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Abstract 

his research study was carried out with the 

aim of examining the impact of 

microfinance bank on entrepreneurial 

development in Bauchi Local Government Area of 

Bauchi state. The study adopted a survey research 

design and a questionnaires was used in collecting 

data from staff of LAPO microfinance Bank and 

entrepreneurs in Bauchi metropolis who were 

selected as respondents for the study using a 

stratified random sampling technique while 

applying the Bowley’s proportional allocation 

method. The statistical tools used in analyzing the 

data were frequency/percentage analysis and 

Ordinary Least Squares (OLS) technique of the 

simple regression analysis. The results of the OLS 

regression analysis revealed that there was a 

statistical significant relationship between 

Entrepreneurial development and Microfinance 

Bank in Bauchi LGA at 5% level of significance 

(F0.05(1, 88) = 28.019, P = 

0.000). The regression 

results also revealed that 

Microfinance Bank has a 

statistical significant 

positive impact on 

Entrepreneurial 

development in Bauchi 

LGA at 5% level of 

significance (β1 = 0.516, P 

= 0.000). The regression 

results also revealed that 

financial 

challenges/problems 

were not the only 

problems/challenges 

militating against the 

effective financing of 

entrepreneurs by 

Microfinance Bank in 

Bauchi LGA as there were 

other non-financial 
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problem/challenges such as the unstable 

economy and politics in Nigeria (β1= -0.055, P = 

0.415). The study however, recommended that 

sensitization programmes on the functions and 

activities of microfinance banks should be carried 

out targeting small scale businessmen and 

entrepreneurs in Bauchi LGA through public 

seminars in order to give them proper orientation 

on the activities of microfinance banks and how 

they can help improve businesses and 

microfinance banks should increase the provision 

of other services other 

than granting of loans to 

entrepreneurs such as 

financial and investments 

advice, commodity 

marketing, micro-

insurance, and leasing, 

among other 

recommendations.. 

INTRODUCTION 

he Nigerian business environment offers many entrepreneurial 

opportunities. Various programs and policies were being put in place 

by both the Federal and State governments to encourage 

entrepreneurial activities. The Nigerian Enterprises Promotion Decree (NEPD) of 

1972 which was revised in 1977, the Small and Medium Enterprises Development 

Agency of Nigeria (SMEDAN), and National Directorate for Employment (NDE) are 

some of the means through which Nigerian government aims at encouraging 

entrepreneurial spirits in the country (Ubom, 2003). The extent to which the 

Nigerian populace has taken advantage of the numerous business opportunities 

in the country however remains a perturbed issue. This is especially so if one 

considers the rate of unemployment that keeps increasing over the years in the 

country. Despite the numerous advantages of being an entrepreneur, an average 

Nigerian citizen seems to prefer salaried job which has led to high unemployment 

rate in the country. The bedrock of any nation’s industrial development is 

entrepreneurial activities. Unfortunately, there is uneasy access to the 

conventional loan from the commercial banks to start up a small or medium scale 

enterprise. The resultant effect is that the underdevelopment situation of the 

country is getting worse while government seems incapable of taming the ugly 

incidence. The symptom of this situation is high poverty rate, high unemployment 

rate, and economic dependence on foreign countries. Commercial banks usually 

demand for collateral security before giving out loans for business purposes.  
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            This is a necessary factor in obtaining loan as collateral security serves as 

guarantee for recovering of loans given out by commercial banks in case of 

repayment default. An average citizen in Nigeria cannot provide such collateral 

security. This results to inability of an average Nigerian to access loans from 

commercial banks. Thus the difficulty of access to loan from financial institutions 

such as commercial banks constitutes a great setback to entrepreneurial 

development in Nigeria (Parker, 2006). The evolution of microfinance in the 1970s 

is to break the barricade to access capitals by low income individuals for 

developmental purposes. Microfinance is the provision of financial services to low-

income, poor and very poor self-employed people (Otero, 2000). To say that 

microfinance empowers the entrepreneurial spirits that exist among small-scale 

entrepreneurs worldwide is not an exaggeration. Microfinance has the ability to 

strengthen micro enterprises and encourage best practices among operators of 

small and medium scale enterprise. Over two and half decades, governments of 

developing countries have formulated great programs for economic 

development. One possible explanation for the relative absence of SMEs in the 

poor economies is the difficulty of obtaining access to finance. Large firms in these 

countries can secure financial assistance because they have assets that can serve 

as collaterals for loans. It could be recalled that the Central Bank of Nigeria (CBN) 

in its monetary policy circular No. 35 for the year 2001, stated the new initiative 

that evolve under the aegis of the bankers committee to give impetus to current 

efforts aimed at ensuring adequate resource allocation to SMEs.  

In addition to financial intermediation, many microfinance institutions provide 

social intermediation services such as group formation, development of self-

confidence, and training in financial literacy and management capabilities among 

members of a group. Thus, the definition of microfinance also includes both 

financial intermediations and social intermediations. Microfinance clients are 

typically self-employed, low income entrepreneurs in both urban and rural areas. 

Clients are often traders, street vendors, small farmers, service providers and 

artisans and small producers such as blacksmiths and seamstresses. Usually, their 

activities provide a stable source of income (often from more than one activity). 

Although they are poor, they are generally not considered to be the poorest of the 

poor (Ledgerwood, 1997).  

The practice of microfinance in Nigeria is rooted in its culture and dates back 

several centuries. While the microfinance institution has not been structured in 

the past, the informal sector of the microfinance institution was always present. 
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The family unit, a component of the informal sector in Nigeria, is strong and people 

frequently rely on their family’s support when other avenues fail. Other informal 

microfinance institutions provide savings and credit loans to its members; 

structured like solidarity loans. In recent years, the microfinance institution has 

developed to more than just the informal sector. The formal microfinance 

institutions provide savings, credit and insurance facilities to the public.  

 

Statement of the Problem 

One of the challenges of micro financing in Bauchi Local Government at present is 
how microfinance institution (MFI) can reach greater number of small scale 
business entrepreneurs. Finance has been a bottle neck of most entrepreneurship 
investors in Bauchi Local Government. The financial resources with which to start, 
expand or continue in the venture are adequate. Some tend to source their 
investment capital from their personal savings or through loans from close 
relatives and friends which at the end may still not be sufficient to yield a 
remarkable return and earn the venture, the derived prospects. Most 
entrepreneurs are not very attractive in prospect for banks as they want to 
minimize their risk profile. Another problem is inadequacy of fund from real sector 
development especially in agriculture and manufacturing. Also the effort of the 
microfinance banks to provide enough funds to support entrepreneurship 
development. Against the backdrop of the foregoing problem, this will examine 
the microfinance institution and its impact on entrepreneurship development in 
Bauchi Local Government Area in Bauchi State. 
 

 Objectives of the study 

The main objectives of this study is to examine the impact of microfinance banks 
on the development of entrepreneurship in Bauchi Local Government. The specific 
objectives are: 

• To examine the relationship between microfinance banks and 
entrepreneurial development in Bauchi LGA.  

• To examine the extent microfinance banks have impacted on the 
development of entrepreneurship in Bauchi LGA. 

• To determine the problems/challenges militating against the effective 
financing of entrepreneurs by microfinance banks in Bauchi LGA.   

 

Statement of Hypotheses 

In order to achieve the objectives of this study, the following null hypotheses were 

formulated:   
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H01:  There is no significant relationship between microfinance banks and 

entrepreneurship  development in Bauchi LGA.  

H02:  Microfinance banks have not significantly impacted on the development of 

 entrepreneurship in Bauchi LGA.  

H03:  Financial problems/challenges are not the only problem militating against 

the effective  financing of entrepreneurs by microfinance banks (There are 

other non-financial problems/ challenges) in Bauchi LGA.  

 
Significance of the study 

The record achievement of microfinance banks in facing entrepreneurship 

development will reveal if there is room for improvement. This research study will 

expose further way in which they can be assisted. 

Also, it will be of benefits to the entrepreneurs in that they will have 

understanding of what microfinance banks is all about and the need to source for 

funds from them. 

Also, it will benefit future researcher through the knowledge and experience 

gained during the research work. 

 

Methodology 

Descriptive survey research design was adopted for this study. This design enabled 

the researcher to systematically collect data from a sample drawn from the 

population of interest through with the use of a research data collection 

instrument carefully chosen and designed. The research design for the study was 

adopted because it has both descriptive and exploratory attributes that will 

enable the researcher to collect data from a sample scientifically and carefully 

selected from the population of interest using an appropriate sampling technique. 

It also facilitates the use of simple frequency/percentage analysis and inferential 

statistical tools to analyze the data. 

The population for the study is the group of staff of Bauchi microfinance Bank and 
entrepreneurs in Bauchi metropolis whose businesses are registered with the 
Bauchi LGA secretariat. Secondary information obtained from LAPO Microfinance 
Bank, Bauchi and the administrative department of Bauchi LGA revealed that there 
are a total of 17 employees in the microfinance bank and a total of 150 registered 
small and medium businesses in Bauchi LGA. This implies that the total population 
size for this study is 167. However, a sample size of One Hundred (100) comprising 
of both staff of the microfinance bank and entrepreneurs was arbitrarily selected 
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for the study. This sample size was selected because it is deemed to be large 
sample size, large enough to yield reliable and accurate results for the study. 
The instrument used for data collection are both primary and secondary data, 
these are materials of statistical investigation which were collected by the 
research for a particular purpose. They can be obtained through a survey, 
observation questionnaire or as interview; the researcher has adopted the 
questionnaire method for this study. 
 

Results 

The result deals with the presentation, analysis and interpretation of data 

gathered in respect of this research study. The data gathered are displayed in a 

tabular form to make it easily comprehensible and accessible for statistical analysis 

using the statistical tools mentioned above. The application of data in testing 

hypothesis was based on the results derived from the analysis of data using 

descriptive statistics and regression analysis which were done with the aid of 

Statistical Package for the Social Sciences (SPSS) Version 23 (SPSS V23). It is 

important to state here that a total of 100 copies of the research questionnaire 

were administered to the 100 respondents selected for the study. However, only 

90 questionnaires were appropriately filled and returned by the respondents, 

which were scrutinized and found to be valid for use in the study. This implies that 

a response rate of 90% was achieved in the study which is deemed to be a very 

good response rate for the study to be executed. This also implies that the basis 

for data analysis in this study is 90 and not 100.  

 

Analysis of Responses Gathered from Questionnaire  

Information supplied by respondents in the returned questionnaires were 

analyzed using descriptive statistics (frequency/percentage) analysis and the 

results are presented in tabular form. 

 

Demographic Profile of the Respondents   

The presentation of data in this study began with the presentation of the bio-

demographic characteristics of respondents.   

 

Table 1: Gender distribution of Respondents 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Male 67 74.4 74.4 74.4 
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Female 23 25.6 25.6 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

Table 1. Shows the gender distribution of respondents in this study. The Table 

shows that 67 respondents which represents 74.4% of the respondents were 

males while 23 respondents which represents 35.6% were females. This implies 

that majority of the respondents in this study were males.  

 

Table 2: Age Category Distribution of Respondents 

 Frequency Percent Valid 

Percent 

Cumulative 

Percent 

Valid Less than 20 

years 

6 6.7 6.7 6.7 

20-29 years 34 37.8 37.8 44.4 

30-39 years 19 21.1 21.1 65.6 

40-49 years 30 33.3 33.3 98.9 

50 years and 

above 

1 1.1 1.1 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

Table 2. Shows the age distribution of respondents in this study. The Table shows 

that 6 of the respondents representing 6.7% were ‘less than 20 years’. 34 

representing 7.8% were in the age category ’20-29 years’; 19 representing 21.1% 

were in the age category ’30-39 years’; 30 representing 33.3% were in the age 

category ’40-49 years’, while 1 representing 1.1% was in the age category ’50 years 

and above’. This implies that majority of the respondents in this study were in the 

age category ’40-49 years’.  

 

Table 3: Marital Status Distribution of Respondents 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Married 48 53.3 53.3 53.3 

Single 35 38.9 38.9 92.2 

Divorced 3 3.3 3.3 95.6 

Widowd 4 4.4 4.4 100.0 

Total 90 100.0 100.0  
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Source: Researcher’s Field Survey, 2020. 

Table 3. Shows the marital status distribution of respondents in this study. The 

Table shows that 48 respondents representing 53.3% of the respondents were 

married. 35 representing 38.9% were single; 3 representing 3.3% were divorced, 

while 4 representing 4.4% were widowed. This implies that majority of the 

respondents in this study were married. 

 

Table 4: Highest Educational Qualification Distribution of Respondents 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid SSCE 8 8.9 8.9 8.9 

ND/NCE 26 28.9 28.9 37.8 

HND/BSC 35 38.9 38.9 76.7 

PGD 14 15.6 15.6 92.2 

Master's 

Degree/MSC 

6 6.7 6.7 98.9 

PhD 1 1.1 1.1 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table 4. shows the highest educational qualification distribution of respondents in 
this study. The Table shows that 8 respondents representing 8.9% were holders of 
SSCE; 26 representing 28.9% were holders of ND/NCE; 35 representing 38.9% were 
holders of HND/BSC; 14 representing 15.6% were holders of PGD; 6 representing 
6.7% were holders of Master’s Degree/MSC, while 1 representing 1.1% was a PhD 
holder. This implies that majority of the respondents in this study had HND/BSC as 
their highest educational qualification.  
 

Table 5: How long have you been working in the microfinance bank? 

 Frequency Percent Valid 

Percent 

Cumulative 

Percent 

Valid Less than 2 

years 

2 2.2 20.0 20.0 

3-5 years 6 6.7 60.0 80.0 

6-9 years 2 2.2 20.0 100.0 

Total 10 11.1 100.0  
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Missing System 80 88.9   

Total 90 100.0   

Source: Researcher’s Field Survey, 2020. 

Table 5. shows the distribution of number of years respondents have spent 

working in the microfinance banking sector. The Table shows that only 10 

respondents (staff of LAPO microfinance bank) responded to this question out of 

which 2 representing 2.2% had spent less than 2 years. 6 representing 6.7% had 

spent 3-5 years, while 2 representing 2.2% had spent 6-9 years. This implies that 

majority of the respondents that are staff of microfinance bank in this study have 

spent 3-5 years working in the bank.  

 

Table 6: Position held in the microfinance bank? 

 Frequency Percent Valid 

Percent 

Cumulative 

Percent 

Valid Manager 1 1.1 10.0 10.0 

Customer Care 

Officer 

3 3.3 30.0 40.0 

Marketer 1 1.1 10.0 50.0 

Junior Staff 5 5.6 50.0 100.0 

Total 10 11.1 100.0  

Missing System 80 88.9   

Total 90 100.0   

Source: Researcher’s Field Survey, 2020. 

 

Table 6. shows the distribution of positions held in the microfinance banks by 

respondents who were staff of the microfinance bank. The Table shows that only 

1 representing 1.1% was a manager; 3 representing 3.3% were customer care 

officers; 1 representing 1.1% was a marketer, while 5 representing 5.6% were junior 

staff. This implies that majority of the respondents who were staff of the 

microfinance bank were junior staff.  

 

Table 7:  Type of Entrepreneurial Business 

 Frequency Percent Valid 

Percent 

Cumulative 

Percent 

Valid Manufacturing 5 5.6 6.3 6.3 

Consumer Goods Trader 17 18.9 21.3 27.5 



 

 
 
 
 

 311 

EDITOR-IN-CHIEF 
Prof. Ravinder Rena [South Africa] 

INTERNATIONAL JOURNAL – MSE  
VOL. 11 NO.7 JUN-2020 ISSN: 1016-7534 

MEDITERRANEAN PUBLICATION 
AND RESEARCH INTERNATIONAL 

Electrical/automobile/motorcycle 

spare parts business 

10 11.1 12.5 40.0 

Information Communication 

Technology 

7 7.8 8.8 48.8 

Agriculture/Agro-allied business 8 8.9 10.0 58.8 

Building materials/Timber 

business 

5 5.6 6.3 65.0 

Others 28 31.1 35.0 100.0 

Total 80 88.9 100.0  

Missing System 10 11.1   

Total 90 100.0   

Source: Researcher’s Field Survey, 2020. 

 

Table 7. shows the distribution of type of businesses respondents in this study 

were engaged in. The Table shows that only 80 respondents who were 

entrepreneurs responded to this question out of which 5 representing 5.6% were 

into manufacturing; 28 representing 31.1% were into consumer goods trading; 10 

representing 11.1% were into electrical/ automobile/ motorcycle spare parts 

business; 7 representing 7.8% were into Information Communication Technology; 

8 representing 8.9% were into agriculture/ agro-allied; 5 representing 5.6% were 

into building materials/timber business, while 17 representing 18.9% were into 

other businesses not specified in this study. This implies that majority of the 

respondents in this study were engaged in consumer goods trading business.  

 

Table 8: Length of period been in current business 

 Frequency Percent Valid Percent Cumulative Percent 

Valid Less than 2 years 16 17.8 20.0 20.0 

3-5 years 37 41.1 46.3 66.3 

6-9 years 16 17.8 20.0 86.3 

10-12 years 6 6.7 7.5 93.8 

13 years and above 5 5.6 6.3 100.0 

Total 80 88.9 100.0  

Missing System 10 11.1   

Total 90 100.0   

Source: Researcher’s Field Survey, 2020. 

 

Table 8. shows the distribution of length of period respondents have been 

engaged in their current businesses. The Table shows that 16 representing 17.8% 
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had spent less than 2 years in their current businesses; 37 representing 41.1% had 

spent 3-5 years, 16 representing 17.8% had spent 6-9 years; 6 representing 6.7% had 

spent 10-12 years, while 5 representing 5.6% had spent 13 years and above in their 

current businesses. This implies that majority of the respondents in this study have 

spent 3-5 years in their current businesses.  

 

Distribution of responses on Microfinance Bank and Entrepreneurial 

Development   

The distribution of respondents’ responses on questions pertaining to 

microfinance bank are also presented in tabular forms.   

 

Table 9: Has your business ever been supported/empowered financially by a 

microfinance bank? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Yes 33 36.7 41.3 41.3 

No 47 52.2 58.8 100.0 

Total 80 88.9 100.0  

Missing System 10 11.1   

Total 90 100.0   

Source: Researcher’s Field Survey, 2020. 

 

 

Table 9. shows the distribution of responses on whether respondents’ businesses 

have ever been supported/empowered financially by microfinance bank. The 

Table shows that only 80 respondents who were entrepreneurs in this study 

responded to this question out of which 33 representing 36.7% have ever had their 

businesses supported/empowered financially by microfinance bank before, while 

47 representing 52.2% have never had their businesses supported/empowered 

financially by microfinance bank before. This implies that majority of the 

respondents in this study have never had their businesses supported/empowered 

financially by microfinance bank.  

 

Table 10:  Do you agree that microfinance banks have no importance in the 

economic development of Bauchi LGA? 



 

 
 
 
 

 313 

EDITOR-IN-CHIEF 
Prof. Ravinder Rena [South Africa] 

INTERNATIONAL JOURNAL – MSE  
VOL. 11 NO.7 JUN-2020 ISSN: 1016-7534 

MEDITERRANEAN PUBLICATION 
AND RESEARCH INTERNATIONAL 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly 

Agree 

12 13.3 13.3 13.3 

Agree 23 25.6 25.6 38.9 

Disagree 30 33.3 33.3 72.2 

Strongly 

Disagree 

25 27.8 27.8 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table 10.  Shows the distribution of responses on whether microfinance banks 

have no importance in the economic development of Bauchi LGA. The Table shows 

that 12 representing 13.3% of the respondents strongly agreed; 23 representing 

25.6% agreed; 30 representing 33.3% disagreed, while 25 representing 27.8% 

strongly disagreed. This implies that majority of the respondents in this study 

disagreed that microfinance banks have no importance in the economic 

development of Bauchi LGA.  

 

Table 11: Do you agree that microfinance banks have programmes that are geared 

towards the growth of small scale businesses in Bauchi LGA? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly 

Agree 

30 33.3 33.3 33.3 

Agree 43 47.8 47.8 81.1 

Disagree 15 16.7 16.7 97.8 

Strongly 

Disagree 

2 2.2 2.2 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table 11. shows the distribution of responses on whether microfinance banks have 

programmes that are geared towards the growth of small scale businesses in 

Bauchi LGA? The Table shows that 30 representing 33.3% of the respondents 

strongly agreed; 43 representing 47.8% agreed; 15 representing 16.7% disagreed, 
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while 2 representing 2.2% strongly disagreed. This implies that majority of the 

respondents in this study agreed that microfinance banks have programmes that 

are geared towards the growth of small scale businesses in Bauchi LGA.  

 

Table12: Do you agree that microfinance banks have been supporting small 

businesses and entrepreneurs through financial loans in Bauchi LGA? 

 Frequency Percent Valid Percent Cumulative 
Percent 

Valid Strongly 
Agree 

30 33.3 33.3 33.3 

Agree 42 46.7 46.7 80.0 

Disagree 11 12.2 12.2 92.2 

Strongly 
Disagree 

7 7.8 7.8 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020.. 

Table 12. shows the distribution of responses on whether microfinance banks have 

been supporting small businesses and entrepreneurs through financial loans in 

Bauchi LGA. The Table shows that 30 representing 33.3% of the respondents 

strongly agreed; 42 representing 46.7% agreed; 11 representing 12.2% disagreed, 

while 7 representing 7.8% strongly disagreed. This implies that majority of the 

respondents in this study agreed that microfinance banks have been supporting 

small businesses and entrepreneurs through financial loans in Bauchi LGA.  

 

Table 13: Do you agree that there is no problem or much stress in obtaining 

financial loan for your business from microfinance banks in Bauchi LGA? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly Agree 22 24.4 24.4 24.4 

Agree 38 42.2 42.2 66.7 

Disagree 21 23.3 23.3 90.0 

Strongly 

Disagree 

9 10.0 10.0 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table13. shows the distribution of responses on whether there is no problem or 
much stress in obtaining financial loans for businesses from microfinance banks in 
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Bauchi LGA? The Table shows that 22 representing 24.4% of the respondents 
strongly agreed; 38 representing 42.2% agreed; 21 representing 23.3% disagreed, 
while 9 representing 10.0% strongly disagreed. This implies that majority of the 
respondents in this study agreed that there was no problem or much stress in 
obtaining financial loans for businesses from microfinance banks in Bauchi LGA.  
 

Table14: Do you agree that microfinance banks have helped SMEs to grow in 

Bauchi LGA? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly Agree 29 32.2 32.2 32.2 

Agree 31 34.4 34.4 66.7 

Disagree 22 24.4 24.4 91.1 

Strongly 

Disagree 

8 8.9 8.9 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table14. shows the distribution of responses on whether microfinance banks have 

helped SMEs to grow in Bauchi LGA? The Table shows that 29 representing 32.2% 

of the respondents strongly agreed; 31 representing 34.4% agreed; 22 representing 

24.4% disagreed, while 8 representing 8.9% strongly disagreed. This implies that 

majority of the respondents in this study agreed that microfinance banks have 

helped SMEs to grow in Bauchi LGA.  

 
Table15: Do you agree that microfinance banks have helped boost the economy 
of Bauchi LGA? 

 Frequency Percent Valid 

Percent 

Cumulative 

Percent 

Valid Strongly 

Agree 

24 26.7 26.7 26.7 

Agree 35 38.9 38.9 65.6 

Disagree 22 24.4 24.4 90.0 

Strongly 

Disagree 

9 10.0 10.0 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 



 

 
 
 
 

 316 

EDITOR-IN-CHIEF 
Prof. Ravinder Rena [South Africa] 

INTERNATIONAL JOURNAL – MSE  
VOL. 11 NO.7 JUN-2020 ISSN: 1016-7534 

MEDITERRANEAN PUBLICATION 
AND RESEARCH INTERNATIONAL 

Table 15. shows the distribution of responses on whether microfinance banks have 

helped boost the economy of Bauchi LGA? The Table shows that 24 representing 

26.7% of the respondents strongly agreed; 35 representing 38.9% agreed; 22 

representing 24.4% disagreed, while 9 representing 10.0% strongly disagreed. This 

implies that majority of the respondents in this study agreed that microfinance 

banks have helped boost the economy of Bauchi LGA.  

Table 16: Do you agree that entrepreneurs in Bauchi metropolis depend on 

microfinance banks? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly 

Agree 

19 21.1 21.1 21.1 

Agree 24 26.7 26.7 47.8 

Disagree 29 32.2 32.2 80.0 

Strongly 

Disagree 

18 20.0 20.0 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table 16 shows the distribution of responses on whether entrepreneurs in Bauchi 

metropolis depended on microfinance banks. The Table shows that 19 

representing 21.1% of the respondents strongly agreed; 24 representing 26.7% 

agreed; 29 representing 32.2% disagreed, while 18 representing 20.0% strongly 

disagreed. This implies that majority of the respondents in this study disagreed 

that entrepreneurs in Bauchi metropolis depended on microfinance banks.  

 

Table 17: Do you agree that microfinance bank does not play any role in the 

economy of Bauchi metropolis? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly 

Agree 

8 8.9 8.9 8.9 

Agree 19 21.1 21.1 30.0 

Disagree 41 45.6 45.6 75.6 

Strongly 

Disagree 

22 24.4 24.4 100.0 
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Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

Table 17. shows the distribution of responses on whether microfinance bank does 
not play any role in the economy of Bauchi metropolis? The Table shows that 8 
representing 8.9% of the respondents strongly agreed; 19 representing 21.1% 
agreed; 41 representing 45.6% disagreed, while 22 representing 24.4% strongly 
disagreed. This implies that majority of the respondents in this study disagreed 
that microfinance bank does not play any role in the economy of Bauchi 
metropolis.  
 

Table 18: Do you agree that microfinance banks do not help SMEs in Bauchi 
metropolis? 

 Frequency Percent Valid Percent Cumulative Percent 

Valid Strongly Agree 10 11.1 11.1 11.1 

Agree 15 16.7 16.7 27.8 

Disagree 45 50.0 50.0 77.8 

Strongly 

Disagree 

20 22.2 22.2 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2020. 

 

Table 18. shows the distribution of responses on whether microfinance banks do 
not help SMEs in Bauchi metropolis? The Table shows that 10 representing 11.1% of 
the respondents strongly agreed; 15 representing 16.7% agreed; 45 representing 
50.0% disagreed, while 20 representing 22.2% strongly disagreed. This implies that 
majority of the respondents in this study disagreed that microfinance banks do 
not help SMEs in Bauchi metropolis.  
 

Table 19: Do you agree that the unstable economy and politics in Nigeria is one of 

the non-financial problems/challenges militating against the effective financing 

of entrepreneurs by microfinance banks in Bauchi LGA? 

 Frequency Percent Valid Percent Cumulative 

Percent 

Valid Strongly Agree 47 52.2 52.2 52.2 

Agree 27 30.0 30.0 82.2 

Disagree 9 10.0 10.0 92.2 

Strongly 

Disagree 

7 7.8 7.8 100.0 

Total 90 100.0 100.0  

Source: Researcher’s Field Survey, 2019. 



 

 
 
 
 

 318 

EDITOR-IN-CHIEF 
Prof. Ravinder Rena [South Africa] 

INTERNATIONAL JOURNAL – MSE  
VOL. 11 NO.7 JUN-2020 ISSN: 1016-7534 

MEDITERRANEAN PUBLICATION 
AND RESEARCH INTERNATIONAL 

 

Table 19. shows the distribution of responses on whether one of the non-financial 

challenges/problems militating against the effective financing of entrepreneurs in 

Bauchi LGA was the unstable economy and politics in Nigeria? The Table shows 

that 47 representing 52.2% of the respondents strongly agreed; 27 representing 

30.0% agreed; 9 representing 10.0% disagreed, while 7 representing 7.8% strongly 

disagreed. This implies that majority of the respondents in this study strongly 

agreed that one of the non-financial challenges/problems militating against the 

effective financing of entrepreneurs in Bauchi LGA was the unstable economy and 

politics in Nigeria.  

 

Tests of Hypotheses 

The main statistical tool used to test the hypotheses in this study is the regression 

analysis. This study used the Ordinary Least Squares (OLS) technique of the 

regression analysis to establish linear relationships between microfinance bank 

and entrepreneurial development in Bauchi LGA as well as determining if financial 

problems/challenges were the only problem militating against the effective 

financing of entrepreneurs by microfinance banks in Bauchi LGA. The first model 

that depicts the relationship between microfinance bank and entrepreneurial 

development in Bauchi LGA adopted in this study is given as:  

Y = β0 + β1X1 + ε  

Where: 

Y  =  Dependent variable (Entrepreneurial development)  

β0  =  Intercept of the regression model  

X1  =  Independent variable (Microfinance bank)  

β1  =  Model slope or regression coefficient corresponding to the  

independent variable (X1) 

ε  =  Random error term 

 

Similarly, the second model used to determine if financial problems/challenges 

were the only problem militating against the effective financing of entrepreneurs 

by microfinance banks in Bauchi LGA. The model specification is given as:  

Y = β0 + β1X1 + ε  

Where: 

Y  =  Dependent variable (Entrepreneurial development)  

β0  =  Intercept of the regression model  
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X1  =  Independent variable (Problems/challenges of microfinance  

bank)  

β1  =  Model slope or regression coefficient corresponding to the  

independent variable (X1) 

ε  =  Random error term 

 

Hypothesis 1: 

H0: There is no significant relationship between microfinance banks and 

entrepreneurship  development in Bauchi LGA.  

H1: There is significant relationship between microfinance banks and 

entrepreneurship  development in Bauchi LGA.  

Hypothesis 2:  

H0:  Microfinance banks have not significantly impacted on the development of 

 entrepreneurship in Bauchi LGA.  

H1:  Microfinance banks have significantly impacted on the development of 

entrepreneurship  in Bauchi LGA.  

The results of the regression analysis given in Tables 4.21 to 4.23 were used to test 

hypothesis 1 and hypothesis 2 in this study.  

 

Table 21: Model Summary  

Model R R Square Adjusted R Square Std. Error of the 

Estimate 

1 .491a .242 .233 .52936 

a. Predictors: (Constant), AMB 

Source: Researcher’s SPSS OLS-Regression Analysis Output, 2020 

 

Table 22: ANOVAa 

Model Sum of 

Squares 

Df Mean 

Square 

F Sig. 

1 Regression 7.852 1 7.852 28.019 .000b 

Residual 24.660 88 .280   

Total 32.512 89    

a. Dependent Variable: Entrepreneurial Development 

b. Predictors: (Constant), AMB 

Source: Researcher’s SPSS OLS-Regression Analysis Output, 2020. 
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Table 23: Regression Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

T Sig. 

B Std. 

Error 

Beta 

1 (Constant) 1.226 .204  6.021 .000 

Activities of 

Microfinace Banks 

.516 .098 .491 5.293 .000 

a. Dependent Variable: Entrepreneurial Development 

Source: Researcher’s SPSS OLS-Multiple Regression Analysis Output, 2020. 

 

 
Hypothesis 3: 
H0:  Financial problems/challenges are not the only problem militating against the 

effective  financing of entrepreneurs by microfinance banks (There are other 
non-financial  problems/challenges) in Bauchi LGA.  

H1:  Financial problems/challenges are the only problem militating against the 

effective  financing of entrepreneurs by microfinance banks in Bauchi LGA. 

Table 24: Model Summary  

Model R R Square Adjusted R Square Std. Error of the 

Estimate 

1 .087a .008 -.004 .60552 

a. Predictors: (Constant), PCMB. 

Source: Researcher’s SPSS OLS-Regression Analysis Output, 2020. 

 

Table 25: Regression ANOVAa 

Model Sum of 

Squares 

Df Mean 

Square 

F Sig. 

1 Regression .246 1 .246 .671 .415b 

Residual 32.265 88 .367   

Total 32.512 89    

a. Dependent Variable: Entrepreneurial Development 

b. Predictors: (Constant), PCMB  

Source: Researcher’s SPSS OLS-Regression Analysis Output, 2020. 

 

Table 26: Regression Coefficientsa 
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Model Unstandardized Coefficients Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 (Constant) 2.358 .134  17.663 .000 

The unstable economy 

and politics in Nigeria is 

one of the major 

problems/challenges 

militating against the 

effective financing of 

entrepreneurs by 

microfinance banks in 

Bauchi LGA. 

-.055 .067 -.087 -.819 .415 

a. Dependent Variable: Entrepreneurial Development 

 

Discussion of Findings  

This study was conducted with the main objective of examining the impact of 

microfinance bank on entrepreneurial development in Bauchi Local Government 

Area of Bauchi state. The data gathered for the study were analyzed using 

frequency/percentage analysis and regression analysis and the following findings 

were made from the results of the data analyses: 

The regression analysis revealed that there is a statistical significant relationship 

between Microfinance Bank and Entrepreneurial development in Bauchi LGA at 5% 

level of significance.  

The regression result also revealed that Microfinance Banks significantly impacted 

positively on Entrepreneurial development in Bauchi LGA at 5% level of 

significance. 

The regression analysis also revealed that financial problems/challenges were not 

the only problems militating against the effective financing of entrepreneurs by 

microfinance banks in Bauchi LGA as there are other non-financial 

problems/challenges militating against the effective financing of entrepreneurs 

such as the unstable economic and political system in Nigeria.  

The frequency/percentage analysis also revealed that microfinance banks play a 
very important role in entrepreneurial development in Bauchi LGA through 
developing programmes geared towards the growth of small scale businesses, 
provision of financial loans to small scale businesses and other entrepreneurs to 
boost economic growth and development in Bauchi LGA. The analysis also 
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revealed that microfinance banks also provide financial and investments advices 
to SMEs so that they can do better in their business which ultimately leads to 
growth and development of the economy of Bauchi LGA. 
The frequency/percentage analysis also revealed that the procedure for 

businessmen and other entrepreneurs to obtain financial loans from microfinance 

banks ro boost their businesses was less problematic and not stressful.   

The Frequency/percentage analysis also revealed that the microfinance bank in 

Bauchi LGA has helped to boost economic growth in Bauchi LGA through 

supporting SMEs with financial loans and investments advices. 

 

Conclusion 

It is no doubt that microfinance banks contribute significantly to the growth and 

development of entrepreneurship in Bauchi LGA and Nigeria at large. This research 

study was carried out with the main objective of examining the impact of 

microfinance bank on entrepreneurial development in Bauchi Local Government 

Area of Bauchi state. Findings from the study also revealed that microfinance 

banks had a significant relationship with entrepreneurial development in Bauchi 

LGA through developing programmes geared towards the growth and 

development of small scale businesses, provision of financial loans to small scale 

businesses and other entrepreneurs, and supporting SMEs with financial and 

investments advices so that their businesses would grow positively and boost 

economic development in Bauchi LGA. Microfinance Banks significantly impacted 

positively on Entrepreneurial development in Bauchi LGA. Findings from the 

results also revealed that microfinance banks significantly impacted positively on 

entrepreneurial development in Bauchi LGA. Findings also revealed that financial 

problems/challenges were not the only problems militating against the effective 

financing of entrepreneurs by microfinance banks in Bauchi LGA as there were 

other non-financial problems/challenges such as the unstable economic and 

political system in Nigeria.  

 

Recommendations 

In line with the findings of this study, the following recommendations are made: 

a) Sensitization programmes on the functions and activities of microfinance 

bank should be carried out on small scale businessmen and entrepreneurs 

in the local government through public seminars in order to give them 

proper orientation on the activities of microfinance banks and how they 

can help them to improve their businesses. 
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b) Microfinance banks in Bauchi LGA should be strengthened to embrace all 

kinds and manner of entrepreneurship even those devoid vocational 

inclinations. 

c) Adequate financial, physical and human resources should be made 

available by various stakeholders in the local government area and state at 

large not only for existing businesses but also for potential ones. 

d) Microfinance banks should increase the provision of other non-financial 

services such as financial and investments advice, commodity marketing, 

micro-insurance, leasing, and so on to all categories of entrepreneurs. 

e) The Federal government of Nigeria in a bid to ensure provision of proper 

and effective services by microfinance banks to entrepreneurs should 

come up with laws that would enable the Central Bank of Nigeria (CBN) to 

be fully involved in the regulation and coordination of microfinance banks 

and other similar financial institutions especially in rural and semi- urban 

centers rather than leave them totally under the supervision of state/local 

government authorities. 
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