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Introduction 
Background of the Study 

lobalization, which has re-ignited or re-invented 

historical revolution, modernization and 

inevitably effected the accounting sector has 

interconnection of economies and cultures among 

different countries, accompanied by quick 

liberalization, financialization, entrepreneurization and 

disruptive technologies (Akpelu & Obiah, 2020; 

Christensen, McDonald, Altman & Palmer, 2018). This 

concept has gained considerable currency among 

practitioners in the financial ecosystem despite 

widespread misunderstanding of its core principles. 

Disruptive technologies, Nwaneri and Obiah (2020) 

agreed, continued to simplify a complex world into a 

single organizing idea, a basic principle or concept that 

unifies and guides everything. Chima and Obiah (2018) 

added that, technology have become the source of 

significant transformation of the global financial 

markets, creating a group of cryptopreneurs. 
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However, the parade of new technologies and scientific breakthroughs by 

these cryptopreneurs is relentless and is unfolding on many fronts (Manyika, 

Chui, Bughin, Dobbs, Bisson & Marrs, 2013). In the words of Deloitte (2015), 

from cryptocurrencies to bigdata to peer-to-peer lending, financial 

technologies (FinTechs) innovations have captured the attention and 

imagination of customers, cryptopreneurs, investors and incumbents. In other 

words, the financial sector is currently undergoing a major transformation, 

brought about by the rapid development and spread of new disruptive 

innovations (World Bank, 2017). This is due to the potential for technological 

innovation to reduce costs (Obiah, Egbeh and Enwereonye, 2017), and ensure 

continuity of production and services (Achama, Obiah and Ozo, 2017), for 

sustainable economic growth in Africa. This Nakamoto (2008) noted, 

commerce on the internet has come to rely almost exclusively on financial 

institutions serving as trusted third parties to process electronic payments. 

Nonetheless, from early in history, banks have issued currencies and offered 

services to accomplish valid transfers of value (cash or other assets) between 

parties who are not necessarily in physical proximity (Chima, Ajaero and Obiah, 

2020) and enhance economic development through mobilization of funds and 

extending same to area of fund scarcity. As such, from history, humans have 

used commodity, paper money, gold and silver, trading of goods and services 

regulation and various risks associated with the coins, without open 

discussion on accounting standards. The paper concluded that there should 

be pronouncements on standards that should be followed in preparing 

financial statements, where cryptocurrencies will appear. The paper 

recommended or proposed some standards like IFRS 13 – Digital 

instruments: recognition and measurements; IPSAS 26 digital instruments: 

presentation and disclosure, among others. Further studies will enhance 

the data correlation and application with the relevant variables empirically. 

 

Keywords: Sustainable Accounting Standards, Cryptocurrency, 

Cryptoassets 
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(barter system) as currencies. Fiat currency is a more recent development, first 

used around 1000years ago, and today it is the dominant form of money 

(Obiah, Obiah & Chima, 2020). But this may not be the end of monetary history 

as cryptocurrency, which is neither commodity money nor fiat money, is now 

new experimental kind of money from the cryptopreneurs. The experiment 

may or may not ultimately succeed, but it offers a new mix of technical and 

monetary characteristics that raise different economic questions than other 

kinds of currency (Dourado & Brito, 2014). In this experiment, comparisons 

between cryptocurrencies, exchange market and the stock market or fiat 

currencies have been drawn, in an attempt to rationalize the market and its 

price movements (Elbahrawy, Alessandetti & Baronchelli, 2019 cited in Obiah 

et al, 2020). 

However, cryptocurrencies (hereinafter referred as cryptos) and subsequently 

cryptoassets were born during the tumultuous times of the global crisis. The 

invention pioneered by cryptopreneurs and their subsequent growth parallels 

the recovery of the world from the recession. While the rush to issue national 

cryptocurrencies took place in 2014, the reason adduced ranged from fixing the 

economy from the aftermath of the 2008 financial crisis, to ‘nostalgia coins’ 

primarily among the Eurozone countries to drum up sentiments among citizens 

and introduced as alternatives to current financial systems (Ng and Griffin, 

2018), pronouncing the standards for cryptocurrencies and cryptoassets will be 

a post covid-19 measure to restore the African economy. New Economics 

Foundation in their (2014) reports hinted that, it would be easy to believe, given 

the media attention and the confusion surround digital currencies, that they 

are entirely a new phenomenon. However, there is a rich history of over 

20years of development and experimentation from various gold-backed 

currencies, like e-Gold, to early web-based currencies, like Beenz, to currencies 

operating in virtual online spaces, like the Linden in second life and even 

experiments in cryptographic protocols like e-Cash. 

In 2008, an unknown computer programmer or group of programmers (the 

first cryptopreneur(s)) using the pseudonym Satoshi Nakamoto created a 

computer platform that would allow users to make valid transfers of digital 

representations of value called Bitcoin which is the first known cryptocurrency. 
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Since 2009, cryptocurrencies have gone from little-known, niche technological 

curiosities to rapidly proliferating financial instruments that are the subject of 

intense public interest (Perkins, 2018). Today, many cryptopreneurs and digital 

currencies already exist, like Alipay and WeChat Pay in China, M-Pesa in Kenya, 

the libra project sponsored by facebook, and cryptocurrencies and stablecoins. 

Over less than 10years, Bitcoin gain popularity and was joined by more than 

2000 cryptocurrencies. Some of these cryptocurrencies referred to as 

alternative coins (altcoins) are replicas of Bitcoin with small changes in terms 

of protocols and implementation, while others are adopting entirely different 

protocols. Also, within the same period of their inception, cryptocurrencies 

have emerged from obscurity to attract intense interest on the part of business 

and consumers, as well as central banks and other authorities, may be except 

in accounting profession. 

On the other hand, the development of the double-entry bookkeeping system 

in the 14th and 15th centuries by old world mathematician, a monk of the order 

of St. Francis at Venice Luca Pacioli and accountancy professionalization which 

was created in the 19th and 20th centuries were the strides that gave birth to 

the current state of the accountancy profession (Obiah & Obiah, 2020). It is a 

profession that grown with drive to protect both the public interest and the 

interest of the professionals through cross-fertilization of ideas, training, skill 

development, competencies and issuing of standards (Akpelu & Obiah, 2020). 

As a product of centuries of thought, custom, habit, action, concept and 

convention, modern accounting profession is considered to be one of the 

noblest professions and is held in high esteem in public eyes. In the words of 

Olamide and Ajibade (2016) concepts, conventions, principles and standards 

are not only seen as important regulatory devices but also act as a unifying 

template connecting the interest of the users of financial statement. 

Particularly, issuing standards creates uniformity, quality and comparability of 

accounting information. 

Keeping in mind with this function, Daudi, Ombugadu and Aku (2015) said that 

accounting profession is a profession whose basic responsibility is to 

determine the measurement and reporting of accounting information system, 

which cover both micro and macroeconomic activities, which consists of 
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various subsystems with related economic events and decision. With the 

advent of cryptocurrencies what that is required, is for professional standard 

or pronouncement to be made in order to have functional framework for the 

preparation and presentation of the items in the financial statement. The 

professional pronouncements and the statements of those concerned with the 

regulation and development of the standards should have a clear 

manifestation of functionalism (Agbi, Muhammad & Lateef, 2017). 

 

Statement of Problem 

Since the introduction of cryptocurrencies one major problem in the minds of 

the regulatory agencies, policymakers, researchers and practitioners are 

regulations and legislation of the use of digital currencies (Salawu & Moloi, 

2018; Dewey, 2019; McKenzie, 2018; Deloitte, 2015; CBN, 2021); money 

laundering, tax evasion, terrorism sponsor and other online crimes (Mikloda, 

2017; World Bank, 2017; Pandy & Crowe, 2020; Polyviou, Velanas & Soldatos, 

2019), without commensuration to discussion on the issue of accounting 

standards for the coins. While the need for strengthening or new regulations 

and monitoring of cryptos and related cryptoassets is widely recognized 

among regulators across the globe (BIS, 2018), the invention and proliferation 

of cryptos present numerous tasks and related policy issues, including 

accounting standards. Adequate consideration was not given to the required 

accounting standards, which creates a research gap in this direction. 

However, the gradual acceptance of the electronic currencies will eventually 

likely results in their financial production securitization. The number of cryptos 

available over the internet is growing over 2000, and a new one can be created 

at any time. The cryptocurrency market is growing super-exponentially for over 

a decade now. Due to its incorporation into a variety of other financial 

transactions and products in the recent times, cryptos have been sold to 

investors to raise funding through Initial Coin Offerings (ICOs), and the terms 

of certain derivatives are now “coins” or “tokens” that may be exchanged for 

products, services or fiat currency. Media coverage of cryptos has been 

widespread, and various observers have characterized cryptos as either the 

future of monetary and payment systems that will displace government back 



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2023 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJFRMS 
 

FINANCIAL RESEARCH & MGT. SCIENCE VOL. 12 

222 ISSN: 2773-1040 

currencies or a fad with little real value (Perkins, 2018), with the cryptopreneurs 

strategizing on how best to create value from the currencies. Three main 

factors, Thomas (2017) revealed, have driven this interest; their meteoric rise in 

value since they were created less than a decade ago, and the perennial search 

for long-term stores of value in the face of geopolitical uncertainty. While this 

study agreed with researchers that regulations and legislations are vital for the 

operation of cryptos and cryptoassets, with the number of cryptopreneurs and 

level of acceptance by the global community, it is the opinion of this paper that 

global and domestic accounting standard setting bodies should articulate and 

issue standards for cryptocurrencies in areas of foreign exchange rates and 

assets (non-current or intangible assets). 

The standards will be in agreements with the objective of standard boards, 

which is to develop, in the public interest, a single set of high quality, 

understandable and enforceable global accounting standards that require high 

quality, transparent and comparable information in financial statements and 

other financial reporting to help cryptopreneurs and participants in the various 

capital markets of the world and other users of the information to make 

economic decisions (ICAEW, 2008). Although, Kaidonis (2008) subscribed that, 

public interest is rarely a homogenous set of ideals and there may well be 

competing interest. The near standards issued by international standard 

bodies – International Public Sector Accounting Standards Board (IPSASB) and 

International Accounting Standard Board (IASB) cannot ordinarily solve the 

problem of cryptocurrencies. These standards are: IAS 32 – Financial 

Instruments (Presentation); IAS 36 – Impairment of Assets; IAS 37 – Provisions, 

Contingent Liabilities and Contingent Assets; IAS – Intangible Assets; IAS 39 – 

Financial Instruments (Recognition and Measurement); IAS 40 – Investment 

Property; IAS 21 – The Effects of Changes in Foreign Exchange Rates; IFRS – 

Financial Instruments (Disclosures); IFRS 9 – Financial Instruments; IPSAS 4 – 

The Effect of Changes in Foreign Exchange Rates; IPSAS 9 Revenue from 

Exchange Transactions; IPSAS 15 – Financial Instruments Disclosure and 

Presentation; IPSAS 19 – Provisions, Contingent Liabilities and Qualifying 

Assets; IPSAS 21 – Impairment on Non-Cash Generating Assets; IPSAS 26 – 

Impairment of Cash Generating Assets; IPSAS 28 – Financial Instruments 
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(Presentation); IPSAS 29 – Financial Instruments (Measurement and 

Recognition); IPSAS 30 – Financial Instruments (Disclosures); and IPSAS 31 – 

Intangible Assets. 

Therefore prescribing standards for both public and private reporting is 

necessary because one of the reasons that makes high quality reporting vital 

globally, is that government issued financial instruments are very important 

part of the financial markets worldwide. In this regard, the aim of the paper is 

to awaken the spirit of standard-setting bodies in accounting profession and 

other relevant bodies on the need to prepare and issue standards for both 

public and private operators to ensure high quality financial statement, 

promote the inquisitiveness of the cryptopreneurs to have accounting 

framework for the cryptos, and to propose a research direction for the 

profession in th African economy. 

 

Review of Related Literature 

Conceptual Review 

Conceptualization is an important element in literature review of any research 
work. Some concepts need to be put in perspective for easy grasp of the angle 
of the research (Duru, Nwaneri & Obiah, 2020). Obiah and Nwaneri (2020) 
added that, definitions matter, because they set the objectives that will 
determine policy and academic choices. The word cryptocurrency has suffered 
terminological fever, many institutions, countries and individuals tend to give 
a name to suit its operation. Therefore, as there are many terms so also we 
have different definitions. Cryptographic (crypto) currency is known as 
electronic money, internet money, virtual money, digital coin, digital cash, 
digital currency, micro-payment systems, etc. Some countries referred them as 
digital currency (Argentina, Thailand, Australia); virtual commodity (Canada, 
China, Taiwan); crypto-payment token (Germany); payment token 
(Switzerland); cybercurrency (Italy, Lebanon); electronic currency (Columbia, 
Lebanon); virtual assets (Honduras, Mexico); cryptocurrency or virtual 
currency (Nigeria). 
 

Concept of Cryptocurrency and Cryptoassets 

However, the concept of cryptocurrency was first described in 1998 in an essay 

by Wei Dai on the Cypherpunks mailing list, suggesting the idea of a new form 
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of money he called “b-money”. Rather than a central authority, it would use 

cryptography to control its creation and transactions (Dai, 1998).  The notion 

of Cryptocurrency is simply a medium of exchange not authorized or adopted 

by a government, but can be stored as a unit of value. According to European 

Central Bank (2012), it is a type of unregulated, digital money, which is issued 

and usually controlled by its developers, and used and accepted among the 

members of a specific virtual community. For Central Bank of Nigeria (2021), 

cryptocurrencies are digital or virtual currencies issued by largely anonymous 

entities and secured by cryptography. This currency shares several properties 

common to physical currencies or fiat money without being in physical format. 

Fico (2016) sees it as a digital representation of value that is neither issued by a 

central bank or public authority nor necessarily attached to a fiat currency, but 

is accepted by natural or legal persons as a means of exchange and can be 

transferred, stored or traded electronically. Similarly, Ng and Griffin (2018) 

defined cryptocurrency as a purely peer-to-peer (P2P) version of electronic 

cash that would allow online payments to be sent directly from one party to 

another without going through a financial institution. In a broad term, Houben 

and Syners (2018) defined it as a digital representation of value that is intended 

to constitute P2P alternative to government-issued legal tender used as a 

general-purpose medium of exchange (independent of any central bank); 

secured by a mechanism known as cryptography and can be converted into 

legal tender and vice versa. It is a digital representation of value not issued by 

any central authority or e-money institution and do not have legal tender offer 

of payment or alternative money in any jurisdiction as issued by private 

developers and denominated in their own unit of account. In the summary of 

their report by Congressional Research Service, Perkins (2018) defined 

cryptocurrencies as digital money in electronic payment systems that generally 

do not require government backing or the involvement of an intermediary, 

such as bank, instead, users of the system validate payments using certain 

protocols. 

For this study, cryptocurrency be defined as an unregulated cryptographic 

digital asset used by an individual or group through blockchain and transact in 

a multiple ledger other than double-entry ledger, within an internet community 
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with no accounting or financial standard of both public and private nature, as 

such not recognize in the financial statement of entities. While cryptoassets 

are digital assets recorded on a distributed ledger derived from cryptofund 

that operates independent of any central or commercial bank or security 

markets. Cryptoassets include cryptocurrencies and non-cryptocurrencies and 

blockchain technology-based assets. From the crypto ecosystem, crypto-fund, 

which is an investment vehicles that raise capital from investors in order to 

invest in cryptoassets for profit has multiple investment strategies in the 

cryptofund market (Cardenas, 2019).  

Cryptopreneurs are cryptocurrency innovators, developers and players in the 

crypto-security market that cryptographically secure miner in the transaction 

platform using the necessary protocols to ensure smooth trading within the 

cryptos community in the internet. As disruptive innovators in the financial 

industry, they eliminate the middlemen and promote clearing, payment system 

through the blockchain without the trustless intermediary. Cryptopreneurs 

participate in the activities of buying and selling of crypto derivatives, crypto-

funds, crypto-assets and other crypto exchanges in the cybercurrency markets.  

 

Accounting Profession 

Accounting profession, according to International Federation of Accountants 
(IFAC) (2017) is a field of practice in which a professional accountant provides 
the measurement, recognition, preparation, analysis, and /or disclosure of 
financial and relevant non-financial information, or auditing of or provision of 
assurance and advisory services on financial information and, where applicable 
non-financial information. Accounting profession has become an influential 
component of modern organizational and social management, increasingly 
associated not only with the management of financial resources but also with 
the creation of particular patterns of organizational visibility or indeed the 
creation of particular patterns of power and influence (Morini, 2016), through 
the existing standards.  
 

Accounting Standards 

Accounting standards are the authoritative statements of best accounting 

practices issued by recognized expert accountancy bodies relating to various 

aspects of measurement, treatments and disclosures of accounting 
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transactions and events, as related to the codification of Generally Accepted 

Accounting Principle (GAAP) (Shil, Das & Pramanik, 2009). They see it as the 

norms of accounting policies and practices by way of codes or guidelines to 

direct as to how the items, which make up the financial statements, should be 

dealt with in accounts and presented in the annual accounts. Accounting 

standard is information issued by the global accounting standard-setters 

through which financial and monetary information is generated from the 

financial statement for socio-economic, technological and political decisions. 

According to Josiah, Okoye and Adediran (2013), they provide necessary guides 

on how accounting information should be prepared and presented in order to 

enhance the value of its contents and facilitate thorough understanding. For 

Olamide and Ajibade (2016), accounting standards are not only seen as 

important regulatory devices but also act as a unifying template connecting the 

interest of the users and preparers on how particular items are treated. The 

overall purpose of accounting standards is to identify proper accounting 

practices for the preparation of financial statements (ICAEW, 2018). 

As current volumes of cryptos are small at the moment, and do not challenge 

the position of official money as the main currency, countries that adopt 

cryptos operate alongside official currencies. But as algorithms improve to limit 

the volatility of cryptos, their popularity and use tends to increase (Akadir and 

Peter, 2020), accounting profession should grow the accounting standards 

alongside with the increase in volume of transactions, with cryptopreneurs as 

stakeholders. 

 

Theoretical Framework 

Cryptocurrency is debatable money, accounting standards is solely the main 

duty of accounting profession, therefore, Modern Monetary Theory and 

Theory of Profession will be adopted for this study. 

 

Modern Monetary Theory (Chartalism) 

A wide range of evidence – archeological, etymological, literary and 

numismatic, demonstrates that money emerged in the context of religious 

practice and ideology of archaic Greek societies marked by socio-economic 
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hierarchies and inequalities. Yet, evidence in support of the more traditional 

chartalist monetization mechanism pertains to votive offerings in the form of 

miniature figurines produced by religious establishments as substitutes for 

contributions in actual goods (Semenova, 2011). However, over the last years, 

monetary questions have returned to the agenda among economists. The 

creation of Euro in the 1990s and cryptocurrency in 2000s and the debates 

proceeding it made explicit the need for a monetary theory that is applicable 

to problems of the real world. Wicksell (1898), clearly recognizes that money is 

created by the stroke of a pen, a finding echoed 90years later in the writings of 

the late Basil Moore. Wicksell also recognizes that we have to understand the 

two monetary circuits of cash (and reserves) and bank deposits in pure form 

than their interactions (Ehnts, 2019). 

This approach has been replicated by the scholars developing the Modern 

Monetary Theory (MMT). This insight was first described in a book published 

by a German economist who lived from 1842 – 1926, Georg Friedrich Knapp with 

the title Die Sta atlich Theorie des Geldes (The State Theory of Money) (1905). 

An abridged translation into English was commissioned by the Royal Economic 

Society and published almost 20years later in 1924. MMT has its base in the 

ideas of what is called chartalism coined by Knapp, a name derives from the 

Latin Charta, in the sense of a token or ticket. He opposed the metalist view 

that the value of money derives from the value of the metal standard (for 

example, gold or silver) adopted. More generally, according to Knapp, metalist 

try to deduce the monetary system without the idea of a state. This he believes 

is ‘absurd,’ for “the money of a state” is that which is “accepted at the public 

pay offices” (Wray, 2014). Therefore, the first sentence of The State Theory of 

Money is a direct attack on the existing idea that money has intrinsic value 

based on precious metal. Knapp defines money as a creature of the law and 

concludes that “we must deal with legal history”. He opposes the widely – held 

view that money can be understand from numismatics, the study of the 

collection of coins, yet instantly distances himself from embracing a paper 

money pure and simple (Ehnts, 2019). Today, if Knapp is alive, who knows what 

will be his perception about digital currency? But since he has affirmed that we 



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2023 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJFRMS 
 

FINANCIAL RESEARCH & MGT. SCIENCE VOL. 12 

228 ISSN: 2773-1040 

must deal with legal history, he will still question the legality of 

cryptocurrencies, but cryptopreneurs will fought his stand.  

However, in the chartalist mechanism(s) of money’s introduction, the intrinsic 

value of money is therefore immaterial, for the only factor that matters is the 

unique power of money to extinguish debts and other obligations to the state. 

The chartalist framework is therefore in strong opposition to the prevailing 

metalist (or mengerian) perspective according to which money necessarily 

emerge as an object with an intrinsic value (such as gold and silver metal). Even 

when no more than a symbol of token, money is a commodity in the sense that 

it can directly represent real commodities. 

With this argument, MMT child of chartalism strongly agree that money is 

historically the creation of the state and not, as mainstream neoclassical theory 

claims, an extension from barter trading; or in the Marxist view that money 

appears with the emergence of markets and commodity production; even the 

cryptopreneurs claim that cryptocurrencies (money) is as a result of internet 

boom. Thus, MMT idea runs contrary to cryptocurrency, which is neither 

backed nor issued by any law or central authority. Chartlaist founder Knapp 

says, money is a creature of the law, the denomination of means of payment 

according to the new units of value is a free act of the authority of the state; 

and in modern monetary systems the proclamation (by the state) is always 

supreme. Thus, the modern monetary system is an administrative 

phenomenon and nothing more. Knapps analysis went further, if we have 

already declared in the beginning that money is a creation of law, this is not to 

be interpreted in the narrower sense that it is a creation of jurisprudence, but 

in the larger sense that it is a creation of the legislative activity of the state, a 

creation of legislative policy (Wray, 2014). Chartalist approach revolves around 

single point, backed by Mitchell A Innes and John Keynes. 

Innes echoed that, the modern state can make anything it chooses generally 

acceptable as money… It is true that a simple declaration that such and such is 

money will not do, even if backed by the most convincing constitutional 

evidence of the state’s absolute sovereignty. But if the state is willing to accept 

the proposed money in payment of taxes and other obligations to itself the 

trick is done. Following Knapp, Keynes argued that money comes in doubly 
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when, in addition, it claims the right to determine and declare what thing 

corresponds to the name, and to vary its declaration from time to time – when, 

that is to say, it claims the right to re-edit the dictionary. This right is claimed by 

all modern state and has been so claimed for some four thousand years at least. 

The Age of Chartalist or State Money had been reached, when the state 

claimed the right not only to enforce the dictionary but also to write the 

dictionary (Wray, 2014). 

Nevertheless, MMT has become flavour of the time among many leftist 

economic views in recent years. Since the Great Recession, leftist economists 

have tried to refute the theories of neoliberal mainstream economics that call 

for balanced government budgets and a reduction in the high levels of public 

debt. This theory, therefore, deserve a place in the discussion of 

cryptocurrencies. 

 

Theory of Profession  

Technological changes and developments may continue to grow among the 

cryptopreneurs and accounting profession, and such changes may have a 

significant effect on the accounting standard pronouncement. These changes 

have led to the discussion that the current profession will become different in 

the future. It would affect the demands and expectations among the users of 

accounting information. The theory of profession focuses on the relationship 

between occupational groups, theoretical education, and possibilities for the 

profession to embed their theoretical knowledge among their occupational 

practice (Sundin & Hedman, 2005 in Ghorbani, 2019). Brante (2009) (in 

Ghorbani, 2019) divided the theory of professions into eight categories. 

First, higher education is needed, we need it to keep mind that education is not 

that important for some professions. Second, abstract knowledge is needed. 

Although, the knowledge cannot be too abstract when the person as a 

profession needs to have a sufficient balance between the level of practical 

knowledge and the abstract knowledge. Particularly, where one needs to 

increase and show the confidence and competence to the society and job 

market. Third, there is some kind of uncertainty in society when it comes to 

demand from a profession. Those that can easily be taken over by other 
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occupational groups, which may mechanical or physical or expertize to 

perform it. Fourth, profession autonomy, which means that the profession is 

free to make its own decision independently. Fifth, trust in the practitioner’s 

integrity is vital. This trust can come from eternal elements such as the society 

or it can come from internal sources, such as co-workers. The sixth factor is a 

type of organizational structure that can be designed by either individual 

initiatives or by initiatives from governmental institutions. The seventh factor 

is interchangeability that happens when all practitioners need the same 

knowledge to do the same tasks within the area of competence. And finally, 

knowledge conveyance, which means that the profession must be able to 

apply its knowledge and skills on tasks that society demands from it (cf. 

Ghorbani, 2019). 

The last factor is where our theory anchored most, according to Richardson 

(2017), accounting profession are, in theory, meritocracies where entry to the 

profession is based. Possession of a defined body of technical skills and 

advancement in the profession is based on the demonstrated ability to apply 

those skills to society problems. Therefore, cryptopreneurs must facilitate the 

quest that cryptos must be backed by law and regulated by the central 

authority with accounting standards pronouncement to solve the problem for 

the users of accounting information in the society. The study adopts these 

theories – Modern Monetary Theory and Theory of Profession. 

 

Empirical Review   

The study of cryptocurrencies is still at infancy stage of development, when 

added to accounting standards, it creates virgin place of research. 

Cryptopreneur is a coinage for this paper that will spark off research and study 

direction in no distant time. Therefore, empirical papers on cryptocurrency and 

cryptoassets in relation to accounting standards and accounting profession are 

still lacking or inadequate. Most study on cryptocurrencies are always reports 

instituted by global agencies like European Parliament (Houben and Syners, 

2018); Congressional Research Service (Perkins, 2020); Global Legal Insights 

(Dewey, 2019); Baker McKenzie (McKenzie, 2018); group of individuals or 

researchers (Polyviou et al, 2019; Garriga et al, 2018). 
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However, Salawu and Moloi (2018) examined four of the ostensible benefits, 

which at the same time constitute risks, from the view of Nigerian professional 

accountants towards legislating cryptocurrency in Nigeria. Data were elicited 

from the respondents through the demonstration of a structured 

questionnaire in a sample of 250 practitioners that was conveniently selected. 

Stratified group of 1,300 Chartered Accountants among whom were tax 

practitioners, financial analysts, statutory auditors, bankers, accountants, 

lawyers, lecturers and other specialists in the field of accounting. Data were 

analyzed using descriptive statistics. Results revealed that the Professional 

Accountants in Nigeria are willing to operate in the cryptocurrency 

environment provided the government would legislate its use. The study 

concluded that the legislation of cryptocurrency or its modified form by the 

federal government of Nigeria is desirable for the protection of her economy 

as well as the interest of her citizens. 

The study is in line with the researcher’s believe, because soon government will 

recognize this currency that is why the paper sort for the pronouncement of 

the standards to smooth and enhance its operation globally by the 

cryptopreneurs.    

 

Method of Data Collection and Analysis 

The study employed descriptive research design for data collection and 

developmental research for the purpose of predicting future trends. The paper 

is a qualitative or opinion paper. Qualitative research design is a research 

method used extensively by scientists and researchers studying human 

behaviour and habits (Inyiama & Ezugwu, 2016). Qualitative research method 

was used because, according to Chima and Obiah (2018), data collection 

consisted of documented opinions, and experiences of the respondents as 

opposed to members and other qualitative measurements. They mainly include 

conference proceedings, academic journals, website/online articles, etc., which 

were systematically and scientifically organized to enhance access to 

information especially in areas and aspects that the researcher may not have 

been able to have direct contact with respondents. 
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SUMMARY OF FINDINGS 

With the growing popularity of cryptopreneurs and the cryptomarket, the 
large number of unregulated cryptocurrencies, greater attention is now being 
paid by governments and other stakeholders around the world. Apart from the 
fact that it present some existing and potential risks that could harm 
consumers, financial systems, and even the national security, which is now an 
important matter especially to developed nations facing an enhanced threat of 
terrorism (Aljohani, 2017), and developing countries like Nigeria Boko haram 
and bandits, one hot debate around the globe is regulation. No adequate 
debate or discussion either among the professional bodies in accounting, 
regulatory agencies, cryptopreneurs or academic circle are going on, as 
regards to appropriate accounting standards for this area. 
While China in February 2016, through the People’s Bank of China decided to 

issue a digital currency based on the analysis of the development trend of the 

global blockchain and the trend of China’s blockchain technology and 

application, Rega & Carlo (n.d.), Nigeria in various circulars through the Central 

Bank of Nigeria (CBN) and Securities and Exchange Commission (SEC) has 

banned every operations that concerns cryptocurrency. Succumbing to Davos-

based World Economic Forum Andrew Bailey, the Governor of the Bank of 

England, who highlighted the extreme price volatility of cryptos and famed 

investor Warren Buffet, who called cryptos “rat poison squared,” “a mirage,” 

and a “gambling device,” the Central Bank of Nigeria in January 12, 2017 said 

digital currencies such as bitcoin, litecoin, and others are largely used in 

terrorism financing and money laundering, considering the anonymity of 

virtual currencies (Bakare, 2021). In a directive contained in a circular dated 

February 5, 2021 signed by the directors, Banking Supervision and Payments 

System Management, Bello Hassan and Musa Jimoh respectively, and 

communicated to Deposit Money Banks (DMBs); Non-Bank Financial 

Institutions ( NBFIs), and Other Financial Institutions (OFIs) reminded the 

regulated institutions that dealing in cryptos or facilitating payments for crypto 

exchanges is prohibited as such all banks should desist from transacting in and 

with entities dealing in crypto transactions within their system 

Accordingly, all DMBs, NBFIs and OFIs are directed to identify persons and/or 

entities transacting in or operating crypto exchanges within their systems and 

ensure that such accounts are closed immediately. Both the local institution to 
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stop the use, hold, trade and /or transact in any way in virtual currencies 

because they were not protected by the law (Bakare, 2020). In a related 

development, Securities and Exchange Commission (SEC) on Thursday 

February 9, 2021 said it will put on hold, admittance into its regulatory 

incubation framework for FinTech firms, all persons affected by the CBN 

cryptos circular and to monitor development in the digital asset space (Bakare, 

2021). In Nigeria, as in other nations, central banks in particular have a 

macroenvironment mandate and their decision needs to take into account the 

overall effects on the whole economy including the financial ecosystem, this a 

total clamp down on cryptopreneurs. 

In as much as we agree that cryptos needs regulation, we must not loose sight 

of its benefits globally. In the words of Salawu and Moloi (2018) the cost 

ignoring the usability of crypto, outweighs the perceived risks of not legislating 

it in the future. The researcher is optimistic that sooner or later cryptos will be 

recognized as a global currency, but the real challenge is what that has not 

being discussed – ensuring a high degree of standardization in publishing 

financial statements in recognition of cryptocurrency. The process is necessary 

to make accountancy practice credible, accountable and submissive to 

monitoring in the quest for reliable and credible financial statements devoid of 

irregularities (Ayeni, 2015). As the global economy and financial market stability 

have been supported by the International Auditing and Assurance Standards 

Board (IAASB), International Public Sector Accounting Standards Board 

(IPSASB), International Accounting Standard Board (IASB), and other relevant 

accounting bodies, knowledge and informed members with insight and 

perspectives with relevant global standards should start the process of 

framework for cryptos. 

International Federation of Accountants (IFAC) the umbrella body should bring 

out exposure draft with all the stakeholders, interested parties, and the 

general public to propose a comprehensive framework on cryptos that will 

provide enhance guidance on the offering and accepting a standard for cryptos 

so as to instill sanity in the profession. They should provide close supervisor 

and follow-up action (Okpara, 2018), in order to issue globally accepted 

standards. Issuance of standards for cryptos provides direction and guidance 
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on how business enterprises could achieve the goal of proper record keeping 

and enhance public confidence in financial reporting. It will help to address the 

present institutional weaknesses in the regulation, compliance and 

enforcement of standards and development of robust arrangements for 

monitoring and enforcing compliance with financial reporting standards. 

 

Conclusion 

The paper has examined sustainable accounting standards for 

cryptocurrencies: exploring new possibilities in African economy. The paper 

identified regulation, risk of security – terrorism, money laundering, and lack of 

central authority as threats to global recognition and acceptance of this new 

generation currency.  

Being optimistic that this currency and the strategy is the way to go, the paper 

challenges the accounting profession through the regulatory bodies to issue 

and regulate standards for cryptos to enhance African economy. Such 

standards or pronouncements should be designed and prescribed to improve, 

ensure consistency and benchmark the quality of financial reporting as well as 

ensure uniformity and comparability in the data published by entities as a way 

of furnishing useful information to different stakeholders, especially the 

regulatory bodies and society at large. 

 

Recommendations 

In the light of the above analysis, the paper recommends the following policy 

measures: 

➢ Accounting standards should be issued in the light of the new digital cash 

development: technical, legal, financial, economical – and global practices 

and applicability. Fair disclosure and materiality of cryptocurrencies are 

important in setting the standards. 

➢ The standards to be issued for both reporting standards, depending on the 

numbers the stopped; with the titles are: IFRS 16 (IPSAS 43) – Digital 

instruments: Recognition and measurement; IFRS 17 (IPSAS 44) – Digital 

instruments: Presentation and disclosure; and IFRS 18 (IPSAS 45) – Digital 

instruments – effects of changes in foreign exchange rates.  
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