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Introduction 

ithout adequate economic development 

in a state, needs of the people would not 

be met and this could lead to increase in 

the level of crimes and criminality in such a state. This 

shows that economic development is crucial in every 

state if the state must satisfy the needs of its citizens 

within its territory. Economic development in Japan 

is facilitated by the level of state's intervention in the 

economy  and this has largely helped in industrial 

development in the state through the state's massive 

investments in human capital development and as 

well as other interventions that have proved 

effective and potent in boosting the economy of 

Japan. 

Essentially, the state plays very crucial roles in 

ensuring that there is quantitative and qualitative 

improvements in the lives of the people within its 

jurisdiction. The ability or otherwise of the state to 

perform this role is largely dependent on the nature 

and character of the state. States that are 
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independent and have adequate resources as well as the ability to harness 

it and transform it into finished goods stand a better chance of piloting its 

economic development policies. It is instructive to note that Japan, as an 

independent state with its unique nature, has intervened in the economy of 

the country at different times with a view to engendering economic 

development in the country with varying degrees of successes. Today, 

Japan is still confronted with some economic challenges despite the role the 

country has played so far in ensuring that there is quantitative and 

qualitative improvements in the country.  

and potent in boosting the economy of Japan through formulation and 

implementation of robust economic policies in the country. The purpose 

of this paper is to examine the role of Japan in the management of its 

economy. Data for this paper was generated mainly from journal articles 

and internet materials and analysed using content analysis. Among other 

things, it was discovered that Japanese government adopted Trans-

Pacific Partnership Agreement, which opened Japanese economy up for 

foreign competition after decades of operating closed economy, a 

situation that opened the economy to foreign competition and created 

opportunities for Japanese businesses to thrive. Japanese state equally 

reduced the level of taxation in the country to boost industrial 

production. The state invested heavily in the development of social and 

human capital resulting in high level of skills and trust in the country, 

while in the fight against deflation, the government of Japan adopted 

policy of aggressive money easing. During covis-19 pandemic, the state 

invested heavily on social security to resuscitate its economy. Among 

other things, it was recommended that the governments should 

intervene in their economy in order to increase exports of finished 

products to other countries. 

 

Keywords:  State, Economy, Economic Development, Economic Policies, 

Trade, Japan 

 



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2022 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJASDR 

AFRICAN SUSTAINABLE DEV. RESEARCH VOL.8 

151 
ISSN: 2067-4112 

Many scholars such as  Omori (2019); Sokolov (2019); Sokolov, Kuznetosava 

and Rzhepka (2020), among others, have written on Japanese economy. 

However, they did not interrogate the role of the state in economic 

development of Japan covering economic policies of Japan; major trading 

partners of Japan and the state's economic performance; as well as the 

Japanese economic challenges and government's response which this 

paper seeks to examine. Therefore, this paper seeks to examine the role of 

the state in economic development with particular reference to Japan.  

 

Conceptual Framework 

Concept of State 

The concept of state has been defined by different scholars in diverse ways. 

According to Joffe (2018), a state could be defined as an organised political 

entity with a territory. States may be sovereign or hegemonic, autarkic or 

expansionary, depending on their circumstances as well as ideology. A state 

may operate on interests of the elites or in the interest of the people that 

comprise it. A state is not a society, but an abstract whole comprising of 

public and private institutions as well as their nature of interrelations, 

shaped by ideas, traditions and embedded in culture. Ideally, states may be 

said to have internal hierarchies, politics, borders, neighbours as well as 

styles, and discernable modes or patterns of behaviour. This shows that 

states are often defined in terms of government, that is a dedicated cadre 

of economic, political, military as well as social experts who are supported 

partially or completely by surpluses extracted from other levels of society. 

States must also be territorial in some sense, however, the meaning of 

territory necessarily varies. Territorial states stand at the apex of larger 

hierarchies of subordinate settlements. Joffe (2018) view of the state as 

comprising elements such as culture, borders, discernable modes of 

behaviour makes it possible for one state to be different from another state. 

However, the study did not clearly state that a state needs to be a sovereign 

entity and be comprised of community of people like the study by Olum 

(2020) before it can be recognised as a state in the comity of nations. 
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Olum (2020) noted that a state is a community of many persons occupying 

a clearly defined institution called government as well as enjoying 

independence from external control or sovereignty.  State can equally be 

defined as a group of sovereign entities and people permanently occupying 

a well-defined territory that is recognised by the comity of nations, and 

bound by common laws, culture, habits and customs who have surrendered 

part of their inalienable rights to a common body known as the government. 

The government has authority and legitimacy to exercise total control over 

all subjects within its territorial integrity or boundary. It is equally capable of 

making peace and declaring wars as well as entering into international 

relations with other states in the universe. This shows that a state is a 

civilised contract between civilised men and women that guarantee of social 

order in exchange of which the citizens agree to surrender part of their 

sovereignty as well as reduce their freedom for the benefit of the common 

good or greater society. At the very least, more administrations as well as 

larger ideas are required for a state to survive. These include abstract as well 

as legal and jurisdictional concepts such as territory, property, and trespass. 

On the contrary, nation-states are characterised by an integrative idea of a 

nation, a unifying concept of ancestry, language, and belief that is rooted in 

a specific territory. Olum (2020) pointed out that a state is a community of 

sovereign states with the capacity to conduct its internal and external 

relations without undue external interference unlike the study by Joffe 

(2018). The definition of a state by Olum (2020) is similar to the definition of 

state by Module (2019), but the former did not capture the elements of a 

state like the later, which is vital in the understanding of a state.  

Similarly, a state is defined as a community of persons, permanently 

occupying a definite territory, largely independent of external control as 

well as possessing an organised government which creates and administers 

law over all persons and groups within its jurisdiction. Elements of the state 

are population, government, territory, and sovereignty. A population 

means a large group of people, while a territory means a definite area of 

earth's surface upon which the population permanently resides. 

Government means a political organisation through which the will or law of 
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the state is expressed and administered, while sovereignty means the 

supremacy of the state over all individuals and associations within it as well 

as the independence of the state from external control (Module, 2019). The 

elements of state by Module (2019) is crucial in the understanding of the 

concept of a state, but the definition did not capture  the influence of the 

position or location in characterising a state as well as the need to recognise 

a state by the comity of nations before it can be referred as one, like the 

study by Emekwue (2001).  

For Emekwue (2001), a tiny state finds itself in a precarious position, and it 

usually seeks protection from one or more of the big powers in order to 

maintain its existence. Whether a state occupies an island, a peninsular or 

an entire continent, whether it has access to the sea or is landlocked, 

whether it is protected by natural barriers such as seas, oceans, rivers, 

mountains or deserts, whether it has powerful, aggressive neighbouring 

state, these considerations affect its economic, political and military 

policies. In the international community of states, diplomatic recognition is 

usually extended by most governments only if the new administration has 

the capacity of enforcing laws in the territory it claims as its own. Resources 

are as important as territory, even more important in defining a state. This 

shows that a state is an organised political community under one 

government. It is comprised of formal institutions designed to service 

human needs. The study by Emekwue (2001) largely captured the fact that 

the location of a state largely determines the nature and characteristics of 

the state as well as the need for it to be recognised in the comity of nations 

unlike the definition by (Module, 2019). The definition of a state by 

Emekwue (2001) is similar in scope with the definition given by Nwoye 

(2002) because the two authors alluded to the fact that state is defined 

taken into consideration its environmental influences. However, the 

definition of a state by Emekwue (2001) did not clearly capture the dynamic 

character of the state as well as its relevance like the study by Nwoye (2002).    

According to Nwoye (2002), in the 20th century, the idea of the nature of 

the state has changed. The state is not regarded merely as an institution for 

promoting lives of the citizenry from  internal and external danger. The 



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2022 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJASDR 

AFRICAN SUSTAINABLE DEV. RESEARCH VOL.8 

154 
ISSN: 2067-4112 

current state aims at extending maximum facilities to the citizens as well as 

fostering internal peace. The nature of state varies in different economic 

and political environments, and its functions equally differ accordingly. 

Nevertheless, the definition of a state by Nwoye (2002) did not equally 

sufficiently capture our idea of a state in this paper. Therefore, a state is 

defined in this paper as an abstract and neutral entity populated by a 

community of people from where the political class is chosen, who use it as 

an instrument for harmonising the public as well as private sectors within 

the country and outside of it with a view to engendering economic, political, 

social and other forms of development. The capacity of the state to do the 

foregoing is largely dependent on the internal and external dynamics that 

shape events in the state.  

 

Concept of Economic Development 

The concept of economic development is perceived by many scholars in 

several ways. According to Fieldman, Hadjimichael, Kemeny and Lanaham 

(2020), economic development is largely about positioning the economy of 

a state on a higher growth trajectory. Economic development is not largely 

a function of market forces; it is the product of long-term investments in the 

generation of new ideas, knowledge transfer, and infrastructural and it 

depends on the functioning of social and economic institutions as well as on 

cooperation between the public sector and the private sector. Economic 

development requires collective action and large-scales, long-term 

investments. This shows that economic development is designed to address 

the fundamental conditions necessary for the micro-economic functioning 

of the economy. Economic development is within the purview of 

government responsibility. In defining economic development, government 

is a vehicle for the collective action. This shows that government is the only 

entity that has the mandate to promote the wellbeing and prosperity of the 

state and the economic power to keep the economy on course. It follows 

that government is the economic entity that is best positioned to make 

long-term investments. Economic development takes place when 

individuals have the opportunity to develop the capacity that allows them 
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to actively engage as well as contribute to the economy. The definition of 

economic development by Fieldman, Hadjimichael, Kemeny and Lanaham 

(2020) is vital to this paper because it captures the role of long-term 

investments by a government aimed at putting a state on the path of 

growth in the understanding of the concept of economic development, but 

the definition did not capture the structural transformations in a state which 

is necessary for engendering economic development as captured by Panth 

(2020).   

Panth (2020) noted that economic development is taken to be the structural 

transformation of an economy by introducing more mechanised and 

updated technology to increase labour productivity, employment, incomes 

and standard of living of the population. Economic development is 

accompanied by improvements in infrastructure as well as social, political 

and institutional factors to facilitate transformation of the economy. 

Economic development is regarded very crucial by any serious country in 

reducing its poverty level by providing more employment, higher incomes, 

improved goods and services as well a latest technology of production 

within its jurisdiction. According to the author, economic development is 

measured by per capita income (rise in the standard of living) of the 

population, full employment, life sustenance, self-esteem, freedom, human 

development index such as poverty index. The definition of economic 

development by Panth (2020) is vital to this paper because it pointed out 

the need for structural transformation of a state using upgraded technology 

for engendering economic development which could be measured by per 

capita income, poverty index, self-esteem, freedom, full employment, 

among others,  unlike the study by Fieldman, Hadjimichael, Kemeny and 

Lanaham (2020). However, the foregoing definitions did not capture the 

role of the state in fostering economic development and creating wealth for 

its population through sustainable long-term investments like the study by 

California Association for Local Economic Development, 2020). 

More so, economic development is the creation of wealth from which 

community benefits are realised. On a broader scale, anything a community 

does to foster as well as create a healthy economy can fall under the auspice 
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of economic development. Economic development is a concerted efforts on 

the part of the responsible governing body in a city or country to influence 

the direction of private sector investment towards opportunities that lead 

to sustained economic growth. Sustained economic growth can provide 

sufficient incomes for the labour force, profitable business opportunities for 

employers and tax revenue for maintaining an infrastructure to support the 

growth. Economic development means the creation of wealth in which the 

country benefits are created (California Association for Local Economic 

Development, 2020). The author rightly captured the fact that economic 

development is creation of wealth for the benefit of the state and its 

people, which is vital in this paper, but did not adequately define economic 

development to distinguish it from economic growth for better 

understanding of the concept like the work by Ivic (2015).  

According to Ivic (2015), economic growth implies an annual increase of 

material production expressed in value, the rate of growth of Gross 

Domestic Product (GDP) or national income. Growth can be achieved, but it 

does not achieve developmental course of the economy. Therefore, 

economic development involved not only an increase in material 

production, but also all the other socio-economic processes and changes 

caused by the influence of economic and beyond economic factors. 

Economic development is, therefore, expressed in a longer period of time. 

Economic development of an economy consists of a series of structural 

changes. The economic development of the country will be achieved 

through greater participation of the processing capacity of individual 

production, and at higher levels is increasingly dominated by service sector. 

Economic growth is the continuing increase in the volume of production in 

one country, that is GDP growth, while economic development is not merely 

quantitative, but also qualitative changes that lead to better realisation of  

a state's needs. This shows that economic development is associated with 

the accumulation of capital through investment.  

Therefore, economic development, in this paper, means a concerted efforts 

on the part of any responsible government in a state to influence the 

direction of private sector investment towards opportunities that lead to 



 

TIMBOU-AFRICA ACADEMIC PUBLICATIONS 
FEB., 2022 EDITIONS, INTERNATIONAL JOURNAL OF: 

 

TIJASDR 

AFRICAN SUSTAINABLE DEV. RESEARCH VOL.8 

157 
ISSN: 2067-4112 

long-term economic growth through trade and investments. In this regard, 

economic development is measured by level of exports and imports, level 

of freedom, level of employment, standard of living of the people, level of 

participation of the individuals in the economy, as well as level of 

investments by the state within and outside of the country. 

 

Nature and Character of Japanese Economy 

According to Sokolov, Kuznetsova and Fzheptca (2020), Japan is one of the 

leading global economies in the universe. The Gross Domestic Product 

(GDP) of Japan on the basis of purchasing power parity in 2018 was the 

fourth highest in the world with Chinese economy taking the first position 

after overtaking Japan in 2001 and India taking the third position after 

leaving Japan behind in 2012. Because of unstable Japanese currency rate 

against United States dollars, by GDP per capita, Japan occupies 22th to 28th 

position in the world, if the official rate is used as a standard of 

measurement and 41st if the purchasing power parity is taken into account. 

Japan exerts huge influence on the development of  economies as well as 

policies globally, and in Asia in particular. 

According to Akio (2003), the Japanese economic model is assumed to be 

unique, as it combines psychological as well as economic and political 

methods. The factors that formed the basics or foundation of the economic 

model of Japan include availability of highly qualified employees as well as 

lower life quality of the population in terms of salaries. Japanese state 

perceives employees as part of the corporation, so it is unusual for people 

to change jobs. The model is practicable because of state self-

consciousness, nation-first attitude, and the willingness to make financial 

sacrifices to ensure the prosperity of the country. It is important to note that 

the deficiency of natural and financial resources made Japan develop 

competitive export-oriented economy through the maximisation of the 

advantage of highly qualified human resource in the country.  

More so, weak economic growth continued after 2000, but the economy 

went into recession in 2008, when a new round of economic and financial 

crisis began, which unlike in the 1990s resulted from external raw materials. 
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The investment in the economy reduced as well as machine and equipment 

orders. At the same time, the number of bankruptcies and unemployment 

grew right before the crisis. The country is still a major economic power in 

the world. In 2011, the Japanese economy shrunk as a result of powerful 

earthquake the hit the country, which made the country review their 

development strategies, which made the country focus more on safe 

resource production (Trade Policy Review, 2018).       

 

Economic Policies of Japan 

According to Omori (2019), Japan operated a closed economy for more than 

two centuries, and developed as a unique society. When the country 

resolved to open the state's economy to catch up with the industrialised 

world, there was a unique composition of human and social capital. The 

government was very enthusiastic to invest in human capital. To be sure,  a 

large proportion of the budget was allocated for inviting excellent scholars, 

and engineers from advanced countries on very favourable terms. 

Sokolov (2019) noted that Japanese economy was severely weakened 

during World War II because plants as well as other facilities for production 

were either damaged or destroyed resulting in disruption of production. 

Many of the early policies of the Japanese government after the end of the 

war were largely concerned with the repair of the physical facilities and the 

more complex task of reviving an economy whose basic institutions were 

disrupted as well as disorgarnised. Throughout the 1950s and 1960s, the 

Japanese government was supportive of economic growth, at times, at the 

expense of alternative policy choices. The Japanese government came up 

with policies such as government bank loans, accelerated tax depreciation 

allowances for equipment purchases, special tax reserve funds for experts 

market development, and tax deductions for income earned overseas to 

foster growth and promote export of raw materials. Also, temporary 

technology import licenses was put in place to permit allocations of critical 

materials to industries slated for development. In the 1960s, inter-firm 

mergers were also encouraged on the assumption that construction would 

lead to greater international competitiveness. Other policy instruments 
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included protective tariffs and import quotas as well as sanctioning of inter-

firm cartels. 

According to Sokolov (2017), in October 2015, Japan and eleven trade 

partners signed the Trans-Pacific Partnership agreement (TPP), which 

opened the Japanese economy for intensified foreign competition as well 

as create new opportunities for the Japanese business. Japan was the 

second country that ratified the TPP in December in 2016. However, after 

Donald trump became the President of the United States, TPP agreement 

remained a dream. This led to the renew of the TPP and Agreement for 

Trans-Pacific Partnership (CTPP).    

More so, Japanese exports shifts to the Asia pacific, the US and Canada. In 

2017, Japan and the EU signed the EU-Japan economic partnership 

agreement, and the result is one of the largest free trade zones in the world 

can be created. The agreement with the EU has become the largest one for 

Japan. The idea of establishing free trade zone has equally been discussed 

with China and South Korea (Makarenko, 2017). 

One of the most crucial contributions of the Japanese government to the 

support of economic development after the war was its commitment to 

fiscal restraint. In the 1960s, Japan had the lowest level of taxation 

compared to major industrial powers. In 1965, total taxation in Japan 

excluding social security contributions was 18 percent of the GDP in contrast 

with 27 percent to 35 percent for the United States, France, Britain, and 

Germany. Public expenditures from the annual budgets in Japan was also 

carried out by the government under the theme "limited government". In 

addition to constrained fiscal policy, the Japanese government encouraged 

investment by maintaining low interest rates in some periods. Also, 

personal savings deposited in Japan's postal savings system are funneled 

into capital investments by the government-run fiscal investments and loan 

programme. The state participates in the economy of Japan in the areas of 

policy making and policy implementation (Richardson, 1993). 

Essentially, Japanese economy was built on improvement in the social 

capital of the people. The social capital that spurred economic growth in 

Japan was the cooperative attitudes in long-run relationships. This 
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manifested in the way people coordinate themselves; the degree to which 

the people trust each other; the way workers cooperate with firms; the 

extent to which management encourages workers to improve their skills; 

and the reliability of infrastructures. The foregoing aided the development 

of Japanese manufacturing sector. For example, Japanese car producers 

took full account of the views of parts makers as well as those of the 

retailers and tried to find out the best match of cost reduction and 

consumer satisfaction. This was possible only on the basis of mutual trust, 

which was strengthened by strategies such as cross-holding of equities and 

temporary exchanges of workers between firms (Omori, 2019).     

 

Major Trading Partners of Japan and the State's Economic Performance   

According to Sokolov (2019), the major trading partners of Japan in terms 

of exports were the United States which covers 19.4 percent of the Japan's 

export, China which covers 9 percent, South Korea which coverss 7.6 

percent, Hung Kong which covers 5.1 percent, and Thailand which covers 4.2 

percent, and Saudi Arabia which covers 4.1 percent are the main import 

partners of Japan. Russia is equally a foreign trade partner of Japan with 2 

percent of the Japanese exports and imports. The share of the Japan in 

Russian exports and import is about 3 percent. The trade between Japan 

and Russia continues to develop within the complementary model. The 

basics of the Russian export to Japan is formed by fossil fuel and metals as 

well as the imports consists of transport, machines and electronics.  

Leontier (2016) noted the major exports products of Japan are vehicles, iron 

and steel, semi-conductors, integral circuits, and car spare parts. Japan 

imports oil, liquefied natural gas, cloths, semi-conductors and coal. Japan is 

poor in many natural resources and has been dependent on raw material 

import for a long time. Fossil fuel and raw materials account for the majority 

of goods import. During the period of industrial growth, an export-oriented 

economy has formed the share of foreign production, the return on direct 

investments grew.  

With the volume of trade between Japan and its partners, trade and 

economic performance in Japan have been influenced by the state's 
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economic policies. It is important to note that the economy of Japan, 

though built on exports of industrial products, struggles between periods 

of economic prosperity and economic loses. The country has continued to 

expand its volume of exports as a result of the unique nature of the 

Japanese state. Balance of trade between Japan and its trading partners has 

equally improved greatly in 2017 from what it was in 2001. 

According to Sokolov, Kuznetsova and Rzhepka (2020), the major hallmark 

of trade relations of Japan is the fact that the state buys all raw materials as 

well as exports industrial goods. From 2011 to 2015, Japan already had trade 

deficit. The trade exports rate reduced which was part of the long-term 

trend as well as the result of development of Japanese corporations that 

adopted transnational model. In terms of export quota, Japanese economy 

can be classified as a semi-open economy with foreign trade accounting for 

12 percent to 18 percent of the country's GDP. Many industries in Japan 

largely work for export, making the country come 5th in the globe in terms 

of exports and imports. The economy of Japan experienced marginal 

growth in 2018 and 2019, but in 2020, as a consequence of corona virus 

pandemic, Japanese economy nearly slipped into recession. 

 

Japanese Economic Challenges and Government’s Response 

Japanese economy has been characterised by dwindling GDP, deflation and 

low economic growth since its economic bubble burst in the 1990s because 

of some economic challenges. The economic crisis in the 1990s brought 

about explosive economic growth of the country leading to accumulation 

of financial assets. This further resulted into massive investment in the real 

estate, with its price increasing tenfold by late 1990s. The government 

responded to this development by reducing the interest rate on loan as well 

as compel commercial banks that owned a large amount of available funds 

to convert it to foreign currency. This made then Yen to fall largely, and Bank 

of Japan consequently increased the interest rate. Construction businesses 

as well as companies that granted loans for housing construction went 

bankrupt en masse. According to the author, from 1980 to 1990s, Japan 

faced considerably economic shifts that resulted in an economic shock that 
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affected all social groups in the country (Akio, 2003). In response to the 

foregoing, Japanese companies enacted an active policy of penetrating Asia 

markets (Trade Policy Review, 2018). 

Data available in World Economic Outlook Database (2016) showed that 

with a policy aggressive monetary easing by the government, Japan has 

been making progress in its fight against deflation, but the demographic 

decrease in terms of low birth rate and aging population continued, which 

constituted serious long-term problem for the economy. In 2016, the 

Japanese economy began to show clear signs of economic progress 

qualitatively as well as quantitatively. Therefore, from 1970 to 2017, the GDP 

of Japan grew by more than 25 times and GDP per capita increased by more 

than 20 times. In 2017, the GDP of Japan amounted to 5,443 billion dollars 

with 42.9 thousand dollars per capita. 

Similarly, prominent among the economic confrontations to Japanese 

economy is corona virus pandemic (Kihara & Kajimoto 2021, Kennedy 2020 

& Tashiro 2020). For instance, Japan planned to host 2020 Olympics upon 

which heavy investments have been made with the aim of boosting the 

economy, but the game was interrupted by the pandemic. In this regard, a 

decision was reached to postpone it to summer of 2021 (Kennedy, 2020). In 

addition, Japanese economy was on the brick of recession in 2020 because 

of a slump of Chinese demand for Japanese exports and reduction in 

consumers’ spending.  Consequent upon this, in May 2020, Japan lifted a 

state of emergency in 39 of its local government areas out of 47 local 

government areas of the state in order to curtail the spread of the 

pandemic. Nevertheless, the economy of Japan still remains unstable and 

very gloomy at the moment. In its quest to revitalise the economy, the 

government and the bank of Japan have given quick and timely response. 

Tashiro (2020) averred that Japanese government has injected a whopping 

sum of one trillion USA dollar ($1 trillion) stimulus package to boost the 

economy and also the bank of Japan has launched an aggressive 

intervention with massive injections of liquidity, asset purchases, and 

promises to continue low interest rate policies until the country’s economy 

achieves stability. 
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Besides, sales tax hike is another economic challenge that Japanese 

economy is confronted with. In the words of Kennedy (2020), the 

government of Japan increased a Sales Tax  from 8 percent to 10 percent to 

fund social welfare programs of pre-school education as well as to cut down 

the nation’s public debt load.  Accordingly, sales tax hike is a tax policy that 

causes people to spend less on purchases. In fact, sales tax hike as it implies, 

has a negative implication on the spending of Japanese.  As a measure to 

cushion the negative effect of this tax on Japanese, the government 

introduced rebates for certain purchases made using electronic payments, 

whereas consumers are eligible for 5 percent rebates of purchases made at 

some smaller retailers using electronic payments and negating the 2 percent 

tax rise (Tashiro, 2020). Accordingly, it is the intent of Japanese government 

that rebates would engender attitude of electronic payments and  create 

urgent reduction in over reliance on cash among Japanese. 

More so, Japanese economy is largely confronted by dwindling exports. 

According to Kennedy (2020), Japan exports has witnessed a global decline 

in areas of electronic equipment and car parts. The country depends largely 

in exports of many of its biggest brands of Total and Honda products, but 

exports in these products have witnessed a slump in global demand for 

Japanese exports.  Likewise Japanese manufacturers have falling behind 

because of reliance on foreign demands. As captured by Kennedy (2020), 

exports in manufactured goods fell by 23.8 percent between May 2019 and 

May 2020, whereas manufacturing production was down by 25.9 percent 

over the same period. Meanwhile Annual International Trade Statistics by 

Country (2021) indicates that the value of merchandise exports from Japan 

is totaled at $640 billion in 2020, whereas the value the value of 

merchandise exports from Japan amounted to $705 billion in 2019. From 

these figures, merchandise exports from Japan decreased by $ 65 billion. 

The implication of this, is that there has been a slump in global demand of 

Japanese exports with the government responding in various ways to 

ensure that the country bounces back to periods of economic stability and 

prosperity. 
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Conclusion 

The paper focused on the examination of the role of the state in the 

economic development of Japan. The nature of Japanese economy was 

examined to determine its character and how that has contributed in the 

making or unmaking of economic development in the state. The paper 

equally examined the economic policies of Japan; major trading partners of 

Japan and the state economic performance; and Japanese economic 

challenges and government's responses. It was discovered that Japan 

exports finished industrial materials to its trading partners and the 

economic performance of the country was largely influenced by the huge 

investment of the government in the social capital which largely enhanced 

productivity and stability in the state. The Japanese economy was 

confronted with many challenges starting from the end of the World War II 

till date with few exceptions, but the economy still performs comparatively 

well due to steady government interventions. On the basis of the foregoing, 

it is concluded that unless the state participates in shaping its economy, its 

desire in achieving economic development would continue to be futile.   

 

Recommendations 

In view of the findings of this paper, the following recommendations are 

vital: 

i. The state should intervene more in the formulation and 

implementations of economic policies in their countries in order to 

achieve economic development; 

ii. States should tackle the challenge of deflation and low economic 

growth through reduction in interest rates; 

iii. The government should invest more into building of the social capital in 

order to improve industrial production and trust in the country; 

iv. The government should cut-down on public debt load in order to 

achieve economic development in the country; and 

v. The governments should intervene in their economy in order to 

increase exports of finished products to other countries.  
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