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Abstract 

his study seeks to review the Influence of 

Insurance Penetration on Insurance 

Performance in Nigeria ranging from 1996-

2018. The specific objectives are to; i. Examine the 

effect of insurance penetration on insurance 

performance in Nigeria from 1996-2018.ii. 

Measure the relationship existing between 

insurance penetration on insurance performance 

in Nigeria from 1996-2018. The study adopted 

expost-facto research design. Data employed for 

the study was time series, which is secondary and 

purely quantitative. Auto regressive, distributed 

lag model was used to analyze the data. The study 

reveals that, insurance penetration is positively 

and significantly (0.0014<.05) effects on 

insurance performance in Nigeria. Statistically, 

insurance penetration has 1% increase to 

insurance performance 

and such increase has 

104% significant 

contribution to the 

growth of insurance 

performance in Nigeria 

under the period of the 

study. Also, insurance 

penetration is positively 

and significantly 

(0.0000<.05) related to 

insurance performance in 

Nigeria. Statistically, 

insurance penetration 

has 1% increase to 

insurance performance 

and such increase has 91% 

significant relationship to 

the growth of insurance 

performance in Nigeria 

under the period of the 

study. 
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INTRODUCTION 

nsurance is designed to protect the financial wellbeing of an individual, 

corporate organization and other entity or society at large against 

unexpected loss (Oke, 2012). It is social in nature because it represents 

the cooperation of various individuals for mutual benefits by combining together 

to reduce the consequence of similar risks. As new areas of risk emerge with each 

passing day, there is need for new insurance packages to take care of more and 

more areas of risk, hence, insurance booms. Badejo (1998) in Eze and Okoye (2013) 

posits that the concept of insurance in its modern form was introduced into 

Nigeria by the British in the closing years of the 19th Century with the 

establishments of trading posts by European trading companies. These companies 

effected their insurance with established insurers in the London Insurance market. 

Later on, some British Insurers appointed Nigerian agents to represent their 

interest in the country. These agents later metamorphosed into full branch offices 

of their parent companies in Britain. 

Between 1958 when the first indigenous insurance company, the African 
Insurance Company Limited was established, until 2005, Nigeria had a total of one 
hundred and four (104) insurance companies and four (4) reinsurance companies. 
Insurance recapitalization was introduced by Section 9(4) of Insurance Act 2003 
with a further recapitalization in 2005 which led to a capital base of N2billion for 
Life Insurance, N3billion for General Insurance (non-life) and N10billion for 
Reinsurance. This recapitalization was affected through mergers and acquisitions 
which results to the reduction of insurance and reinsurance companies from 104 
to 49, and from 4 to 2 respectively (Archa, 2007). However, the major 
developments of the insurance system include the promulgation of the Nigerian 
Insurance Decree, 1976; establishment of the National Insurance Commission 
(NAICOM)in 1997 and the 2003/2005 Insurance Recapitalizations. (Fatula, 2007; 
Eze and Okoye, 2013; Akpan and Acha,2011). 
 

Statement of problem 

Under ideal expectation. Insurance business activities were expected to be 

increasing at arithmetic means but this had not been so, the result of this stunted 

growth can be attributed to low insurance penetration, activities of 

macroeconomic influences, inadequate insurance awareness, low supervision 

regulation and monitoring and insurance perception among the insuring public. In 

reality, insurance sector development seems not to be contributing meaningfully 

to insurance performance in Nigeria. Hence, among the issues stagnating 

insurance growth in Nigeria. insurance sector development had been low. This 
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study wants to examine Influence of Insurance Penetration on Insurance 

Performance in Nigeria. 

 

Objectives of the Study  
The main objective of this is Influence of Insurance Penetration on Insurance 
Performance in Nigeria from 1996-2018. The specific objectives are to; 

1. Examine the effect of insurance penetration on insurance performance in 
Nigeria from 1996-2018. 

2. Measure the relationship existing between insurance penetration on 
insurance performance in Nigeria from 1996-2018. 

 

Research Hypotheses 

i) Insurance penetration has not positive and significant effect on the 

insurance performance in Nigeria from 1996-2018? 

ii) Insurance penetration has not positive and significant relationship on 

the insurance performance in Nigeria from 1996-2018? 

 

REVIEW OF RELATED LITERATURE 

Contextual Framework  

Concept of insurance penetration  

Insurance penetration rate indicates the level of development of insurance sector 

in a country, and it is measured as the ratio of premium underwritten in a particular 

year to the GDP. (Total insurance penetration= total insurance premium/GDP, 

Taiwo (2008). Agbokoba (2013), there are two main types of penetration, life 

assurance penetration which considers premiums generated from all life 

assurance policies only as a percentage of the GDP, and non-life insurance 

penetration which considers premiums generated from other than life assurance 

policies like auto insurance, marine insurance, aviation insurance, etc. NiyiOnifade 

(2016), insurance penetration measures the contribution of insurance premium to 

the Gross Domestic Product (GDP) of a country in percentage terms. For instance, 

if Nigeria generates a total insurance premium of say N10 billion and if the 

country’s GDP for the same period is N100 billion, insurance penetration translates 

to 10 %. 

 

The Insurance Industry in Nigeria:  

The insurance industry comprises of all the insurance companies operating in 

Nigeria. These insurance companies offer risk management against contingencies 
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or uncertain losses. The Nigerian insurance industry players are structured into 

four players: insurers and reinsurers, insurance brokers, agents and loss adjusters. 

The insurance and reinsurance companies underwrite risks while the insurance 

brokers and agents act as intermediaries between the underwriters and the policy 

holders in the sale of insurance products and the collection of premiums. The loss 

adjusters, on the other hand, determine the appropriate valuation of the loss 

incurred in the event of a claim. Brokers are thought to control about 70% of all 

insurance premiums in Nigeria 

The industry in Nigeria is administered, supervised, regulated and controlled by 

the National Insurance Commission (NAICOM) which also sees to the protection 

of insurance policyholders, beneficiaries and third parties to insurance contracts.  

The National Insurance Commission is governed by the Insurance Commission Act 

1997 and Insurance Act 2003. The insurance industry in Nigeria is still growing and 

developing. However, it only contributes 0.7% toward Gross Domestic Product 

(GDP). This is very low compared to other markets such as South Africa with 

penetration levels of around 12%.  

Over the past decade the Nigerian insurance industry has grown steadily and this 

can be shown in the total premiums which have gone from about N75 billion in 

2005 to over N300 billion currently. Foreign investors have shown a great interest 

in the Nigerian insurance sector through entry into the market. These include 

Sanlam and Old Mutual from South Africa and AXA from France acquiring a $246 

million stake in Mansard Insurance. Progressivity was seen in the introduction of 

new insurance products in the growing mortgage and housing sector. The 

Nigerian insurance market is ranked 62nd in the world and has a total premium 

volume of $1.64 billion. Insurance premium penetration rate in Nigeria is 0.7% of 

GDP which ranks the country 87th in world insurance premium penetration. The 

average premium per capita of $9.4 reflects a market that is in development (IMF, 

2017). 

 

Recession and the Insurance Industry in Nigeria:  

Odude, (2019), during periods of recession, the insurance companies are the most 

hit all over the world. Odude (2019) further asserted that payment of premiums is 

not always met by the policyholders thus leading to drastic drop in premium 

income generated and at the same time, claims rises due to the rush for 

compensation by various policyholders to ameliorate their financial quagmire 

during the period. 
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Inadvertently, Eromosele (2018) observed that the insurance industry in Nigeria 

suffered a setback in the last two quarters of 2017 due to the economic recession 

experienced in the economy, contracting by 1.9% and 15.7% in Q3 and Q4 of 2017 

respectively despite growth recorded in the overall economy towards the end of 

2017. Insurance sector GDP however rebounded in Q1:2018, expanding 18.1% 

relative to 1.95% growth recorded by the overall economy. However, during the 

year 2016, the insurance industry in Nigeria grappled with the lack of foreign 

exchange to re-insure businesses abroad. Scarcity of funds by individuals and 

corporate organizations to buy insurance covers for their assets and the 

preference of short-term cover to long term covers during renewal periods led to 

insurance gross premium written to drop by 0.32% towards the end of 2016 leading 

to 2017, (Onuorah and Osuji (2014). According to figures from NAICOM, Insurance 

investments also fell by 89% in 2016 with claims increasing by 20% in 2016 only. One 

notable dilemma of the economic recession for the insurance industry in Nigeria is 

the rate at which claims settlement is rising faster than gross premium income 

with claims recording 20% and 79% growth rates in 2016 and 2017 respectively while 

gross premium income only increased by 1.64% and 14.83% in the same period (2016 

and 2017 respectively).     

Without a doubt, the Nigerian economy has grown steadily since its recovery from 

recession in 2017 with recent GDP pointing at 1.5% as at end of 2018. Although the 

recovery was largely oil sector driven, activities in other non-oil sectors garnered 

traction, as seen in the expansion of both manufacturing (0.7%) and agricultural 

sectors (1.2%) in the last quarter of 2018. Other macroeconomic indicators also 

show a similar story with inflation declining to 11.3% in September 2018 from a peak 

of 18.7% in January 2017 (CBN, 2018). Also, the country’s currency has remained 

relatively stable against the dollar despite headwinds to the currency market. The 

stability has been driven by increased crude oil receipts and remittances which 

have improved the ability of the CBN to defend the currency. The external reserves 

level was recorded at US$43.0 billion in 2018 compared to a low of US$24.7 billion 

recorded in 2016 (CBN, 2018). 

Onuorah and Osuji (2014) noted that the introduction of risk-based supervision 

(RBS) guidelines and implementation of good corporate governance are some of 

the gains of the insurance industry during the period of recession. He however 

noted that the granting easy access to foreign exchange to manufacturers for 

production will boost demand for insurance services.  
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Despite growing at a faster pace than the economy (18.1% insurance sector growth 

rate compared to 1.95% GDP growth rate), Nigeria’s insurance sector is still one of 

the most underdeveloped compared to peers (Eromosele, 2018). With a 

population estimated at 196.1 million people (NPC, 2016) and a growing middle 

class, the potential for growth in the insurance sector is significant according to 

Eromosele (2018). At optimal state, industry gross premium should be comparable 

to overall consumption expenditure in the economy, since insurance is a risk 

mitigating strategy. However, at 0.3% as at 2018, Nigeria has the lowest insurance 

penetration level (measured as insurance gross premium written as a proportion 

of GDP) amongst notable African countries – South Africa (14.7%), Kenya (2.8%), 

Angola (0.8%) and Egypt (0.6%). Similarly, the sector’s insurance density in 2018 (a 

measure of industry gross premium per capita) is still one of the lowest when 

compared to peers – South Africa (US$762.5), Egypt (US$22.8), Kenya (US$40.5) 

Angola (US$30.5) and Nigeria (US$6.2). 

 

THEORITICAL REVIEW 

Economic Growth Theory 

Economic growth theory model was developed independently by Roy F. Harrod in 

1939.AHarrod-Domar economic growth model stresses the importance of savings 

and investment as key determinants of growth. Harrod-Domar model is a growth 

model and not a growth strategy. A growth model helps to explain how growth 

has occurred and how it may occur again in the future. Growth strategies are the 

things a government might introduce to replicate the outcome suggested by the 

model. Basically, Harrrod-Domar economic growth theory suggests that the 

economy rate of growth depends on; the level of national savings and the 

productivity of capital investment (known as the capital-output ratio). 

Based on the model therefore, the rate of growth in an economy can be increased 

in one of two ways; -increased level of savings in the economy (i.e. gross national 

savings as a% of GDP) and reducing the capital output ratio (i.e. increasing the 

quantity/productivity of capital input). 

Over the years the insurance sub-sector has witnesses some significant growth 
worldwide. Beck and webb (2003), the share of this sector in the financial sector 
has been increasing as reflected in the volume of business of the insurers. 
Theoretically, the various channels through which insurance can positively impact 
economic growth include mobilization of domestic savings, efficient management 
of different risks, mitigation of losses, more efficient allocation of domestic capital 
and promotion of financial stability (Acha and Ukpong,2012).Based on the fact that 
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insurance encourages savings and saving influences growth, this theory is useful 
for this study because it remind the mind set about the contribution of insurance 
to the economy. 
 

Empirical studies 

Okonkwo (2012) Impact of insurance penetration on economic growth of 

Nigeria,1981-2017 using ordinary least square regression. Result reveals that 

insurance penetration had a positive and non-significant impact on economic 

growth in Nigeria. 

Ismaila (2016) examine Insurance business in Nigeria depreciate and its impact on 

Nigerian economic growth during the sap and post SAP period (1986 – 2012) using 

Johansson cointegration test and error correction model. Result shows that 

Insurance business in Nigeria have a significant impact on output performance in 

the long run while exchange rate has direct and non-significant on Nigerian 

economy in both short and long run. This implies that exchange rate depreciation 

during SAP his no robust effect on GDP and advised that policy makers shows not 

only rely on exchange rate depreciation but use policy instrument to induce 

economic growth but should use it to compliment other macro-economic 

variables such as monetary and fiscal policies.  

Shobande and odeleye (2015) examine the long run effect of insurance policy on 

economy using Nigeria as a case study from 1970 – 2012. He used ordinary least 

square regression techniques to draw inferences insurance business is dynamic to 

economic growth. The findings reported that real output is negative by influenced 

by exchange rate and grass capital formation and positive duplicated by broad 

money supply and focal diesoline. He concluded that appropriate policy that will 

exchange Stabilization of exchange rate will boast national output and as well 

encourages investment. 

 

METHODOLOGY 

This study adopted the expost-facto research design. The expost-facto research 

design is described as after-the-fact research (Onwumere, 2005). This is suitable for 

the work given that it is based on an already completed event and the researcher 

is meant to analyses the outcomes of the already completed event and draw 

reasonable conclusions. 

Data employed for this study is time series. It is secondary and purely quantitative. 

The data was drawn from Central Bank of Nigeria Statistical Bulletins, World Bank 

development indicator and National Insurance Commission (NAICOM).They are 
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annualized time series data because they have a natural time ordering covering 

the period 1996 to 2018 which is a period of 22 years.  

A model, according to Onwumere (2005), is a mathematical expression of reality 

though it can exist in other forms. The model for this study was specified in line 

with the works of Ward and Zurbruegg (2000). 

INSP = F(INSPENE) ………………………………… (1) 

Where: 

INSP  = Insurance performance as a proxy for Insurance growth 

INSPENE =  Insurance Penetration 

The model is specified of its stochastic form: 

INSPt  = α0 + α1INSPENEt  +μt............ (2) 

Where:u = Error term 

The model is specified of its log-linear form: 

LNINSP= α0 + α1LNINSPENEt + μ…. (3) 

Apporrari expectation = α1, α2 < 0. 
The model was arranged logically for the purposes of testing and the hypothesis 
which was stated:  This model was specified based on the previous 
hypotheses.Base on the research design, a special type of regression adopted is 
Auto regressive, distributed lag model. (ARDL). This is because ARDL is a dynamic 
model. The amassed model will be projected following the ARDL framework as a 
basic and will also capture the short run form. The unbundled forms set for the 
purposes of testing the formulated hypotheses appear thus: 
Hypothesis One 
Insurance penetration has a positive and significant effect on the Insurance 
performance in Nigeria. 
INSPt = α0 + α1INSPENEt +μt. 
Hypothesis Two 
Insurance penetration has a positive and significant relationship on the Insurance 
performance in Nigeria. 
INSPt = α0 + α1INSPENEt  +μt.. 
 

Technique of Data Analysis 

Auto regressive Distributed lag model (ARDL)  

Auto regressive Distributed lag model (ARDL) formed the method of data analysis. 

ARDL was selected over the ordinary least square regression (OLS) since ARDL is 

a dynamic model while OLS is a static model(Pesaran and Shin, 1998). 

Othermotivesaccountable for the choice of ARDL are:ARDL bound test is more 

suitable for a sample size that is small. Generally sample size that is less than 40 
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observations. It is more suitable than any other regression method since it does 

not entail other pre-testing because all the variables are unified at order 1(0) or 1 

(1), (Pesaran and persaran,1979), It is appropriate for data characterized with 

structural brakes. (Pesaran and Shin, 1998), It is also better than other regression 

since diagnostic effect of auto correlation, homoscedasticity and 

hetroskadastiscity are all overcome. it also confirms with the assumptions of the 

classical linear regression model.(Pesaran and Shin, 1998),shows that ARDL yield 

consistent and robust result because it allows the existence of equilibrium 

relationship in terms of short run and long run dynamics without losing long run 

information. Therefore, the justification of the choice of the model arises from the 

fact that ARDL techniques is more superior than the OLS traditional approach of 

Engel granger (1987), Johansen and Juselius(1990), Philip (2012). Thereason for 

the superiority sterns from its automatic regression tendency called lag. 

 

DATA PRESENTATION AND ANALYSES 

Data Presentation 

Data Presentation of Insurance Penetrationand Performance in Nigeriain a Log 
form 

 LNINSP LNINSPENE 

1996 8.8866 9.3139 

1997 9.2123 9.3003 

1998 9.2757 9.3663 

1999 9.0734 9.5879 

2000 9.7351 10.0225 

2001 10.0379 10.2744 

2002 10.3388 10.5391 

2003 10.4495 10.6791 

2004 10.5561 10.8217 

2005 10.9213 11.1193 

2006 8.7137 11.3093 

2007 11.2928 11.3973 

2008 11.6935 11.7477 

2009 11.7597 11.9390 

2010 11.8951 11.9648 

2011 12.0642 12.0768 

2012 12.0642 12.0768 

2013 12.0642 12.0768 

2014 12.0642 12.0768 
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2015 12.0642 12.0768 

2016 12.0642 12.0768 

2017 12.0642 12.0765 

2018 12.0642 12.0768 

Source: CBN Statistical Bulletin, 2018, Where,  
 
INSP=INSURANCE PERFORMANCE=INSURANCE INCOME LESS INSURANCE 
EXPENDITURE, INSPENE= INSURANCE PENETRATION =INSURANCE PREMIUM 
DIVIDED BY THE GDP.  
From the table above, the log form of the raw data was presented for analyses.The 
purpose of the use of raw data was to bring the variables of interest to linearity. 
 
DATA ANALYSES 
UNIT ROOT TEST OF STATIONARY 
Tests of Unit root using augmented dickey fuller 
In an attempt to confirm the order of integration of the series under study thereby 
confirming their suitability for a linear combination in the form of a model, the unit 
root test following the form specified as augmented dickey fuller Test was used. 
Table 4.3 below represents a summary of the unit root result that was stationary. 
 

Table 4.2:  SUMMARY OF UNIT ROOTS TEST RESULTS 

Variable ADF Statistic Critical Values @ 5% Probability Value Inference 

LNINSP -3.8365 -3.6229 0.0338 I(0)  STATIONARY 

LNINSPENE -3.9396 -3.6469 0.0287 I(1) STATIONARY 

     

Source:  Author’s e-view 10 output with data in Appendix, two, three, four and five 

From the result of Augmented dickey fuller test contained in table 4.2, INSPENE is 

integrated of order 1(1) while INSP is integrated at order 1(0) meaning that the 

stationary is at levels. Given this different order of integration, the Ordinary Least 

Square Regression Method was given up in preference for the Autoregressive 

Distributed Lag Model which tolerates such stationary property combination. In 

addition, the sample size is also not good for OLS, but is good enough for the ARDL 

given that its estimates remain robust and consistent in the face of not too large 

sample size and finally good for data characterized with structural brakes. Also, 

the variables are log transformed to bring down the data size and ensure linearity. 

 

Basic Descriptive Statistics/ Standard tests for Normality 

The statistical properties of the data sets are seen as vital determinants of their 

behaviors when used in econometric analyses. On the basis of this, the researcher 
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presented in this section, the basic descriptive statistics called Normality test of 

the variables under review. 

 

Basic Descriptive Statistics/ Standard tests for Normality: 

 LNINSP LNINSPENE 
 Mean  10.88500  11.13037 
 Median  11.29285  11.39757 
 Maximum  12.06421  12.07686 
 Minimum  8.713710  9.300327 
 Std. Dev.  1.238511  1.038994 
 Skewness -0.489480 -0.639888 
 Kurtosis  1.685150  1.922526 
   
 Jarque-Bera  2.575227  2.682160 
 Probability  0.025928  0.031563 
   
 Sum  250.3551  255.9985 
 Sum Sq. Dev.  33.74603  23.74919 
   
 Observations  23  23 

Source: Author’s Computation e-view 10 

Data showing normality distribution was estimated above, result shows that the 

variables are normally distributed because the Jacque-Bera statistics are tending 

towards 3 and the probability of the normality distribution are significant. 

 

TESTING OF HYPOTHESES. 

The formulated hypotheses were tested using the Autoregressive Distributed Lag 

Model (ARDL) Base line test for hypotheses one, and two will be used in testing 

the hypotheses.  

For hypotheses one, in a stepwise testing process, the following steps were 

adopted in this study: 

Step I:   Restatement of the hypotheses in null and alternate forms,  

Step II:  Presentation and discussion of the results arrived at using the estimation 

Technique 

Step III: Statement of Decision criteria. 

Step IV: Taking a decision on the rejection or acceptance of the null or alternate 

Hypothesis.  
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TESTING OF HYPOTHESES ONE USING ARDL  

Step 1: Restatement of the hypotheses in null and alternate forms, 

HO: Insurance penetration did not positively and significantly effect on insurance 

business performance in Nigeria in theshort run. 

H1: Insurance penetration positively and significantly effect on insurance business 

performance in Nigeria in the short run. 

 

Step II:  Presentation and discussion of the results arrived at using the estimation               

Technique 

Dependent variable: LNINSP 

Method: ARDL 

Date 10-02-2019 Time- 03.06 AM 

Model selection: AIC 

Sample size: 1997- 2018 as adjusted by the e-view 

 

Variable coefficient    Probability value  

LNINSPENE 1.04  0.0014  

R2=0.80 

R2A= 0.77 

F-Stat=37 

Pro (F-Stat) = 0.0000 

Durblin Watson= 2.1 

source: Author’s Computation e-view 10 

 

Result from the base line test of ARDL appendix 5 shows that insurance 

penetration positively and significantlyeffects on insurance performance in 

Nigeria.Statistically,insurance penetration has 1% increase to insurance 

performance and such increase has 104% significant contribution to the growth of 

insurance performance in Nigeria under the period of the study. However, the 

explained variation is 80% which means that the independent variable explains the 

dependent variable very well. The F- statistics is significant showing the golly of 

the fit of the model. The Dublin Watson is good revealing that there is no auto 

correlation (1.5-2.4). Therefore, this result is consistent with the economic result 

and can contribute meaningfully. 
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Step III: Statement of Decision criteria. 

Accept HO if the sign of the coefficient of the parameter estimates is negative, 

otherwise reject H0 and accept H1 when the coefficient of the parameter estimates 

is positive, or Accept H1 if the sign of the coefficient is positive, otherwise reject 

H0. 

Given the coefficient of the parameter estimates of insurance penetration as 1% 

and the probability of t-statistics of 0.0014<.05 which issignificant, it shows that it 

is positively signed and statistically significant, 

 

Step IV: Taking a decision on the rejection or acceptance of the null or Alternate 
hypothesis. 
 Result reveals that INSPENE is positively signed; the study rejected the Null 

hypothesis and accepted the alternate hypothesis thereby concluded that 

insurance penetrationimpacted positively and significantly on insurance business 

performance in Nigeria. 

 

TESTING OF HYPOTHESES THREE USING COVARIANCE  

Step 1: Restatement of the hypotheses in null and alternate forms, 

HO: Insurance penetration did not positively and significantly relate on insurance 

business performance in Nigeria. 

H1: Insurance penetration positively and significantly related on insurance business 

performance in Nigeria. 

 

Step II:  Presentation and discussion of the results arrived at using the estimation               

Technique 

Dependent variable: LNINSP 

Method: CORELATION 

Date 10-12-2019 Time- 03.06 AM 

Sample size: 1997- 2018 as adjusted by the e-view 

Variable coefficient  Probability value  

LNINSPENE 0.91  0.0000  

source: Author’s Computation e-view 10 

 

Result from the correlation appendix 5 shows that insurance penetration 

positively and significantly related to insurance performance in 

Nigeria.Statistically,insurance penetration has 1% increase to insurance 
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performance and such increase has 91% significant relationship to the growth of 

insurance performance in Nigeria under the period of the study. 

 
Step III: Statement of Decision criteria. 
Accept HO if the sign of the coefficient of the parameter estimates is positive, 

otherwise reject H0 and accept H1 when the coefficient of the parameter estimates 

is positive, or Accept H1 if the sign of the coefficient is positive, otherwise reject 

H0. 

Given the coefficient of the parameter estimates of insurance penetration as 1% 

and the probability of t-statistics of 0.0000<.05 which issignificant, it shows that it 

is positively signed and statistically significant, 

Step IV: Taking a decision on the rejection or acceptance of the null or Alternate 

hypothesis. 

Result reveals that INSPENE is positively signed; the study rejected the Null 

hypothesis and accepted the alternate hypothesis thereby concluded that 

insurance penetration had a positive and non-significant relationship with 

insurance business performance in Nigeria. 

 

Summary of Findings 

This study is an ex-post facto historic research whose objective is to analyze 

theInfluence of Insurance Penetration on Insurance Performance in Nigeria from 

1996-2018. Thereviewshold that: 

1. Insurance penetration has a positive and significant effect with insurance 

business in Nigeria.thereviews generally noted that, claim settlement has a 

significant effect on the insurance performance of the insurance industry 

in Nigeria 

2. Insurance penetration has a positive and significant relationship with 

insurance business in Nigeria.the reviews generally noted that, claim 

settlement has a significant relationship with the insurance performance 

of the insurance industry in Nigeria 

 

CONCLUSION 

Based on the objective of the study, it was discovered that Insurance penetration 

has a positive and significant effect on insurance performance in Nigeria and 

Insurance penetration has a positive and significant relationshipwith insurance 

performance in Nigeria.Insurance is a business of trust and without responsible 
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insurance practices, consumers may not be satisfied with it or trust insurance 

services and this has dire consequences for the industry.  

 

Recommendations 
In order to continually enjoy continuous maximization of profit in insurance 

industries, the following recommendations are hereby proposed: 

1. Insurance penetration has a positive and significant effect with insurance 

business in Nigeria andthe study generally noted that, penetration has a 

significant effect on the insurance performance of the insurance industry 

in Nigeria. Thorough awareness should be carried out before seeking for 

penetration so as to avoid settling of incessant claims. This will enhance the 

payment of genuine claims that will also aid the profitability of the firm 

through reasonable cost control. 

2 Insurance penetration has a positive and significant relationship with 

insurance business in Nigeria the study noted generally that penetration has 

a significant effect on the insurance performance of the insurance industry 

in Nigeria.Nigerian insurance industry must effectively manage to have 

more concentration processes, in order to reduce the number of issues for 

every earned premium.Excess, with this, the insured will bear in mind that 

he has a part to play in the settlement of claim. 
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