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Introduction 

n entrepreneur is one who organizes, 

manages, and assumes the risks of a business 

or enterprise (Awe, 2010). 
An entrepreneur is someone who has an idea and who 

works to create a product or service that people will 

buy, as well as an organization to support that effort. An 

entrepreneur takes on most of the risk and initiative for 

their new business, and is often seen as a visionary or 

innovator (Yetisen et al., 2015). 

Ekanam (2005) sees entrepreneurship as the process or 

capacity for organizing, 

operating and assuming risk for a business venture. It is 

dynarnic risk taking, creative and growth oriented 

behaviour, which involves the use of various resources 

to create wealth. 

According to Idowu (2006), entrepreneurship is the 

process by which new organization come into 

existence. It has been defined as a human, creative act 

that builds something of value from practically nothing. 

It is the pursuit of all 

opportunity regardless of the resources or lack of 

resources at hand. 
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The history of entrepreneur 

Entrepreneur first started with the civilization of man. The early man of course 

congregate into settlement with specialization of different tribes engaging in 

different tasks such as hunting, farming, tool making, shelter building or cloth-

making. As different people got better at different tasks, they were then able 

to exchange with one another for the various goods and services needed, 

increasing the benefits for all (Ryan, 2018). 

The word entrepreneur is borrowed from the French words entreprendre 

meaning one who undertakes - that is, a “manager (Carlen, 2016). 

The early proponents of the eighteenth century were Richard 

Cantillon and Adam Smith who opposed all government intervention in 

industry, especially taxation. Their doctrine was that the economic affairs of 

society are best guided by the decisions of individuals (Drucker, 1993) 

Early-19th-century French economist defined entrepreneurship as shifts of 

economic resources out of an area of lower and into an area of higher 

productivity and greater yield". (Shane, 2003) 

 However, in the 20th century, the understanding of entrepreneurship was 

broaden by the economist Joseph Schumpeter and other Austrian economists 

The study is aimed at ascertaining the challenges of an entrepreneur in a 

challenging economy of a developing country like Nigeria. The objectives 

are to examine: the history and evolution of entrepreneur, the economy of 

a developing country, prospect, challenges and solutions to an 

entrepreneur. Literature reviewed who is an entrepreneur, evolution and 

history of entrepreneur in Nigeria, challenges faced by entrepreneur and 

solutions to the confronting challenges of an emerging market economy. 

The study concludes that the daunting insecurity and oil theft has 

demotivated and given bad impression both to local and international 

investors. We recommend that there should be genuine and stable 

economy policy, rejigging of the country security architecture and creating 

enabling entrepreneurial environment by fixing power sector Nigeria 

infrastructure. 

 

https://en.wikipedia.org/wiki/Richard_Cantillon
https://en.wikipedia.org/wiki/Richard_Cantillon
https://en.wikipedia.org/wiki/Adam_Smith
https://en.wikipedia.org/wiki/Joseph_Schumpeter
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such as Carl Menger, Ludwig von Mises and Friedrich von Hayek. According to 

Schumpeter, an entrepreneur is a person who is willing and able to convert a 

new idea or invention into a successful innovation. It later substantially 

extended from its origins in for-profit businesses to include social 

entrepreneurship in which business goals are sought alongside social, 

environmental or humanitarian goals and even the concept of the political 

entrepreneur (Shan, 2000, Johnson, 2005) 

 

The history of entrepreneurship of in Nigeria  

Entrepreneurship was conceived and began in Nigeria with the coming of the 

colonial masters, who brought in their wears and made Nigerians their middle 

men. The formal education altered the value and development of entrepreneur 

as people with formal education had the privilege of working in the civil service.  

Back then during the colonial era, the expatriates’ ruinous business strategy 
inhibited the local businessmen from expanding and learning necessary skills 
and attitude to stay afloat. Some folded up and built resentment against 
business thereby disheartened prospective entrepreneurs. However, several 
economy policy of self-reliance was initiated by the government (National 
Directorate of Employment (NDE), National Open Apprenticeship Scheme 
(NOAS) and, the Small and Medium Enterprise Development Association of 
Nigeria (SMEDAN) as there was no much space again in the civil service 
(Thaddeus, 2012). 
Others are the inclusion of entrepreneurship studies into the Nigerian 
educational system especially in higher institutions as a mandatory course with 
goals of teaching and encouraging graduates to be self-employed, 
entrepreneurial, create job opportunities for others and create wealth. Such 
was The Centre for Entrepreneurship Development (CED) (Thaddeus, 2012). 
 The skills underlying the entrepreneurial culture have progressively been 
integrated into the curricula of education, initially with prevalence in higher 
education, but later also in secondary and primary education, now becoming a 
reality essentially in international education (Clark, 2018). 
These changes resulted to the entrepreneur taking this new innovation as an 
opportunity to break new grounds, taking the risk and exploring the 
opportunities available to them.  
Looking back, the evolution and background of entrepreneurship from its early 
stage, the modern era, market mechanism etc the entrepreneurship have 

https://en.wikipedia.org/wiki/Carl_Menger
https://en.wikipedia.org/wiki/Ludwig_von_Mises
https://en.wikipedia.org/wiki/Friedrich_von_Hayek
https://en.wikipedia.org/wiki/Innovation
https://en.wikipedia.org/wiki/Social_entrepreneurship
https://en.wikipedia.org/wiki/Social_entrepreneurship
https://en.wikipedia.org/wiki/Political_entrepreneur
https://en.wikipedia.org/wiki/Political_entrepreneur
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played important role in the economic development of Nigeria’s economy: in 
job creation and have provided competition (Thaddeus, 2012). 
 
The economy of Nigeria country 
A developing country is one with comparatively low economic output (UNCTD, 
2022). 
The Economy of Nigeria is a middle-income, mixed economy and emerging 
market, with expanding manufacturing, financial, service, communications, 
technology, and entertainment sectors. It is ranked as the 27th-largest 
economy in the world in terms of nominal GDP, and the 24th-largest in terms 
of purchasing power parity Nigeria has the largest economy in Africa. The 
country's re-emergent manufacturing sector became the largest on the 
continent in 2013, and it produces a large proportion of goods and services for 
the region of West Africa (EGT, 2017). 
The economy of Nigeria is rich in resources, especially oil, its energetic 
entrepreneurs and aspirations to be the tech hub of Africa, boasting up such 
online businesses as Konga and Jumia in Nigeria (Leaders, 2014). 
The largely subsistence agricultural sector has not kept up with the country's 
rapid population growth. Nigeria was once a large net exporter of food, but 
currently imports some of its food products. Mechanization has led to 
resurgence in the manufacturing and exporting of food products, and there 
was consequently a move towards food sufficiency.  According to 
a Citigroup report published in February 2011, Nigeria would have the highest 
average GDP growth in the world between 2010 and 2050 (FAO, 2020).  
Nigeria’s GDP growth rate of between 6 – 8 percent in the last ten years shows 
the country is one of the fastest growing economies in the world. The 
implication is that any good business established is capable of generating 
unusual and above average returns. It is one of the few countries with the 
highest returns on investment anywhere in the world- money, market, capital 
market, mutual funds, real estate and property, entrepreneurship (Popoola, 
2014). 
 
Nigeria is among the poorest countries in the world and one with the highest 
rates of youth unemployment in sub-Sahara Africa, despite its alleged strong 
economic growth, human and natural resources. However, the government 
has done little to reduce the misery and frustrations of the citizenry hence state 
of hopelessness on majority of young and old people who have devised 
dubious means to make ends meet thereby resorting to crime and all sort of 

https://en.wikipedia.org/wiki/Mixed_economy
https://en.wikipedia.org/wiki/Emerging_market
https://en.wikipedia.org/wiki/Emerging_market
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(PPP)
https://en.wikipedia.org/wiki/List_of_countries_by_GDP_(PPP)
https://en.wikipedia.org/wiki/Nigeria
https://en.wikipedia.org/wiki/West_Africa
https://en.wikipedia.org/wiki/Citigroup
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social vices because they are not gainfully employed (Anyadike, Emeh and 
Ukah, 2012). 
 
The prospects of an entrepreneur in a developing country  
Nigeria is endowed with vast natural and human resources; with average 
population of about 200 million people is definitely a fertile ground for 
investment to any entrepreneur and these opportunities exist both at national 
and local level 
They include: 
Economic development: small and medium-sized enterprises in the industrial 
sector contributed about 48% of the Gross Domestic Product (GDP) to Nigeria 
economy and are one the largest contributor after the oil sector. So, 
entrepreneurship development has played significant role and has a lot to offer 
to improve on the economy of Nigeria. (SMEDAN, 2009). 
Job creation: Entrepreneurship  activities bring about employment creation 
since there will be sitting of industry, a firm, company or an organization in an 
area where people will definitely be needed to work.  
Wealth creation: Small scale businesses have helped in contributing to the 
Nigeria through wealth creation. A country’s levels of economic development 
are determined by its growth rate from GNP it has contributed to economic 
development of the country. 
Education and mentorship:  Entrepreneurial skills are not satisfactorily taught 
in schools. The successful entrepreneurs could teach the skills they have 
acquired over the years to would be entrepreneurs and new starters, making 
entrepreneurship more attractive via various online platforms on current 
needs and trends of the society (Okezie et al., 2013) 
4. Technological innovation: small scale business enterprise brings about 
technological innovation in Nigeria. In most cases small scale business brings 
about the emergence of new things in our environment and also improves our 
domestic technology in the production of goods.  
Other opportunities exist in bakery, film making, shoes factory, poultry, fish 
farming, E-services and many more. 
 
The challenges of entrepreneur in a developing country 
Poor transport system: Transport system is key contributor to competitiveness 
in global market and it is seen as a crucial enabler of economic and social 
development. However, Nigeria ranks low globally in the quality of its 
infrastructure which hinders the ease of doing business. The majority of the 
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roads are in bad shapes, the railway system is not functioning as such, and the 
waterway is undeveloped and the air transport system is in crisis and 
expensive. Transporting both raw materials as well as finished products from 
one place to another is quite expensive and difficult for entrepreneur (Igwe et 
al. 2013, Anthony, 2014). 
Lack of capital: businesses with wonderful ideas have not been able sail 
through because they lack the capital to push their ideas into reality. The lack 
of capital is the major reason why the development of entrepreneurship has 
not improved over the years. 
 
Difficulty in obtaining loan from Financial Institutions 
Lack of capital has made many Nigeria entrepreneurs turn to banks or other 
financial institutions for loans to fund their businesses. Financial institutions are 
not sure if entrepreneurs will be able to pay back the loan therefore they 
impose various conditions for the grant of loans such as offer of collateral and 
high demand of interest deterring many aspiring entrepreneur (Okezie et al., 
2013) 
Multiple taxation: Nigeria tax environment in Nigeria is not favourable 
especially the policy on multiple taxation increases the cost of doing business 
in the country. Although entrepreneurs in a country have a responsibility of 
funding the government through paying taxes, most of the taxes charged on 
entrepreneurs are not lawful and have the effect of increasing the cost of doing 
business (Okezie et al., 2013, Anthony, 2014).  
Corruption: corruption has something of trickled-down effects. It reduces 
sales, profits and no serious investor would want to invest in any enterprise 
embroiled in corruption. This will create distrust and loss of confidence among 
existing investors and shareholders. Corruption has made procurement of 
licenses, permits, goods and services from government agencies and even the 
payment of taxes and levies difficult (Okezie et al., 2013) 
Government policy: Government inconsistency is really a challenge for an 
entrepreneur to tackle before he must succeed in Nigeria. Governance is 
something entrepreneurs have no control over; all entrepreneurs can do is to 
influence government’s policy with respect to enacting favourable business 
laws. But he must have political clout and massive resources to be able to 
influence government laws. Now he may not have the political clout or financial 
muscle to influence government’s policy so the best strategy to combating the 
ever changing policy of the government is to keep a keen eye on government 
laws and swiftly adjust your business to align with the policies. 
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Insecurity and Banditry: Insecurity ranges from armed robbery, kidnapping, 
bombing, killing, maiming, insurgency, youth restiveness, ritual killings, 
pipeline vandalism, internet fraud, advance fee fraud, burglary, stealing, 
pilfering, corruption among others (Achumba et al., 2013).  It has serious effects 
on lives and properties, obstructs business activities and discourages local and 
foreign investors, which in turn militate against Nigeria’s overall economic 
growth and development. 
Poor power supply: the inadequate power supply has crippled businesses and 
the economy of the country. This has discouraged investors from coming in to 
invest and made the cost of production within high.  
 
Possible solutions 
Government should create, facilitate, and sustain a government-owned fund 
to lend capital to entrepreneurs based on the soundness of their potential 
ventures.  
Government should also work with private lenders to avail low-interest loans 
to the owners of promising business ventures.  
Power sector should be revamped. This in turn could encourage investors to 
come into the country to invest. 
Institutions should strengthen to fight corruption instead policies that do not 
survive the reign of another government. 
The existing regime should put in place policies enshrined in the laws of the 
land. This means that the policies will remain in place regardless of the reigning 
government. 
The security apparatus should be rigged to create an enabling environment for 
business to strive. 
 
Conclusion 
The entrepreneurship drives the major part of the country’s economy and has 
greatly reduced unemployment. So, entrepreneurship development has played 
significant role and has offered a lot to improve the economy of Nigeria  
 
Recommendations 
We recommend that government should improve on the infrastructure such as 
water supply, power supply and good road. 
The government should create an enabling for entrepreneurship to thrive. 
Entrepreneurship should be encouraged all levels of our education. 
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