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Abstract 

he focus of the study is the examination of the 

social and economic impact of cooperative 

societies in Nigeria.  Also to be examined is 

their impact in our rural communities, especially in the 

grass root, urban and national development. It has 

been argued that commercial financial institutions 

such as banks and insurance companies could play 

greater roles in the advancement of rural 

development than the cooperative societies. This is so 

because of the enormous contribution of these 

financial houses to the rapid, social and economic 

development of the people, and urbanization.  Data 

used in this study covered the period between 2001 

and 2020.  Descriptive statistical analytical methods 

involving frequencies and 

tables were used to test the 

hypotheses.  The result 

shows that as many as 

these societies may be in 

form, formation and 

groups, they have their 

various challenges, targets, 

aims and objectives.  The 

study recommends that 

government should aid and 

encourage these 

organizations to enable 

them stand and perform 

effectively since they are all 

contributive factors in the 

economic development 

and growth of Nigeria.  

 

Introduction 

ooperative societies as a universal and global phenomenon is an 

autonomous association of persons united voluntarily to meet their 

common economic, social and cultural needs and aspirations through 

jointly owned and democratically controlled enterprise in other words, it is an 
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association of persons who have voluntarily come together to achieve a common 

end through the formation of a democratically controlled organizations, making 

equitable contributions to the capital required and accepting a fair share of the 

risks and benefits of the undertaking in which the members actively participate. 

(Adebayo, 2017)  

Cooperative structures exist among tribes, market women associations, farmers, 

business men, trade unions and workers. The aim of these unions is to improve the 

social-economic welfare of the members. In evaluating the performance of 

cooperative societies, the primary aim is to assess to what extent has members of 

the cooperative society’s benefits by way of economic empowerment and to how 

the society has achieved its socio-economic objectives. (Adebayo & Yusuf, 2004)   

 

Statement of the Research Problem 

The focus of government in recent time is on frantic efforts to raise the standard 

of living and welfare of its citizens especially the rural dwellers. These deliberate 

efforts of government manifest in policies directed at increasing agricultural 

production in food and cash crops, investment in small and medium scale 

enterprise and in vocational education.  

The obvious constraints of most rural dwellers and low income earners is lack of 

fund for investment, resulting in low productivity, income, investment, purchasing 

power and low returns.  

By improving the economic well-being of the low-income earners, we can 

establish, whether or not that cooperative societies have contributed in any 

measure to economic empowerment in Delta State.  

 

Objective of the Study  

The main objective of this research work is to critically examine the effect of 

cooperative societies on national development in Nigeria. The specific objectives 

include:  

• To ascertain the effect of cooperative societies on economics activities and 

development at the grassroot level in Nigeria. 

• To ascertain the effect of cooperative societies on poverty eradication in 

Nigeria.  

• To ascertain the effect of cooperative societies on job creation in Nigeria. 
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Research Questions  

(a) What is the effect of cooperative societies on economic activities and 

development at the grassroot level in Nigeria?  

(b) What is the effect of cooperative societies on poverty eradication in 

Nigeria? 

(c) What is the effect of cooperative societies on job creation in Nigeria? 

 

Statement of Hypotheses 

Ho1: Cooperative societies have no significant effect on the level of economic 

activities and development at the grassroot level in Nigeria. 

Ho2: Cooperative societies have no significant effect on poverty eradication in 

Nigeria. 

Ho3: Cooperative societies have no significant effect on job creation in Nigeria. 

 

Conceptual/Theoretical Framework 

A cooperative society can simply be defined as a union or group of individual with 

common interest for the purpose of achieving a common goal for the overall 

economic benefits of its members. Cooperative society is a modernized form of 

"Esusu", where members voluntarily make contributions on agreed period of time 

to a common pool where members in turn benefits from, on a rotational bases as 

agreed by members.  (Adebayo & Yusuf, 2004) 

In other words, cooperative society is defined as voluntary association of 

individuals, united by common bond, who have come together to pursue their 

economic goals for their own benefits.  Cooperative society dates back to early 

days of communal settings in form of hamlets villages, towns and cities. The need 

for economic empowerment is the major role of cooperative society. (Olugbenga, 

2014) 

The theories or principles which guided the early cooperative society stipulated 

the following as its mode of operation: open and voluntary membership; any 

consumer was free to join, and there were no restrictions to sex, race or social 

status; democratic control of one man, one vote, political and religious neutrality, 

limited interest on capital, cash trading at market price, all sales were made at 

prevailing prices for cash only, patronage dividends proportional to their 

purchases, and the regular education of their members. (Adekunle, 2007). 

In modern days cooperative societies are registered as statutory corporation and 

are legal entities which can sue and be sued in their own names.  In other words, 
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cooperative societies are artificial human beings having them own assets and 

liabilities. 

 

Types of Cooperative Societies 

There are several types of cooperative societies, however discussions in this study 

is limited to four major types of cooperative societies.  These include: 

(a) Consumer Cooperative Societies  

These are cooperatives societies primarily formed by consumers with the 

sole aim of eliminating the challenges posed by middlemen in their quest 

to secure goods required for daily use at lower price. These types of 

cooperative societies are service oriented rather than profit oriented. They 

purchase goods directly from manufacturers and wholesalers and sell to 

their members thereby eliminating the profit oriented middlemen, which 

are highly exploitative in nature.  

(b) Producer Cooperative Societies  

Producer cooperatives societies are formed to enhance the production of 

goods and services of various kinds. Indeed, the chief characteristic of 

producer cooperative society is its pronounced cooperative strength. By 

this, it means a strong functioning working relationship between the 

members. There is a very strong working relationship between a 

productive cooperative society and its members. Producer cooperatives 

societies are formed for mutual work in the area of farming, livestock, 

fishing, forestry extraction or mining, processing industry, labour, 

handicrafts etc  

(c) Marketing Cooperatives  

Through the marketing cooperatives, middlemen are eliminated and the 

unnecessary waste of products avoided.  In the villages of old Anambra and 

Anambra States, for instance, piles of uncracked palm kernels are left 

under sun and rain to waste away. If the owners were in marketing 

cooperatives, it would have been simple for them to dispose of their 

products besides the cooperatives through their pooled resources would 

be able, as producer merchants, to explore and harness all the possible 

avenues for efficient and profitable marketing of their products both 

internally and internationally. (Obi, 2002)  

(d) Cooperative Thrift and Loan Societies  

Thrift cooperative societies are formed to make provision for rainy days or 
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investments.  This type of society were designed for salary earners and 

primarily to take care of their old age and retirement. Members make 

regular thrift savings during the period they are under employment and an 

individual could also make other savings for special purpose if he wishes. 

Such savings could be children’s school fees, vacation, leave, etc.  Besides, 

thrift cooperative societies are also designed to enable their members to 

access loans with low interest rates as against bank loans with huge 

interest rates and collaterals. 

 

Another important variates of cooperative societies are the Multi-Purpose 

Cooperative Societies. These are organized by people who pool their resources 

together in order to combine different activities such as marketing of consumer 

goods, credit and loans and so on. The society usually exists with a specific name 

such as Consumers Multipurpose Cooperative or Producers Farmers. The term 

"Multi-Purpose" allows the cooperative society to undertake any type of 

cooperative activity that is profitable in the interest of the society and its 

members.  

 

Empirical Framework 

Cooperative Societies are community-based, rooted in democracy, flexible, and 

have participatory involvement, which makes them well suited for economic 

development. The process of developing and sustaining a cooperative involves 

the processes of developing and promoting community spirit, identity and social 

organization as Cooperative society play an increasingly important role worldwide 

in poverty reduction, facilitating job creation, economic growth and social 

development (Adekunle, 2007).  

Hence, Cooperative society accord members opportunity, protection and 

empowerment - essential elements in uplifting them from degradation and 

poverty (Adekola, 2004). 

As governments around the world cut services and withdraw from regulating 

markets, Cooperative society are being considered useful mechanisms to manage 

risk for members and keep markets efficient.  Thus the promotion of Cooperative 

society should be considered as one of the pillars of national and international 

economic and social development (Allahjadi, 2011). 

In addition to the direct benefits they provide to members, Cooperative society 

strengthens the communities in which they operate.   Cooperative societies are 
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specifically seen as significant tools for the creation of decent jobs and for the 

mobilization of resources for income generation. Many Cooperative societies 

provide jobs and pay local taxes because they operate in specific geographical 

regions.  It is estimated that Cooperative societies employ more than 100 million 

men and women worldwide.  (Ali, 2016) 

 

Materials and Methods 

Sources of Data Collection 

The data used in this research were collected from the target respondents 

through questionnaires and direct interview.  The questionnaires were distributed 

to the given population for the scope of the study, physical interviews as 

mentioned were also conducted.  

Three research questions were formulated to guide the objective of the study, 

while the study made use of primary source of data collation. The instrument for 

data collation was a 12 items structured questionnaire titled; questionnaire on 

Women, Cassava/Garri Farmers Cooperative Societies and war against poverty and 

hunger among rural community dwellers, with the response option format of five 

(5) points Likert scale of strongly agree (5), agree (4), undecided (3), disagree (2) 

and strongly disagree (1), with values assigned to them. Face to face method was 

used in administering the 500 copies of questionnaire with the aid of research 

assistants. The total of 400 copies that were properly filled and returned were 

used for analyzing the result.  (Egboro & Nomuja, 2006) 

 

Method of Data Analysis 

The descriptive statistical analytical methods involving frequency tables and 

percentage were employed for data analysis, while arithmetic mean was used to 

analyze the research questions at a decision point of 2.50. This implies that any 

mean value above 2.50 was considered as agree while any mean value under 2.50 

was considered as disagree. Construct validity and Inter-rater reliability methods 

were respectively used to guarantee validity and reliability of the measurement 

and findings.  

 

Presentation of Data  

Result of the Questionnaire Items 

The 12 questionnaire items were designed to elicit information with regards to the 

three research questions, 4 questionnaire items for each research question.  
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Categorization of Data Descriptive Statistics  

Table 1. Research Question One. What is the effect of cooperative societies on 

economic activities and development at the grassroot level in Nigeria? 

Questionnaire Response/Percentage Total Mean 

Scores 

 SA 5 A 4 UND 3 D 2 SD 1   

Through your 

cooperative 

society, you 

can feed your 

family 

members and 

take care of 

their health?  

170 

(42.5%) 

160 

(40%) 

25 

(6.5%) 

20 

(5%) 

25 

(6.5%) 

400 

(100%) 

 

Through your 

cooperative 

society, you 

can train your 

children in 

school? 

160 

(40%) 

170 

(42.5%) 

30 

(7.5%) 

20 

(5%) 

20% 

(5%) 

400 

(100%) 

 

Through your 

cooperative 

society, Jobs 

have been 

created for the 

members and 

non-members? 

150 

(37.5%) 

120 

(30%) 

5 

(1.25%) 

70 

(17.5%) 

55 

(13.75%) 

400 

(100%) 

 

Through your 

cooperative 

society you are 

able to provide 

shelter for your 

family? 

200 

(50%) 

120 

(30%) 

5 

(1.5%) 

10 

(2.5%) 

15 

(3.75%) 

400 

(100%) 

 

GRAND MEAN        

Source: Field Survey: 2022  
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SA5 = Strongly Agree with a value of 5, A4 = Agree with a value of 4, UND3 = 

Undecided with a value of 3, D2= Disagree with a value of 3 and SDI =Strongly 

Disagree with a value of 1.  

 

Table one above shows the responses of respondents on research question one 

which centres on finding the extent Women Cassava/Garri Farmers Cooperative 

Societies have contributed to end poverty and hunger among their members and 

other members of the rural communities.  

The findings show that Women Cassava/Garri farmers Cooperative Societies have 

contributed significantly to end poverty and hunger as indicated by the measured 

indices of poverty and hunger in the above table and questionnaire items. This 

shows that Women Cassava/Garri Farmers Cooperative Societies have proven to 

be the best tool for poverty reduction in rural areas as members could afford to 

train their children in schools, provide shelters for themselves and members of 

their family, take care of the health needs of their family members, feed them 

adequately and as well create job opportunities for both members and non-

members. It goes a long way to indicate that Women Cassava/Garri farmers 

Cooperative Societies serve as instrument for ending poverty and hunger.  

 

Table 2. Research Question Two:  What is the effect of cooperative societies on 

poverty eradication in Nigeria? 

Questionnaire Response/Percentage  Total Mean 

Scores 

 SA 5 A 4 UND 3 D 2 SD 1   

Lack of education for 

members affect your 

roles to the growth 

of your cooperative 

society? 

170 

(42.5%) 

160 

(40%) 

25 

(6.5%) 

20 (5%) 25 (6.5%) 400 

(100%) 

4.13 

Culture and land 

tenure system 

constitute 

challenges to your 

access to land? 

160 

(40%) 

170 

(42.5%) 

30 

(7.5%) 

20 (5%) 20% (5%) 400 

(100%) 

3.89 

Lack of adequate 

government 

supportive role 

150 

(37.5%) 

120 

(30%) 

5 

(1.25%) 

70 

(17.5%) 

55 

(13.75%) 

400 

(100%) 

3.86 
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affect the 

management of your 

cooperative society? 

Lack of finance is a 

major setback to the 

smooth operation of 

your cooperative 

society? 

200 

(50%) 

120 

(30%) 

5 (1.5%) 10 

(2.5%) 

15 (3.75%) 400 

(100%) 

4.03 

GRAND MEAN       3.97 

Source: Field Survey: 2022  

 

SA5 = Strongly Agree with a value of 5, A4 = Agree with a value of 4, UND3 = 

Undecided with a value of 3, D2= Disagree with a value of 3 and SDl=Strongly 

Disagree with a value of 1.  

 

Table two above shows the responses of respondents on research question two 

which centres on finding the challenges hindering Women Cassava/Garri Farmers 

Cooperative Societies from contributing adequately to the eradication of poverty 

and hunger among the rural community dwellers in Sapele Local Government Area 

of Delta State, South South Nigeria, with four questionnaire items designed to 

address the issue.  

The results identified poor management styles, lack of capital base, illiteracy and 

delay in decision making as part of the plethora of problems that mitigate and 

hamper the effective performance of cooperative societies in Nigeria.  

Table 3. Research Question Three: What is the effect of cooperative societies on 

job creation in Nigeria? 

Questionnaire Response/Percentage  Total Mean 

Scores 

 SA 5 A 4 UND 3 D 2 SD 1   

Your Cooperative Society 

members need training on 

the modalities of 

cooperative management 

and thereby creating job 

for them? 

170 

(42.5%) 

160 

(40%) 

25 

(6.5%) 

20 (5%) 25 

(6.5%) 

400 

(100%) 

4.09 

Your Cooperative Society 

needs support in improved 

160 

(40%) 

170 

(42.5%) 

30 

(7.5%) 

20 (5%) 20% 

(5%) 

400 

(100%) 

3.84 
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seedlings, fertilizer, 

insecticides etc? 

Your Cooperative Society 

needs soft loan with low 

interest rate for more 

productivity and job 

creation? 

150 

(37.5%) 

120 

(30%) 

5 

(1.25%) 

70 

(17.5%) 

55 

(13.75%) 

400 

(100%) 

4.05 

Your women cooperative 

society, needs unhindered 

access to land or your 

activities? 

200 

(50%) 

120 

(30%) 

5 (1.5%) 10 

(2.5%) 

15 

(3.75%) 

400 

(100%) 

4.07 

GRAND MEAN       4.01 

Source: Field Survey: 2022  

 

SA5 = Strongly Agree with a value of 5, A4 = Agree with a value of 4, UND3 = 

Undecided with a value of 3, D2 = Disagree with a value of 3 and SDI = Strongly 

Disagree with a value of 1.  

 

Table three above shows the responses of respondents on research question 

three which centres on finding the possible ways in which Women Cassava/Garri 

Farmers Cooperative Societies could be assisted by government and other 

agencies to sustain inclusive agricultural development and eradication of poverty 

and hunger in the rural communities?  

The findings above show that cooperative societies in Nigeria need assistance to 

sustain them in their activities for poverty reduction through training, financial 

base, access to land, agricultural inputs, education among others. 

 

Conclusion  

Poverty and hunger eradication remain the cardinal reasons for the establishment 

of cooperative societies all over the world. In line with this, Women Cassava/Garri 

Farmers Cooperative Societies in Sapele Local Government Area, Delta State have 

made remarkable impacts in poverty and hunger eradication among the rural 

community dwellers. It has shown social and solidarity economy (SSE) as a core 

means of the implementation of the Sustainable Development Goals, especially in 

ending poverty and hunger. They have been able through their individual savings 

and contributions, embarked on enterprises by developing their own production 

and distribution channel through which the efforts of the government in 
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sustainable development goals could be achieved.  

However, despite the huge impact of this cooperative societies, findings still show 

that the cooperative societies are still under threat and vulnerable to sustain its 

activities. This stems from the fact that they are yet to fully meet the needs of their 

members and members of the rural communities where they operate. This calls 

for more efforts as they are still numerous other such cooperative societies that 

have been unable to strive to this position due to various challenges. These 

challenges as identified in the cause of this study includes, illiteracy, culture, low 

income earnings, inadequate support from the government among others. These 

factors have made several other cooperative societies to fail, thereby stalling the 

contributions they would have rendered in eliminating poverty and hunger.  

 

Recommendations  

These include: 

(a) Governments should establish Cooperative Institutions where rural co-

operators could have access to cooperative education programs and 

training in Cooperative management.  

(b) States and Local Governments should establish agencies at both States and 

Local Governments levels to assist Cooperative Societies in the 

management of Cooperative Societies 

(c) The Cooperative Banks that have long been neglected by Nigerian Federal 

Government should be revitalized to enable them assist the Cooperative 

Societies in the areas of soft loans with low interest rate as was the case in 

the 1970s 

(d) Government through its agencies should assist  Cooperative Societies in 

the provision of improved seedlings, fertilizers, insecticides, herbicides 

among others for improved production. 
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