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Introduction 
s observed by Dokos (2017), migration is as old as man but 

with globalization the movements have tremendously 

increased and even spiraling out of control.  It is fuelled by 

a number of factors which include economic, educational, marital 

and work-related issues.  It is also fuelled by global integration of 

World States.  As nationals migrate, the labour supply of both their 

origin and destination is affected.  Labour would always move to 

find the highest price ceteris paribus.  In developing countries, the 

need for improved supply of quality labour cannot be 

overemphasized.  However due to the big variation in payment for 

labour, the migrants take the plunge; moving into developed 

countries.  Economically, there may be some benefits for the 

country of origin if the funds of the migrant are repatriated back 

home.  Such can form capital for business start ups leading to 

economic growth in the long run through employment generation 

besides other benefits.  Migration is good.  Since the 18th Century, 

globalization has increased following advancement in 

communication, business and transportation; leading to high 

growth of cross-border trade and all sorts of exchange (Onoja, 

2020).  Hence the popular phrase, the world is a global village. 
Globalization is a process that involves interaction and integration 

among people countries and governments world-wide. 

(Wikipedia.org 2022).   According to Utuk (2015), globalization is a 

multi-dimensional process of unprecedented rapid and revolutionary 

growth in the extensiveness and intensity of interconnectedness on 

a global scale.  Its manifests in various forms like democracy, 

idealogy, technology as well as information technology and 

communication (ICT).  Globalization has many benefits for  
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development but not without the other side of the coin – the disadvantages as relates to many 

aspects of national lives such as money laundering and other international financial crimes.  

Globalization is known to have the advantage of allowing better trade between nations (Odiai & 

Okweshime, 2008).  Trade between nations is facilitated by movement of people as well as goods 

across international borders. So trade breeds migration; movement of people.  As trade improves, 

people move, some permanently and many temporarily.  As noted by Adesina (2019), migration is 

an important manifestation of globalization. Any careful study of trade figures between countries 

will likely reveal that as trade improved between countries, the people of both countries go across 

the borders of each other (Odiai & Okweshime, 2008) to both live and work.  This has its own 

impact on labour availability at both ends of the migration spectrum. 

Globalization brings about economic, social as well as cultural interconnectedness and this greases 

the wheels of international migration (Isere; Akuvuo and Ijeboi, 2010).  It has brought motion into 

population of nations both developed and developing nations alike.   

According to Onoja, (2020), globalization has had both negative and positive impacts on the 

Nigeria economy.  Some positive impact of globalization includes increase in foreign investments 

which help to increase capital and technology that will eventually bring about economic 

development.  This also leads to improved employment. Migrants remit some money back home 

to set up business and help improve the home economy.  Onoja (2020) opined a negative impact 

of globalization as high level of importation and worsening of the production capacity of the 

country. 

Prior empirical researches have investigated globalization – economic growth link like Idoko and 

Abu (2020); Osu (2020) and Utuk (2015); the globalization – unemployment link like Onoja (2020); 

Effiong, Udofia & Okon (2020); Ukpere (2011) and Odeleye (2016).  The globalization-labour link 

(like Aremo & Alagbile (2010), Anugwom (2007) but none was found that investigated the 

migration-globalization-labour-economic growth link.  It is against this background that this study 

examines empirically the impact globalization, economic growth and labour participation has had 

on net migration in Nigeria.  This work portrays the contributory impact of economic growth, 

unemployment and labour participation to migration in Nigeria using Ordinary Least square.  

The findings reveal that there exists a negative significant relationship between net migration 

on one hand and foreign direct investment, economic growth and labour force participation 

on the other hand. Unemployment had a positive and significant relationship with net 

migration too.  All these are true in the long run analysis. In the short run, FDI, LFP and one 

period lag of UNE were negative and statistically significant while current period UNE was 

positive and statistically significant.  Only FDI and net migration had a significant unidirectional 

causality from net migration to FDI.  The paper recommends that Government should help 

improve labour participation by fighting unemployment through better business 

environments that will ensure that remittances have a good place for investment in Nigeria 

amongst others. 
 
Keywords: net migration, globalization FDI, Unemployment, labour participation 
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foreign direct investment (FDI), globalization, unemployment and labour participation to 

migration in Nigeria.  The remaining part of this paper is organized into statement of problem, 

objectives, literature review, methodology, analysis and presentation of result and concludes with 

some recommendations. 

 

Statement of the problem 

‘Going abroad’ is a popular slogan in Nigeria.  The most common reason for going abroad in Nigeria 

is for economic reasons, followed by educational pursuit which eventually leads to the first reason 

anyhow.  The government and people expect that migration would bring a lot of positive impact 

on Nigeria and Nigerians.  With the level of emigration, it is expected that foreign direct inflows 

will be high and the impact positive.  Has this been so? How has globalization helped migration in 

Nigeria?  What about the level of unemployment?  If globalization and economic growth has 

improved significantly viewing from the lens of net migration what have we learned as a country? 

Can the gains be harnessed to improve employment and efficiency of labour in Nigeria?  Increased 

migration is the most visible aspect of globalization and its gains must be harnessed for the good 

of our motherland. 

 

Research questions 

a. Has net migration improved globalization? 

b. How has economic growth fared with regards to net migration? 

c. Has net migration positively improved foreign Direct Investment (FDI) inflow to Nigeria? 

 

Objectives of the study 

This research is specifically set with the objectives of: 

a. Assessing the impact of economic growth on net migration; 

b. Investigate the impact of FDI inflows and labour on net migration; and 

c. Examine how globalization has impacted net migration in Nigeria. 

 

Literature Review 

Conceptual/theoretical framework 

This research is hinged on the Neoclassical theory of labour migration and the new economics of 

migration theory.  The Neoclassical theory of labour migration views migration as a result of 

differences between labour supply and demand being internationalized by differences in wage 

levels between countries and labour markets (Futurelearn.com, 2022).  Migration is caused by 

differences in pay and access to jobs. 

The new economic theory of migration is a critique of the Neoclassical and they argue that 

households send workers abroad to increase income relative to other households and reduce 

deprivation when compared with a reference group.  This is typically the Nigerian situation as the 

migration decision are usually made typically by households or families collectively.  Households 

see migration as a means to diversify risks (Stark & Bloom, 1985). 

Influx of migrants create surplus labour supply which boosts output and further increases 

economic growth of migrants destinations.  The same procedure somehow reduce unemployment 
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in labour abundant nations while the inflow of foreign exchange helps to improve welfare in the 

migrant home country ceteris paribus. 

Economic globalization intensifies migration and the population movements are huge and contain 

lots of information which helps to promote trade and more labour migration.  The Boundless blog 

(2017) opined that globalization without migration is not possible as the latter is the movement of 

people and goods across borders more easily.  People migrate to offer labour services and ideas in 

markets that have opportunities that are either totally absent or very scarce in their home 

countries. This is usually the cause of concern for destination countries as the fears that sudden 

surge in population may strain their countries resources are present. 

Migration can also contribute decisively to Gross Domestic Product (GDP) as well as number of 

employed workers.  Productivity is fundamental to long-term  growth in GDP and welfare of 

nations (Mihi-Ramirez, Ojeda-Gonzalez, Miranda-Martel & Agoh, 2018).  According to Tacoli & Okali 

(2001), migration has three important aspects viz factors that are related to global changes in 

production and trade which influence migration; constraints and opportunities specific to different 

groups (like omen and youths) and lastly, the contribution of migrants to their home and host 

countries. 

 

Empirical reviews 

Researches dealing directly with migration and globalization, unemployment, economic growth 

and FDI were very scanty however Adeseye (2021) in an empirical study on the effects of migrants 

remittance on economic growth in Nigeria using SPSS, found a significant relationship between 

remittances and GDP while inflation had no significant relationship with remittances.  The paper 

recommended increased influx of remittances for the economic growth of Nigeria.  Osu (2020) did 

a study on globalization and economic growth in Nigeria over the period 1980 to 2018 using FDI 

portfolio, official development assistance (ODA) and trade openness as dependent variables in an 

Error Correction Model (ECM).  The study obtained a structurally stable model from which the ODA 

was emphasized.  FDI had a negative impact on economic growth. 

Bashir & Abubakar (2022) in their study covering the period 1970 and 2017 on net migration and 
economic growth using a AutoRegressive Distributed Lag (ARDL) bounds test revealed that there 
is a long term co-integrating relationship between net migration and economic growth.  Their 
study found a negative significant relationship between net migration and economic growth and 
therefore recommended that the push factors such as poor wage in Nigeria be addressed.  Idoko 
& Abu (2020) studied globalization and economic growth in Nigeria.  They showed FDI to be an 
important component of globalization.  Their study revealed an inverse relationship between trade 
and financial openness and economic growth.  They pined that Nigeria was yet to benefit from 
globalization even though a long run relationship was found between globalization and economic 
development.  They suggest diversification of Nigeria export base and provision of conducive 
business environment.  Olarinde (n.d) also reported a positive relationship between migration and 
economic growth in her work on migration, human capital formation and economic growth in 
Nigeria. 
 

Methodology 

This study uses annual time series data spanning 1990 to 2020 obtain from the Statistical bulletin 
of the Central Bank of Nigeria as well as the World bank indicators.  GDP is used as a proxy for 
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economic growth.  Net migration is the difference in rate of emigration (leaving the country) and 
immigration (coming into the country) in Nigeria in a year.  A positive net migration means that 
more people are entering Nigeria rhan those leaving.  It is important to reveal that for the period 
under review, net migration was negative. This means that those leaving Nigeria out-number those 
coming in.  this information is presented as appendix A.  Labour participation rate is used as a proxy 
for labour market in Nigeria.  labour participation rate is the proportion of the population aged 
between 15 and 64 that are economically active; while FDI is used as a proxy for remittances.  The 
analysis is done using Johansen cointegration test to check for long run existence; unit roots test 
to check stationarity; Ordinary Least Squares (OLS) for coefficients of the various variables in the 
model.  The results presented are summarized.   
 
Presentation and interpretation of results 
The model for this study is given as 
  NMG = f(FDI, GDP, LFP, POP, UNE, GLB)    …1.1 
Which is linearly expressed as 
NMG = β0+ β1LnFDI+ β2LnGDP + β3LFP + β4POP + β5UNE + β6GLB + ε …1.2 
Where 
NMG = Net migration 
FDI = Foreign Direct Investment (proxy for remittances) 
GDP = Gross Domestic Product (proxy for economic growth 
LFP = labour force participation (proxy for labour market) 
POP = Population 
UNE = Unemployment 
GLB = Globalization 
β1 to β6 are coefficients to be estimated. 
Apriorily it is expected that β1 and β6 > 0 and β2, β3, β4, and β5 < 0 

The error correction model (ECM) is specified as  

∆𝑁𝑀𝐺𝑡 = 𝛽0 + ∑ 𝛽1𝑖

𝑝

𝑖=1

∆𝑙𝑛𝐹𝐷𝐼𝑡−1 + ∑ 𝛽2𝑖

𝑝

𝑖=1

∆𝑙𝑛𝐺𝐷𝑃𝑡−1 + ∑ 𝛽3𝑖

𝑝

𝑖=1

∆𝐿𝐹𝑃𝑡−1 

+ ∑ 𝛽4

𝑝

𝑖=1

∆𝑃𝑂𝑃𝑡−1 + ∑ 𝛽4

𝑝

𝑖=1

∆𝑈𝑁𝐸𝑡−1 + + ∑ 𝛽4

𝑝

𝑖=1

∆𝐺𝐿𝐵𝑡−1 + 𝜀𝑡−1 

          …1.3 
 
Where p is the optimal lag length determined by Akaike Information Criteria (AIC). Δ is the 

difference operator.  

Augumented Dicky-Fuller unit roots tests revealed that all the variables except POP were 
stationary after first difference.  POP was stationary at levels.  Stationarity implies that the 
statistical properties of a process generating the time series does not change over time. The 
appropriate lag length was determined to be 2 as presented in the table below. 
 

Table 1 VAR Lag Order Selection Criteria 

Lag LogL LR FPE AIC SC HQ 

0 -425.4243 NA 21108.20 29.82236 30.15240 29.92573 

1 -268.8115 226.8185 13.99019 22.40080 25.04109* 23.22770 

2 -192.1488 74.01917* 4.065068* 20.49302* 25.44358 22.04347* 

 * indicates lag order selected by the criterion    
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Source: Authors computation on Eviews 

 

A test for the existence of long run done via Johansen co-integration technique was positive and 

revealed that existence of long run relationship among variables of the model.  The result is 

summarized in table below. 

 

Table 2 Johansen Co-integration Result 

Hypothesize

d no. of CE(s) 

Eigen 

value 

Trace 

statistic 

5% 

Critical 

value 

Prob Max-

Eigen 

statistics 

5% 

critical 

value 

Prob 

None *  0.93708

0 

 194.5112  125.6154  0.000

0 

 80.21097  46.23142  0.000

0 

At most 1 *  0.788570  114.3002  95.7536

6 

 0.0015  45.0620

4 

 40.0775

7 

 0.0127 

At most 2  0.599100  69.23814  69.8188

9 

 0.0556  26.50728  33.8768

7 

 0.2907 

At most 3  0.58602

5 

 42.7308

6 

 47.85613  0.1392  25.57655  27.5843

4 

 0.088

4 

At most 4  0.310331  17.15432  29.79707  0.6286  10.77477  21.13162  0.669

8 

At most 5  0.162889  6.37954

3 

 15.49471  0.6507  5.156158  14.2646

0 

 0.7220 

At most 6  0.041308  1.223386  3.841466  0.2687  1.223386  3.84146

6 

 0.2687 

Source: Authors computation on Eviews 

 

Both the Trace and Max-Eigen statistics indicate 2 co-integrating equations.  This necessitated the 

estimation of both the long and short run model of the study.  The long run regression result is 

presented/summarized in the table below. 

 

Table 3 Long run regression result 

Dependent variable is NMG 

Method: least squares 

Variable Coefficient Std. Error t-Statistic Prob.   

LNFDI -0.031376 0.005721 -5.484628 0.0000 

LNGDP -0.078795 0.011159 -7.061272 0.0000 

LFP -0.006649 0.002123 -3.132660 0.0045 

POP 6.76E-06 1.46E-05 0.462971 0.6476 

UNE 0.002620 0.000749 3.495712 0.0019 

GLB 4.47E-05 0.000426 0.104788 0.9174 

C 0.299936 0.091270 3.286253 0.0031 
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R-squared 0.958067 Adjusted R-squared 0.947584 

Source: Authors computation on Eviews 

 

Table 3 above reveals that four of the independent variables in the model are statistically 

significant.  The null hypothesis of no long-run relationship between NMG and LNFDP, LNGDP, LFP 

and UNE cannot be accepted following their significant probability value at 5% level of significance. 

Log of FDI, log of GDP and LFP are all negative and statistically significant while UNE is positive and 

significant.  GLB and POP are positive. The coefficient of FDI, and GLB were expected to be positive 

but only GLB turned out as expected.  For every 1% change in FDI, NMG reduced by 3.1%.  This could 

probably be explaining that as FDI increased, fewer persons emigrated because of the improved 

GDP position as a 1% change I GDP reduced NMG by 7.9%.  Adeseye (2021) also found a significant 

but positive relationship between migration and economic growth.  LFP is quite low, negative and 

significant. A 1% change in LFP impacted NMG by almost 1%.  UNE increased NMG by about 0.3%.  

GLB also increased NMG but not significantly.  On the overall model, the variables were able to 

explain 95.8% of the causes of variation in net migration in Nigeria. 

The short run (parsimonious) ECM of the regression model is presented in the table below. 

 

Table 4 Short run (ECM) regression result 

Dependent Variable is D(NMG) 

Method: Least squares 

Variable Coefficient Std. Error t-Statistic Prob. 

D(NMG(-1)) 0.579814 0.142946 4.056189 0.0007 

D(LNFDI) -0.009976 0.003681 -2.709722 0.0139 

D(LNGDP) -0.050411 0.024474 -2.059806 0.0534 

D(LFP) -0.005883 0.001990 -2.956826 0.0081 

D(POP) 2.44E-05 2.05E-05 1.189284 0.2490 

D(UNE) 0.002336 0.000855 2.731995 0.0132 

D(UNE(-1)) -0.001746 0.000722 -2.417323 0.0259 

D(GLB) 0.000109 0.000267 0.409115 0.6870 

C 0.002238 0.003620 0.618295 0.5437 

ECM(-1) -0.714017 0.164386 -4.343541 0.0003 

R-squared 0.770172 Adjusted R-squared 0.661307 

Source: Authors computation on Eviews 

 

The result in table 4 above expresses the desired requirement that the model converges.  The 

convergence rate is at a speed of 71%. That means its returns to equilibrium state after a 

disturbance at a speed of 71%.  This is also statistically significant at the 5% significance level.  A one 

period lag in NMG has a positive and significant relationship with current NMG.  Migrants will keep 

moving out yearly with each succeeding year greater than the previous year ceteris paribus. LNFDI, 

LFP, UNE and one year lag of UNE are statistically significant and thus have significant short run 

impact on NMG. 
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Following the statistical significance of the relationship between NMG and LFP, FDI, UNE and GDP, 

the direction of causality was done between NMG and each of the other variables.  The result is 

presented in the table below. 

 

Table 5: Granger causality test 

Null Hypothesis: Obs F-Statistic Prob. 

NMG does not Granger Cause GLB 29 0.82712 0.4494 

GLB does not Granger Cause NMG 0.24063 0.7880 

NMG does not Granger Cause LFP 29 0.85191 0.4391 

LFP does not Granger Cause NMG 0.20717 0.8143 

NMG does not Granger Cause LNFDI 29 5.54765 0.0105 

LNFDI does not Granger Cause NMG 0.26279 0.7711 

NMG does not Granger Cause LNGDP 29 2.09091 0.1455 

LNGDP does not Granger Cause NMG 1.05951 0.3623 

POP does not Granger Cause NMG 29 0.50699 0.6086 

NMG does not Granger Cause POP 0.13427 0.8750 

UNE does not Granger Cause NMG 29 0.90809 0.4167 

NMG does not Granger Cause UNE 0.55069 0.5837 

Source: Authors computation on Eviews 

 

The Granger causality result in table 5 above reveal that the only the null hypothesis that NMG does 

not granger cause LNFDI is rejected at the 5% level of significance. This causality is unidirectional. 

This means that NMG granger causes FDI without a feedback reaction.  All others show no 

causality. 

 

Conclusion and Recommendation 

The study explored the impact globalization, unemployment, foreign direct investment, 

population, labour market and GDP have on net migration in Nigeria.  Our findings revealed that 

there is no significant relationship between net migration and globalization as well as between net 

migration and population.  However there exists a significant relationship between net migration 

on one hand and FDI, economic growth, unemployment and labour force participation on the other 

hand. Of all these, it was revealed that only NMG ganger causes LNFDI in a unidirectional manner. 

Some conclusions drawn from the study include that economic development of Nigeria affects the 

rate of migration in Nigeria. It can be said that it is the major factor. None availability of jobs 

(unemployment) is also a determining factor of migration in Nigeria.  Labour force participation 

and unemployment had opposite effects on NMG as expected and significantly too. Both  variables 

move in opposite direction (See appendix B). 

Based on the findings from the analysis of the model, we recommend as follow: 

a. Government should help improve labour participation by fighting unemployment through 

better business environments that will ensure that remittances have a good place for 

investment in Nigeria. 
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b. The benefits other countries derive from globalization can also come to Nigeria if Nigeria 

des what other countries are doing – better economic growth rates to attract investors 

(both foreign and full blooded Nigerians who have great investments abroad).  Nigeria 

can truly gain more from globalization. 
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Appendix A 
Net migration was negative throughout the period under review 
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