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Introduction 

he fact remains that Nigeria is a country that 

has continuously find ways to improve her 

economy. One of such ways is the 

consideration of the policies and activities of banks in 

Nigeria. One motivational factor for this study is that 

in the Nigerian banking business, monetary policies 

prepared and administered by the Central Bank of 

Nigeria (CBN) are set to achieve great purposes. To 

achieve the objectives of monetary policy, various 

policy instruments are used by the CBN specifically, 

to monitor the operations of banks in Nigeria. Among 

these are: Open Market Operations (OMO), Cash 

Reserve Requirements (CRR), Liquidity Ratio (LR),  

A 

T 

ABSTRACT  
The research 

assessed the 

effect of recent 

Nigerian Banking 

Policies and 

Activities as they 

affected the 

economic 

growth of the 

country from 

2018 to 2020. 

Sectoral banks 

were assessed 

for adequate 

coverage. 

Descriptive 

survey design 

was adopted 

with, population 

of 750 made of 

bank customers, 

business owners, 

financial analysts 

 
TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
INTERNATIONAL JOURNAL, FEBRUARY, 2022 EDITIONS 

VOL. 8 NO. 7 ISSN: 2773-1040 

 
 

INTERNATIONAL 
JOUNAL OF: 
FINANCIAL RES. AND 
MANAGEMENT 
SCIENCE   



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2022 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJFRMS 22 

FINANCIAL RESEARCH & MGT. SCIENCE VOL.8 

ISSN: 2773-1040 

Monetary Policy Rate (MPR) and Moral Suasion (MS). Deposit money banks 

are the institutions responsible for the various financial transactions in the 

Nigerian economy. 
In the banking sector, there are different categories of banks in Nigeria 

operating under the strict Central Bank of Nigeria (CBN) regulations and 

guidelines. The motivation for this study is to assess the extent to which the 

polices and activities of the various banks operating in Nigeria have either 

added value, have not added value or remain stagnant to the economic 

growth of Nigeria. Have the various banking policies and activities at 

individual bank establishment contributed to the improvement of the 

Nigerian economy. Each bank as an entity has its policies and ways of 

operation their activities in consonance with the regulatory authorities 

hence to view if these policies and activities added value to the economic 

position of Nigeria. Organization for Economic Cooperation and 

Development OECD (2001) defined deposit money banks as banks that 

stand out as resident corporations and quasi-corporations meant for 

deposit of money which have any obligations like deposits payable on 

demand, operated by cheque or acceptable to effect agreed payment 

transactions. Deposit money banks opens for both customers and non-

and the academia. Only 730 responded and collected. The age bracket was 

from thirty-five years and above. Source of data was primary by self-

administered questionnaire with five-point Likert-scale, validated by four 

senior academics in related field. Method of data analysis was linear 

regression. Finding revealed that the policies and activities have positive 

effects but the drives have not speedily affected the economic growth of 

the Nation. Recommendations were there should be faster drives for 

drastic implementation of banking policies and activities, regular 

evaluation, implement policies and activities as quick as faster. 

 

Key: Assessed, Nigerian, Banking, Policies, Activities, Economic, Growth 
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customers of the bank to come in and effect transactions that the bank can 

handle. 

According to CBN (2021), policies are; conduct of monetary policy by 

adjusting the supply of money, generally through open market operations. 

The essence of the policy is to steer short-term interest rates thereby, 

influencing longer-term rates and all the economic activities. CBN activities 

include ensuring monetary and price stability, issue legal tender currency in 

Nigeria, maintain external reserves to safeguard the international value of 

the legal tender currency, promote a sound financial system in Nigeria, act 

as Banker to the government and as the bankers’ bank, and provide 

economic and financial advice to the Federal Government 

Adebisi and Uket (2020) posited in their study that, deposit money banks 

services have insignificant short and long run effects of all the credits, 

deposits and interest rates spread in the banks with specific reference to 

the growth of the economy of Nigeria. Adebisi and Uket (2020) 

recommendation to deposit money banks to work much harder on deposits 

mobilization to make credit funds readily available for on-lending. This 

intensity on deposit drive will promote productivity of various businesses 

and increase the economic growth of Nigeria. Furthermore, Adebisi and 

Uket (2020) said there should be low Interest rates to help ginger business 

owners to source for loans and depositors to increase their deposit for 

business expansion and growth in Nigeria. Yimka, Ezekiel, and Olusegun 

(2020) understudied the part monetary policy influences the financial 

activities and performance of deposit money banks in Nigeria in 

consideration of the generality of economic growth. Yimka, Ezekiel, and 

Olusegun (2020) finding showed that monetary policy variables including 

liquidity ratio, lending rate, loans to deposit ratio and cash reserve ratio had 

no significant effect on the log of net worth particularly in the long run. On 

the contrary, variations in the liquidity ratio, loans to deposit ratio and the 

cash reserve ratio for previous years had significant effect on the log of net 

worth in the short run. 

Mortgage bank operating system is akin to specialty in originating and/or 

servicing mortgage loans, that is, a bank that primarily, exclusively 
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processes, and offer loans to customers to purchase or acquire real estate, 

especially of private residences. One of mortgage bank activities is that, the 

bank loans its own capital to their customers and either collects payments 

(with interest) or sells its loans on the secondary market. Other revenue 

comes from origination fees and similar fees attached to making loans. 

Andabai and Eze (2018) in their study posited that primary mortgage 

institutions’ investments had a significant impact on economic growth in 

Nigeria as at the period of research. Andabai and Eze (2018) recommended 

the Federal Mortgage Bank of Nigeria to relax some of the regulations 

guiding the operations of the primary mortgage institutions and liberalize 

the subsector for more effective performance. More so, that the primary 

mortgage institutions should redirect major parts of their loan able funds to 

building and renovation of residential buildings instead of concentrating on 

commercial buildings and neglecting residential properties.  

One very important aspect of development banks policies and activities are 

channeled to making finance and grant for medium and long-term loans 

available for the development of capital projects and other related services 

like providing technical services to their bank customers who engage in 

promotional activities to stimulate interest on new projects. The bank’s 

policies and activities involves the critical development of agriculture, 

commerce, mobilize funds to finance capital projects and more. 

Ajayi L and Obisesan (2018) posited in their study that considering the 

policies and activities of banks the deposits, investments, advances, 

profitability and interest earnings have significant positive effect on 

economic progress in Nigeria and that there exist causal relationship of 

deposits, advances and profitability with economic growth.  Ajayi L and 

Obisesan (2018) went to recommend that the policy makers should 

endeavour to approach policies in consonance with the policies and 

activities of banks to enhance the banking sector in Nigeria considering the 

importance the banking sector has in the economic growth in Nigeria. 

Oyedele, Ogunlade and Adeleke (2018) emphasized the area the policies of 

micfinace banks policies and activities in relations to the pattern of 

products/services made available rendered to women and the degree of 
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accessibility of microfinance banks’ products/services by women 

entrepreneurs in Kwara State, Nigeria. Also the study investigated the 

daunting challenges that confronts microfinance banks in financing women 

entrepreneurs which prevents women entrepreneurs from having access to 

microfinance products/services in Kwara State, Nigeria.  

Oyedele, Ogunlade and Adeleke (2018) findings showed that the policies 

and activities of microfinance banks concerning their policies and activities 

on financial products/services to customers were not accessible by women 

entrepreneurs in Kwara State. The finding further stated that microfinance 

banks found  that there were diversion of the loan granted, delay in 

repayment of loans, patriarchal bias and lack of business plan formed the 

most daunting challenges in financing women entrepreneurs. The task of 

this study, therefore, assesses the effect of recent Nigerian Banking Policies 

and Activities on the Economic Growth of Nigeria from 2018 to 2020.  

 

OBJECTIVE OF THE STUDY 

To assess the effect of recent Nigerian Banking Policies and Activities on 

the Economic Growth of Nigeria 

 

RESAERCH HYPOTHESIS 

H0: The recent Nigerian Banking Policies and Activities have no significant 

effect on the Economic Growth of Nigeria 

H1: The recent Nigerian Banking Policies and Activities have significant 

effect on the Economic Growth of Nigeria. 

 

CONCEPTUAL REVIEW:   

Shekhar and Shekhar (2021) conceptualized banking to include the 

monetary policies concept of the Central Bank, the methods of credit 

control and instruments. The concept of banking also involves other banks’ 

general relationship, contractual, orientation with their customers. It brings 

to play, retail banking, e banking like ATM, core, banking, virtual banking, 

electronic payment system and many more. Where also, the payments and 

https://play.google.com/store/books/author?id=Shekhar+K.C.+%26+Shekhar+Lekshmy
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settlement system of banks, which include NEFT, CTS, National ECS, MICR 

cheques and RTGS are activities performed. 

 

THEORETICAL REVIEW:  

Shekhar (2013) furthered the evolution of banking to the latest trends and 

mentioned that banking policies and activities are currently undergoing 

unprecedented changes as a result of new legislations and reforms in 

response to the contemporary needs. It involves growing globalization of 

banking and expansion of the banking business to meet the needs of 

customers for a wider range of services. Niccolo (2000) proposed that 

banks are seen by most people to be responsible to transmit value on a 

daily basis and create devastating events like credit crises by 

the manufacture of credit. That banks are seen as necessary and deserving 

of saving or protecting during economic crises which is often seems as a 

matter of faith or dogma than of necessity. 

 

METHODOLOGY 

In consideration of the motivation for the study, the Positivism philosophy 

was adopted to meet set objective. Positivism philosophy provides 

independency of the observer, value-free approach to science, focus on facts, 

causalities and fundamental laws. Notable researcher that adopted the Positivism 

philosophy was Babajide (2012). The surrounding circumstance for the 

adoption of the survey design by Babajide (2012) hinged on gathered data 

with empirical views. More so, in conducting phenomenology philosophy is 

appropriate and the concepts have to be operationalized which depends on 

quantifiable observations to lead to statistical analysis. The study adopted 

the descriptive survey design with population of 750 bank customers, 

business owners, financial analysts and the academia. Only 730 responded 

and collected with the age bracket ranging from thirty-five years and above. 

The area of coverage is Jos metropolis, Plateau State where target 

respondents are available and dominant. The source of data used for this 

study was primary because it made room for respondents to say it as it 

affects them directly since they are supposed to be the direct beneficiaries 

http://research-methodology.net/research-philosophy/phenomenology/
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of the policies and activities of banks in Nigeria. More so, it made 

respondents to express themselves by direct and face-to-face expression of 

the reality of the recent Nigerian Banking Policies and Activities in the 

Economic Growth of Nigeria. The instrument for the collection of data was 

a self-administered questionnaire, validated by four senior academics in 

related field. The method of data analysis was by linear regression, 

employed to test the hypothesis of assessing the effect of recent Nigerian 

Banking Policies and Activities as they affected the growth of the Nation’s 

economic growth. The questionnaire used for this study was a five-point 

Likert-scale which ranges from “strongly agree” to “strongly disagree” (1 = 

‘Strongly Agree’, 2 = ‘Agree’, 3 = ‘Neutral’, 4 = ‘Disagree’ and 5 = ‘Strongly 

Disagree’).  

Ndife (2013) adopted same method in determining the impact of 

microcredit institutions on starting up on the survival and growth of Small 

and Medium Enterprises (SMEs). The source of data for this research was 

primary with a self-administered questionnaire as the instrument for the 

data collection. Jones (2014) used the survey design to investigate the effect 

of loan on the performance of micro and small enterprises with small 

business having considerable challenges on loan management, which 

affects performance. The questionnaire used for this study was in five-point 

Likert-scale, validated by six senior academics in related field. Linear 

regression method of data analysis to test the hypothesis was adopted, to 

investigate the effect of recent Nigerian Banking Policies and Activities on 

the economic growth of the Nation. There were no provisions for human 

and the researcher’s interests within the study and the researcher is 

independent from the study.  This study adopted the Internal Consistency 

Testing (ICT). Each of the questions (variables) in the questionnaire was 

conducted as the most convenient method for testing for the internal 

consistency. Calculating the reliability coefficient helped to understand such 

errors in testing and the Pearson's correlation coefficient applied. The 

formula is:  
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 … 2 

Where:  

N is the total number of pairs of test and retest scores 

 Y is the Independent Variable  

X is the Dependent Variable 

 

For example, the 730 respondents responded on the questionnaires test 

and retest, and then N is 730. Following the N is the Greek symbol sigma, 

which means the sum of xy means we multiply x by y, where x and y are the 

test and retest scores. If 730 respondents responded the test and retest, 

then we summed all 730 pairs of the test scores (x) and multiplied them by 

the sum of retest scores (y). 

Decision Criterion: If the test result falls within the acceptable range of 1.0, 

we accept and continue the study else we change the study. 

Justification for the adoption of the linear regression is that the researcher 

wants to establish and predict the behavior of set of ordinal level dependent 

variables with an independent variable. This applies when predicting a linear 

Ordinal variable. The authority for adopting this method is from McCullagh 

(1980).   

The formular of the Linear Regression Analysis is  

EGi  = Economic Growth – model (Dependent Variable) 

EGi = β1 + β2 NBPAi +ui      

Where: 

EGi = Economic Growth 

NBPAi = Nigerian Banking Policies and Activities - model (Independent 

Variable) 

β1, = Constant term 

β2, = coefficient of Nigerian Banking Policies and Activities  

ui = error term. 

NBPAi = Nigerian Banking Policies and Activities  

https://en.wikipedia.org/wiki/Ordinal_variable
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Assumptions of the Regression  

• Linear relationship: The outcome variable Y has a roughly linear 

relationship with the explanatory variable X. 

• Homoscedasticity: For each value of X, the distribution of residuals has 

the same variance. This means that the level of error in the model is roughly 

the same regardless of the value of the explanatory variable 

(homoscedasticity - another disturbingly complicated word for something 

less confusing than it sounds). 

• Independent errors: This means that residuals (errors) should be 

uncorrelated. 

• Problems with outliers/influential cases: It is important to look out for 

cases, which may unduly influence your regression model by differing 

substantially to the rest of your data. 

• Normally distributed residuals: The residuals (errors in prediction) 

should be normal distributed. 

 

For pre-data analysis, the data collected through the administration of 

questionnaires coded based on the range of values from the questionnaire 

options. It expected that the data do not exceed the expected range.  Out-

of-range value test conducted. The Out of Range Value uses excel by 

identifying the Minimum and Maximum variables according to Excel Tips 

and Tricks (Pryor.com 2014).  

 

Decision rule 

Any Value within 1-5 is within range  

Any Value outside 1-5 is out of range 

Linear regression and normality of dependent variable: Linear Regression 

analysis describes and evaluates the relationships between a specified 

dependent variable and one or more independent variables. We then 

conclude that regression is an appropriate statistical method in order to 

confirm or disconfirm the chosen hypotheses. An important assumption for 

a valid regression elaborated and tested in order to ensure that the final 

regression model is not flawed.  
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One important assumption of the regression analysis is that the dependent 

variable be normal distributed. To describe a symmetrical, bell-shaped 

curve, the greatest frequency of scores around in the middle combined with 

smaller frequencies towards the extremes (Pallant, 2005). The regression in 

this study has one dependent variable Economic Growth (EG) while recent 

Nigerian Banking Polices and Activities is the independent variable. If the 

dependent variables are not normally distributed, there is little point in 

performing regression analysis because a major assumption of the model is 

broken.  The dependent variable calculated by using the mean of their items 

that measured it.   

Also in this study, correlation applied to test if there are excessive 

correlations in the variable in the model.  

The formula given as:  

    
Where:  

N is the total number of pairs of test and retest scores 

 Y is the Independent Variable  

X is the Dependent Variable 

Decision rule 

Any value between 0-0.4 is weak correlation 

Any value between 0.5-0.7 strong correlations 

Any value between 0.75-1 is very strong correlation 

 

Table 1: Correlation Matrix  

 SBFM BKL 

EG Pearson Correlation 1 .433** 

Sig. (2-tailed)  .000 

N 730 630 

NBPA Pearson Correlation .433** 1 

Sig. (2-tailed) .000  

N 630 631 
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**. Correlation is significant at the 0.01 level (2-tailed). 

 

Interpretation  

The correlation result for dependent and independent variables in table 1 

shows that the variable has a positive relationship to recent Nigeria Banking 

Policies and Activities (NBPA). The result revealed that the recent Nigerian 

Banking Policies and Activities correlated to Economic growth by 43.3%.  

 

Decision 

The decision here is that the study should forge ahead since there is 

relationship of the variable.   

In this study, the hypothesis tested used the Regression Analysis 

H0: The recent Nigerian Banking Policies and Activities have no significant 

effect on the Economic Growth of Nigeria 

 

Test Statistic: Simple Linear Regression Analysis 

Formula:   

EGi = β1 + β2 NBPAi +ui       

 …2 

Where: 

EGi = Economic Growth 

NBPAi = Nigerian Banking Policies and Activities 

β1, = Constant term 

β2, = coefficient of Bank loans 

ui = error term. 

P-value = Calculated value 

Decision Rule: Reject Ho if P<0.05 

   Accept Ho if P>0.05 

The decision rule is that if the p-value is less than the level of significance of 

0.05, the null hypothesis be rejected, while the alternate hypothesis is 

accepted. However, if the p-value is greater than the level of 0.05, accept 

the null hypothesis and reject the alternate. 
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Data   

The data for estimation presented in table 2.  

 

Table 2- Coded Raw Data Responses 

QUESTI

ON 

STRONGLY 

AGREE 

AGR

EE 

NEUT

RAL 

DISAG

REE 

STRONGLY 

DISAGREE 

TOT

AL 

EG1 112 198 117 116 187 730 

EG2 156 176 176 110 112 730 

EG3 172 105 162 158 133 730 

EG4 109 222 126 145 128 730 

EG5 119 185 151 148 127 730 

 

Table 3  

Regression result: the recent Nigerian Banking Policies and Activities, and 

Economic Growth 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 (Constant) 3.507 .288  15.126 .000 

NBPA .555 .069 .544 9.066 .000 

a. Dependent Variable: EG 

Source: SPSS  
 
Interpretation  

As shown in Table 3, the standardized regression result for recent Nigerian 

Banking Policies and Activities on Economic Growth is 0.555. This means 

that the recent Nigerian Banking Policies and Activities (NBPA) have positive 

and significant influence on Economic Growth (EG) of Nigeria. It implies 

further improvement in the Nigerian Banking Policies and Activities (NBPA), 

would lead to positive influence in the level of Economic Growth (EG) of 

Nigeria. A 1% improvement in the level of the recent Nigerian Banking 

Policies and Activities (NPBA) would bring about a 55.5% increase in the 

influence of Economic Growth (EG) of Nigeria. 
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Decision  

Given that the p-value 0.000 is less than the significance level of 0.05 as 

shown in Table 3, we reject the null hypothesis. This hypothesis states that 

the recent Nigerian Banking Policies and Activities have no significant 

effect on the Economic Growth of Nigeria. While the alternate hypothesis 

is accepted meaning that the recent Nigerian Banking Policies and 

Activities have significant effect on the Economic Growth of Nigeria. 

 

DISCUSSION OF findings 

Based on the findings of the analysis, we rejected the null hypothesis and 

did not fail to accept the alternate hypothesis that states, that the recent 

Nigerian Banking Policies and Activities have significant effect on the 

Economic Growth of Nigeria. Therefore, this hypothesis hold meaning that 

as the recent Nigerian Banking Policies and Activities improve through 

their speedy drives of policies and implemented as expected with 

evaluations, the economic growth of the Nation will grow as expected. 

This is a good omen on influencing the growth of the Economy of Nigeria. 

The finding disagrees with the finding of Oyedele, Ogunlade and Adeleke 

(2018) found out that the policies and activities of microfinance bank on 

interest rate charged, conditions of loans, frauds and forgeries, payback 

period, regulatory and supervisory loopholes and non-availability of 

microfinance banks in rural areas of Kwara State majored in the obstacles 

preventing women entrepreneurs from being financially inclusive. 

However, Oyedele, Ogunlade and Adeleke (2018) recommended that the 

Central Bank of Nigeria as a matter of urgency, recapitalized microfinance 

banks. Also that these microfinance banks should relax the conditions of 

loans, reduce interest rate and make room to bring the banks’ activities 

closer to the people by way sensitization in relation to their products / 

services.  

 

CONCLUSION 

In conclusion, the researchers seek to state that the recent Nigerian Banking 

Policies and Activities and the Economic Growth system have mutual 
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inclusive variables. The aspect, the recent Nigerian Banking Policies and 

Activities plays to grow the economy of Nigeria correlates with the 

expectations of beneficiaries of the various banking policies and activities. 

In consideration of the result from the finding on Economic Growth, the 

recent Nigerian Banking Policies and Activities have been of significance. 

The more the recent Nigerian Banking Policies and Activities are executed 

in drastic and faster moves with evaluations where necessary, the more the 

economy grows because of the transaction dynamics associated with the 

recent Nigerian Banking policies and Activities. Economic Growth sees the 

recent Nigerian Banking Policies and Activities as partner in progress in the 

course of National success. Considering all the strategies, which the 

government of Nigeria puts in place to grow the economy of Nigeria, the 

involvement of the recent policies and activities of Nigerian Banks have very 

important places to play.  

 

RECOMMENDATION 

We recommend that there should be faster drives for much more drastic 

implementation of the recent banking policies and activities. In addition, 

there should be regular evaluation of the implemented policies and 

activities, quickly re-implement after re-evaluated with necessary attention. 

In addition, Nigerian Banking policies and activities should devise new 

policies that would not deviate from the focus of economic growth and 

incorporated into the existing policies and activities. The evaluated policies 

and activities should be strictly to enhance Economic Growth in Nigeria.  
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