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Introduction 

he contributions of the financial sector to 

the Nigerian economy are innumerable. 

This is because, the sector constitute the 

back bone of the economy from it arrays of 

financial intermediations and supports. The 

importance of the sector to the Nigerian economy 

cannot be over emphasized, particularly with it 

monumental contributions to the Nigerian capital 

market (Security and Exchange Commission, 

2018). Significantly, the sector contributed to the 

Gross Domestic Product (GDP) of the Nigerian 

economy, engagement of labour force and 

massive investment in information technology (IT) 

among others. Investors make investment 

decisions based on the information available. 

Untimely financial reporting weakens investors’ 

confidence and eventually discourages 

investment. Audit delay breeds; information 

asymmetry and panic in the market (Sani, Nathan, 

Aikpitanyi,  Shishi & Solomon; 2020; Sadiq & 

Emmanuel; 2017).  
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Furthermore, timeliness of 

financial reporting connotes 

the length of time of financial 

reporting after the accounting 

year-end to the date the 

financial reports are certified 

by the auditor (Nahla, Hasnah 

& Mazrah, 2019). Before 

financial report can be made 

available, it has to be certified 

by the audit committee and 

the firms’ auditor. Delay in 

presenting financial report 

weaken public confidence on 

the performance of firms, 

hence, discourages investment 

in such firms (Salleh, Baatwah 

& Ahmad, 2017). Financial 

Accounting Standard Board 

(2010) posited that, when 

financial report is delayed 

unnecessarily, investors are 

kept at bay from the needed 

information to make 

investment decisions. The 

quality of financial report gets 

eroded with the passage of 

time as such; financial 

reporting delay will be harmful 

for firms’ growth. Afify (2009) 

noted that, delay in financial 

reporting gives certain 

stakeholders undue advantage 

to manipulate the market for 

self-benefits. 

size and audit committee financial 

expertise constituted the audit 

committee attributes under study. 

The study covered a period of 5 years 

starting from 2014 to 2018.  A sample 

of 47 financial institutions listed on 

the Nigerian Stock Exchange was 

drawn from the total of 57 financial 

intuitions, giving a total of 235 

observations. Secondary data were 

utilized in the study. The Hausman 

specification test conducted 

suggested the interpretation of the 

random effect regression.  The 

random effect regression showed 

that, audit committee size and audit 

committee financial expertise are 

negatively and significantly impacting 

on financial reporting timeliness of 

listed financial institutions in Nigeria. 

In line with the outcome, the study 

recommended more membership of 

the audit committee should have 

financial expertise (at least 60%). In 

addition, large audit committee size is 

an effective mechanism for ensuring 

timely financial reporting.. 
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As a corporate governance mechanism attribute, the audit committee 

over sees and review internal audit activities with a view to ensuring 

compliance to regulatory frameworks (Pizzini, Lin, Vargus & Ziegenfuss, 

2014). Highly independent audit committee creates conducive 

environment for efficient audit that translates to timely financial 

reporting (Chinedu, Ifeoma & Theresa, 2016; Puasa, Salleh & Ahmad, 

2014; Hashim & AbdulRahman, 2011). However, Sadiq and Emmanuel 

(2017) asserted that, highly independent audit committee increases audit 

delay. High number of persons in the audit committee provides available 

human resources that will carry out the audit on time as opposed to small 

number of persons in the audit committee (Apadore & Noor, 2013; Ika & 

Ghazali, 2012). Bédard and Gendron (2010) however argued that, large 

audit committee breeds idleness which eventually slows the audit. 

Financial experts have in-depth knowledge of complexities that is 

associated with audit; hence ensure compliance to regulatory guidelines 

and audit delay is often minimal (Nahla, Hasnah & Mazrah, 2019). Abbott, 

Parker, and Peters (2004) documented that financial expertise of audit 

committee mitigates earnings manipulation as such; financial reports are 

presented on time. Firma age will be used as a control variable to 

enhance the internal validity of the study, thereby limiting the influence 

of extraneous vatiables. 

The Company and Allied Matters Act (1990) as amended stipulated that 

financial reports should be made available for public consumption three 

month (90 days) after the accounting year-end to give end users enough 

information for decision making. Nigerian Stock Exchange (2018) report 

noted that, some financial institutions (AIICO Insurance, Africa 

Prudential, UBA and Unity Bank) breached the statutory deadline for 

financial reporting disclosure from 2014 to 2018, each defaulting with 

different time lag from as low as 27 days and beyond and this, has been 

an issue of concern among stakeholders. In addition, the report noted an 

81% breach of statutory timeline comes from the non-bank financial 

institutions. As a deterrent for statutory breach, stakeholders are calling 

for imposition of higher fines on the defaulting firms so as to discourage 

delay in financial reporting (Bakare, 2020). Furthermore, Bakare (2020) 

documented that, non-bank financial institutions lost a total of N240 
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billion through fines from 2013 to 2017 and this is a huge bite on the 

shareholders dividend. 

Paul and Waidi (2016) asserted that, timeliness of financial reporting is 

becoming less of an issue in developed economy compared to 

developing economy of the world. As a developing economy, the 

Nigerian economy was most hit in the global financial crises of 2008 

(Sanusi, 2010). Liquidity crunch took over and investors became more 

rational in investment decisions. This necessitated making investment 

decisions based on financial report to serve as efficient guide for sound 

decision. However, financial reports of some institutions are delayed and 

this tends to place certain stakeholders at disadvantage compared to 

others. Literature on the impact of audit committee attributes on the 

timeliness of financial reporting has mixed findings and no study focused 

on financial institutions in Nigeria.  As a result of the significance of timely 

financial reporting, this study is motivated by delay associated with 

financial report. Upon the issues raised, the study seeks to examine the 

impact of audit committee attributes on the timeliness of financial 

reporting of listed financial institutions in Nigeria. From this broad 

objective stated, the study formulated the following hypotheses in the 

null form: 

H01: Audit committee independence has no significant impact on the 

timeliness of listed financial institutions in Nigeria. 

H02: Audit committee size has no significant impact on the timeliness of 

listed financial institutions in Nigeria.  

H03:  Audit committee financial expertise has no significant impact on the 

timeliness of listed financial institutions in Nigeria.  

 

Empirical Literature 

Empirical literature regarding the subject matter is fully captured in this 

section.  

 

Audit Committee Independence and Timeliness of Financial Reporting 

Nahla, Hasnah and Mazrah (2019) examined 119 companies listed on the 

floor of Muscat Securities market from 2013 to 2017. Outcome of the 

regression showed a positive but statistically insignificant impact of audit 
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committee independence on the timeliness of financial reporting. 

However, Sadiq and Emmanuel (2017) examined financial reporting lag in 

the banking sector in Nigeria. The regression found positive and 

statistical impact of independent audit committee on the timeliness of 

financial reporting. The result means that, highly independent audit 

committee is slow in completing audit task hence, untimely financial 

reporting. This outcome can be explained by the argument that, 

independent audit committee members are not too acquainted with the 

way and manner firm keeps it books of account. As such, it will take a 

great deal of time for them to get familiar with the books of account 

which eventually will cause delay in financial reporting  

Furthermore, Fouad, Iman and Yeney (2016) examined timeliness of 

financial reporting in Indonesia from 2010 to 2012. The study sampled 92 

manufacturing firms in the Indonesia Stock Exchange. Outcome of the 

hierarchical regression conducted showed negative and significant 

impact of audit committee independence on the timeliness of financial 

reporting. This implied that, highly independent audit committee 

discharge it responsibility without fear and favour which eventually lead 

to timely financial reporting. The study covered only manufacturing 

sector and as such, findings cannot be generalized.  Similarly, Chinedu, 

Ifeoma and Theresa (2016); Hashim and AbdulRahman (2011), found that 

highly independent audit committee increases financial reporting 

timeliness. This is because the committee is comprised of persons with 

minimal interest in earnings manipulation, hence, the speedy completion 

of audit task which eventually lead to timely financial reporting. 

 

Audit Committee Size and Timeliness of financial reporting  

Mohammed and Fatima (2018) examined a sample of 149 firms listed in 

the Abu Dhabi Stock Exchange from 2011 to 2013. The multiple 

regressions showed that audit committee size has significant negative 

effect on the timeliness of financial reporting. This implied that, large 

audit committee size creates enabling environment for completing audit 

on time thus reducing audit delay. Apadore and Noor (2013) randomly 

examined 180 firms listed on the Bursa Stock Exchange in Malaysian out 

of the population of 834 firms for the year 2009 and 2010. The multiple 
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regression result showed that, audit committee size is negatively and 

significantly influencing audit delay. Large audit committee reduces 

audit task and hence speedy completion of audit. More so, Mohamad, 

Shafie and Wan (2010) studied corporate governance and audit report 

lag of firms listed on the Malaysian Stock Exchange. The study spanned 

for a period of 2001 to 2002 and it covered a sample of 628 firms out of 

865firms listed on the Malaysian Stock exchange. The multivariate 

regression showed negative and significant effect of audit committee 

size on the audit delay. This means that, large audit committee size helps 

in completing audit with ease, hence timely financial reporting. 

However, Ahmed and Neila (2016) examined 54 firms from a total of 71 

firms listed in Tunisia Stock Exchange and found insignificant impact of 

audit committee size on the financial reporting timeliness. Similarly, 

Emeh and Appah (2013) conducted similar study in Nigeria using a sample 

of 35 firms from a total of 118 listed on the NSE for a period of 4 years 

starting from 2008 to 2011. The regression result showed that audit 

committee size had positive but insignificant effect on audit delay. 

Sample size was small in relation to the population; hence the sample 

was not robust for analysis.  In addition, Ika and Ghazali (2012) conducted 

similar study for the year 2010 using a sample of 211 firms from the 

population of 396 firms listed on the floor of the Indonesian Stock 

Exchange and found insignificant effect of audit committee size on the 

timeliness of financial reporting. Nelson and Shukeri (2011) explored a 

sample of 300 firms from the population of 791 firms listed on the 

Malaysian Stock Exchange for the year 2009. The regression result 

showed negative but insignificant effect of audit committee size on audit 

delay.  

 

Audit Committee Financial Expertise and Timeliness of financial 

reporting 

Nahla, Hasnah and Mazrah (2019) made use of 255 firms observations 

from companies listed on the floor of Muscat Securities market from 

2013 to 2017.  The result of the multiple regressions showed a negative 

and significant effect of audit committee financial expertise on financial 

reporting timeliness. This implied that, high financial expertise in the 
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audit committee helps in accomplishing audit task with ease, thus 

timelier financial reporting timeliness. This outcome is in line with that of 

Chinedu, Ifeoma and Theresa (2016). However, Zalailah, Saeed and 

Norsiah (2017) found that, insignificant impact of audit committee 

financial expertise on the timeliness of financial reporting of listed firms 

in Malaysia.  

Furthermore, Ahmed and Neila (2016) examined 54 listed firms in 

Tunisian and found that, financial expertise of the audit committee 

impacted negatively and significantly on the timeliness of financial 

reporting. The presence of more financial experts boosts the 

performance of the audit committee which reduces financial reporting 

delay, hence timelier financial reporting. In addition, John, Brooke, Adi 

and Chad (2015) conducted similar study from 2006 to 2008 using a 

sample of 332 firms listed in the Stock Exchange in United States of 

America. The regression outcome showed that, audit committee 

financial expertise is negatively and significantly influencing timeliness of 

financial reporting. It connotes that, greater proportion of the audit 

committee with financial expertise helps in achieving timely reporting of 

financial position of firms. Sound financial knowledge of the audit 

committee is an effective ingredient for for statutory compliance in a 

timely manner (Cohen, Hoitash, Krishnamoorthy & Wright, 2013; 

Mohamad, Shafie & Wan, 2010). 

 

Theory 

The single person decision theory propounded by Ball and Brown (1968) 

is used to underpin the study. The theory advocated for timely financial 

reporting as a tool for making informed decision. This theory asserted 

that, financial reporting is a product of certain internal (audit committee) 

and external mechanism that are properly harnessed in other to ensure 

timely financial reporting that will serve as a yardstick for making 

investment decisions.  
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FIGURE 3.1 Conceptual Frameworks 

 Independent Variables          Dependent Variable 

 

            

 

 

 

 

 

Source: Authors, 2021 

 

Methodology 

The study utilized correlational research design to examine the impact of 

audit committee attributes on financial reporting timeliness. Data were 

sourced from annual reports of financial institutions. 47 sampled 

financial institutions were studied for five years period starting from 2014 

to 2018. This sampled institutions represented 83% of the population of 

financial institutions listed for the period. Firms that constituted the 

sample are firms that were listed on the stock exchange prior to 2013 and 

remained listed as at 31st December, 2018. 

 

Variables Measurement 

The measurement of the dependent and independent variables are 

provided in table 1 below.  

S/No. Variables Notations Measurement  Apriori 

Exectation 

1 

 

 

 

 

2 

 

 

 

3 

Dependent 

Variable 

Timeliness of 

financial 

reporting 

 

Independent 

Variables 

Audit Committee 

Independence 

 

TFR 

 

 

 

ACI 

 

 

 

ACS 

 

Number of days after the accounting 

year-end to the date the auditor 

certifies the financial report. (John & 

Fyneface, 2017 Schwartz & Soo, 1996) 

 

Ratio of independent directors on the 

AC to the total number of AC members 

(Chinedu, Ifeoma & Theresa 2016; 

Hashim & Abdul-Rahman, 2011) 

 

 

 

 

 

 

- 

 

 

 

Audit Committee Independence 

Audit Committee Financial Expertise 

Timeliness of financial reporting Audit Committee Size 

Control Variable: 

Firm Age 
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4 

 

 

 

 

 

5 

 

 

Audit Committee 

Size 

 

 

Audit committee 

independence 

Audit Committee 

Financial 

Expertise 

 

Control Variable 

 Firm age 

 

 

ACFE 

 

 

 

 

 

FA 

 

ACS is measured by the numbers of AC 

members on the board (Salleh et al., 

2017; Emeh & Appah, 2013) 

Proportion of AC members with 

relevant professional qualification. 

(Ahmed & Neila, 2016; Sultana et.al, 

2015) 

 

 

 

Number of years the company is in 

operation since its incorporation to 

the period under study (Oraka, Okoye 

& Ezejiofor, 2019; Alexander & Fatimoh, 

2015) 

- 

 

 

 

- 

 

 

 

 

 

- 

 Source: Authors Compilation  

 

Model Specification  

Panel regression model is adopted by the study and the first model is 

captured thus: 

 

Yit = β0+ β1X1it + β2X2it + .........βnXnit  + µit ……………………………….(1)  

 
The relationships between audit committee attributes on audit delay is 
depicted in Model 2 

 

TFRit = β0+ β1ACI it+ β2ACS + β3ACFE it + β4FA it + µit ……………………(2) 
Where: 
TFRit =  Timeliness of financial reporting 
β0  =  Intercept. 
β1- β3 =  Coefficients of the explanatory variables. 
ACIit =  Audit Committee Independence 
ACSit =  Audit committee Size 
ACFEit=  Audit Committee Financial Expertise. 
FAit =  Firm age 
µ =  Error term 
it =  firm ‘I’ at time ‘t’ 
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Results and Discussions 

Descriptive Statistics  

Table 4.1: Descriptive Statistics Table 

Variables  Min Max Mean  Std. Dev. N 

TFR 

ACI 

ACS 

ACFE 

FA 

27 

0.33 

3 

0.33 

8 

176 

0.75 

12 

0.83 

58 

87.39149 

0.487906 

5.774468 

0.592438 

33.76596 

27.24219 

0.055803 

0.908288 

0.179509 

12.13002 

235 

235 

235 

235 

235 

Source: STATA Output as per appendix 

 
From table 4.1 below, the timelier financial reporting was 27 days after 
the accounting year end while 176 days was the maximum delay recorded 
in the financial sector within the study period and sample. The mean of 
87 days showed that, on the average financial institutions experience 
comply with the financial report within the 90 days window. 33% of the 
audit committee constituted the minimal proportion of independent 
directors in the audit committee while 75% is the highest proportion of 
the independent director in the audit committee. The sector average for 
the independent director in the audit committee is 49%. Audit committee 
size has minimum of 3 persons in the committee and a maximum of 12 
persons in the committee. The average audit committee size is 6 persons 
in the committee across the financial institutions in Nigeria. The average 
audit committee size is within the standard approved by the CBN code 
of corporate governance (2014).  At least, 33% of the audit committee 
members are members of registered accounting body while the 
maximum membership with professional certification is 83%. The 
average financial expertise in the audit committee is 60% for the period 
under study.  
 

Table 4.2 Correlations of Variables Table 

Variables TFR  ACI ACS ACFE FA 

TFR 1.0000     

ACI 

ACS 

ACFE 

FA 

-0.0353 

-0.3550*** 

-0.4090*** 

0.1402* 

1.0000 

0.4002*** 

0.1595* 

0.1033 

 

1.0000 

0.2159*** 

-0.0052 

 

 

1.0000 

0.1348* 

 

 

 

1.0000 
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*** Denotes significance at 1% 

** Denotes significance at 5%.   

* Denotes significance at 10%. 

 

Timeliness of financial reporting and audit committee are negatively but 

insignificantly related. The inverse relationship connoted that they move 

in opposite direction. Audit committee size has a negative relationship of 

-0.3550 which is statistically significant at 1% (0.0000). The inverse 

relationship could depict a situation where an increase in the audit 

committee size ensures timelier financial reporting. The relationship 

between audit committee financial expertise and timeliness of financial 

reporting is negative and significant at 1% with a correlation value of -

0.4090. This inverse relationship connotes increase in membership with 

financial expertise decreases audit delay, hence timelier financial 

reporting.  

 

Robustness Tests 

The study conducted the Breusch-Pagan / Cook-Weisberg test for 

heterosckedasticity and found the hottest has a chi2 value of 2.53 with a 

probability that is not significant (0.1120). Tolerance and variance 

inflation factor test were conducted and all the values were within the 

acceptable bench-mark. The threshold is for the VIF to be less than 10 

while the tolerance value is less than 1. The test suggested absence of 

multicollinearity. Furthermore, the Breusch and Pagan Langragian 

multiplier test conducted had a value of 83.02 which is significant at 1% 

(0.0000), suggested that, the random effect regression is suitable for 

interpretation.  

Table 4.3 

 

Summary of Regression and Tolerance and VIF values 

Variables Co-efficient Z-Stat.   Prob.   VIF. 1/VIF 

CONSTANT 

ACI 

ACS 

ACFE 

124.3848 

41.45847 

-7.35506 

-49.86716 

7.03 

1.47 

-3.95 

-5.96 

0.000 

0.142 

0.000 

0.000 

 

1.21 

1.23 

1.07 

 

0.824999 

0.811739 

0.930734 
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FA 

 

R2 Between 

R2 Overall 

Wald Chi2 (5) 

Prob.>chi2 

0.4381232 

 

0.3856 

0.2887 

58.48 

0.0000 

2.13 

 

 

 

0.033 

 

 

 

 

1.03 

 

 

 

 

 

0.969768 

*** Denotes significance at 1%.  

** Denotes significance at 5%.   

* Denotes significance at 10%. 

 

The model for the study is fit; having a Wald-Chi-square statistics value of 

58.48 which is significant at 1% (0.0000). The overall R2 of 28.87% 

explained that, the explanatory variables used, explained 28.87% of the 

result while the remaining is accounted for by variables not within the 

scope of the study.  

Audit committee has a positive coefficient value of 41 days and positive 

a Z-statistics value of 1.47 with a probability that is not statistically 

significant (0.142). on the ground of this finding, we fail to reject the null 

hypothesis earlier state. 

The audit committee size has a negative co-efficient of 7 days with a 

probability (0.000) which is statistically significant at 1%. This inverse 

relationship showed that, increase in audit committee size will lead to a 

decrease in audit delay, hence increase in the timeliness of financial 

reporting. This finding provided enough impetus to reject the null 

hypothesis stated. The result is in line with the findings of the following 

studies; Mohammed, Maslina and Fatima (2018), Apadore and Noor 

(2013) and Mohamad, Shafie and Wan (2010) that also found a negative 

and significant impact of audit committee size on the timeliness of 

financial reporting. 

Audit committee financial expertise with a negative co-efficient of 49 

days is inversely and significantly (0.000) impacting on the timeliness of 

financial reporting of listed financial institutions in Nigeria. This connotes 

the presence of more membership of the audit committee with financial 

certification reduces audit delay in listed financial institutions in Nigeria, 

thus increasing financial reporting timeliness. Financial certification gives 
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the audit committee members detail knowledge of financial reporting, 

hence efficient utilization of time. The single person decision theory 

supports this finding entirely. This result is in tandem with the findings 

of; Nahla, Hasnah and Mazrah (2019), Chinedu, Ifeoma and Theresa 

(2016), Ahmed and Neila (2016).  

 

Conclusion and Recommendations 

Audit delay has been an issue that has devastated sound and objective 

investors that based their investment decisions on availability of financial 

report within a key time period. Financial reports are highly useful when 

released at the earliest time possible. This is because; it is a useful tool 

for making informed investment decisions by stakeholders. This study 

examined impact of audit committee attributes on timeliness of financial 

reporting of listed financial institutions in Nigeria from 2014 to 2018. The 

study tested three (3) hypotheses. However, findings rejected two (2) 

null hypotheses H02, and H03 but failed to reject H01. Audit committee 

size and audit committee financial expertise impacts on the timeliness of 

financial reporting in listed financial institution in Nigeria. Therefore, the 

study recommends that, audit committee size should not go below 6 and 

the financial expertise in the audit committee should not go below 60%. 

This is imperative to ensuring efficient conduct of audit within the 

shortest time possible. 
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