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Abstract 

  This study is a qualitative research and employed 

an Explorative Content Research Design, which 

aimed to evaluate the role Waqf can play toward 

entrepreneurship development in Nigeria.Waqf 

institution is design as a social intervention by the 

community for helping one another, especially 

those in financial difficulties. It started right from 

the time of Prophet Muhammad (SAW), where 

wealthy individuals during His life surrender their 

properties and resources for the use of less 

privilege members of the community. The institution 

creation some sort of social belonging and unity 

among faithful Muslims. In latter time, it was turn 

into a system of developing the whole society by 

creating opportunity of reducing unemployment 

rate because the waqf subject become a source of 

livelihood to the less privilege members of the then 

community. In view of this, there is need for the 

Nigerian to explore the possible advantages of the 

waqf institution in such a way that it will benefit its 

citizens. That is wealthy and philanthropic 

individuals and can invest portion of the resource 

for the use of less privilege citizens. As this will help 

the government alone in doing all the needed basic 

services. 
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Introduction 

Waqf is a form of charitable endowment, which exist long a go before the 

coming of Prophet Muhammad (SAW). It has contributed a lot to the 

development of Islamic society during and after the lifetime of Prophet 

Muhammad (Baqutayan, Ariffin & Mohsin, 2018).  The pre-Prophet societies 

also operated similar waqf systems for their societal development and needs 

(Çizakça, 1998). Islam encourages well to do individuals to help one another to 

enable him overcome his personal problem. By establishing endowment fund, 

society may be able to overcome the challenges of social injustice and poverty 

reduction/ alleviation (Bello, 2014). This can be achieve through accelerating 

business ventures and investment, which means that it has diverse benefit not 

only to the concerned society but rather to the whole society (Bello, 2014). 

Waqf institution at the early days of Islam started with the establishment of 

mosques, farms, well etc (IDB, 2014), established to serve two main purpose. 

One is to earn a spiritual reward to the donor, while on the other hand it provides 

a numerous socio-economic benefits to the society in general (Abdullah, 2015). 

To manage waqf effectively, there is need for a robust and sustained strategy, 

which will ensure fair revenue distribution to the concerned beneficiaries. This 

is because the waqf institution is a communal affair designed to serve the 

interest of the whole society according to their peculiarities. 

However, in terms of growth, waqf institutions witnessed tremendous growth 

of its assets, structure and governance framework. Whereby countries such as 

India, Malaysia and Indonesia established and enacted laws to regulate the 

process of managing waqf. For instance, in Saudi Arabia a centralised 

governing body was set up to oversee the implementation of waqf institutions 

(Ahmad, 2015). 

However, in Malaysia waqf institutions are manage by respective state laws 

under trustee appointed by each state. However, in 2004 waqf department was 

established as regulatory agency for the waqf activities; and in 2015 waqf first 

appeared in Malaysian Capital market which led to the issuance of Sukuk for 

the development of waqf assets in 2017 (Mohsin & Mohammad, 2015). 

While in Nigeria, waqf institutions are govern by trustees not by any law as in 

the case of Saudi Arabia and Malaysia. The practice as enshrine in the Nigerian 

constitution, that the waqf founder may recover back his property/asset at the 

expiration of the waqf period. Nevertheless, he may not benefit from 

property/asset within the waqf period (Oseni, 2012). 
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The concept of waqf 

Waqf in Arabic literature means to stay or not to move. Islamically, waqf means 

a continuous charity by holding certain immovable and not perishable assets to 

generate benefits to the society (Hassan & Hassan, 2010). Baqutayan, Ariffin, 

Mohsin and Mahdzir (2018) defined Waqf as a financial charitable act 

established by withholding immovable and movable properties to perpetually 

spend its revenue to fulfil public or family needs, based on the preferences and 

conditions set by the founder. The property if created cannot be given out as 

gift, inherited, or sold, but any proceed realised from the use of the property can 

be used by its beneficiaries (Magda, et al, 2016). The Glorious Qur’an says 

(Q3:92): 

“Never will you attain the good [reward] until you spend [in 

the way of Allah]  from that which you love, And whatever 

you spend - indeed, Allah is Knowing  of it”. 

 

All Muslim, who intend to attain righteousness in this world and hereafter 

(Baqutayan, Ariffin, Mohsin and Mahdzir, 2018), considered the above 

Qur’anic verse as the main reason for the creation of waqf. It expresses the will 

of the Muslim and deep sense of solidarity with the Muslim community, through 

fulfilling societal needs in terms of knowledge dissemination and maintenance, 

provision and maintenance of security, discipline, law and order. 

However, Hossein (2013) posit that some unpatriotic Muslim might use the 

institution of waqf to avoid and evade tax payment to the society, by subjecting 

greater portion of their wealth as waqf. This is despite the role waqf played and 

its importance to the donors. In line with this drawback, the institution of waqf 

experience set back due Muslims’ negligence to continue with the system. 

Chapra (2008) opined that Muslim world displayed clear signs of decline by the 

18th century after decades of advancement and prosperity. This is due to 

enemies’ invasion through intellectual, economics and military forces (Imam, 

2016). The enemies after realising the usefulness of waqf in assisting the 

Muslim society reviewed and tightened waqf policies and practices to the 

detriment of many Muslim societies. According Mahdiya (2005) colonization 

of Islamic states by the western world contributed immensely to the declined of 

waqf institutions. For instance, French transferred Waqf offices to higher 

commissioners who are non-Muslim to work on their administrative and 

financial affairs. This led to the exhausted the Waqf coffers by paying salaries 
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to the officers. While on the other hand, British supported the immigration of 

Jews to the Muslim region to complete the cycle of control and colonial 

expansion. The power of authority was transferred from a colonial power to an 

occupying power; and because of this Waqfs were liquidated, and the 

administration and management of Waqf affairs went into decline. 

According to Samia (2010), the absence of Waqf has had the greatest impact on 

Muslims’ social issues such as poverty, unemployment, diseases and declining 

education. Money and property secured as a Waqf by the rich in the past where 

spent on the poor, providing jobs to the unemployed, educating the illiterates, 

treating the sick, and helped young men and women marry, but the lack of funds 

on Waqf in contemporary Muslim society lead to negative consequences. Thus, 

why did the Muslims stop spending their money in charitable projects? 

 

Types of waqf 

The design of waqf is done to have the following features Perpetuity, 

Permanency and Fixed in nature. But waqf is generally classified into two main 

categories, classification based on purpose/nature and classification based on 

asset usage (El-Khatib, 2016). For the classification based on the nature and 

purpose, the waqf asset is subjected to the general use of the whole populace, 

without restricting it to a particular group of people (that is public endowment). 

While on the other hand some public endowment restricted to family use only 

or specific group of people and the waqf ceases to exist immediately the group 

ceases to exist. 

However, categorization based on asset usage connotes a situation whereby an 

asset is dedicated for a particular purpose or activity. That is waqf designed to 

achieve a specific goal or objective. Or on the other side, an asset dedicated to 

waqf for the purpose of generating revenue to achieve a given purpose and 

objective. This may take the form of building a property for rentals, creating a 

shopping mall to generate revenue stream etc. 

 

Community development through waqf 

The impact of waqf cannot be over emphasis in the provision of social and 

humanitarian services to the Muslim ummah. This is evident from the fact that 

numerous projects were executed from the proceeds of awqaf. These includes 

schools, hospitals, afforestation and accommodation to the less privilege 

members of the community.  



 

Page 293                                                                  IJASD Vol. 20 (2) 2020 ISSN – 2218-8777 

 
 

Waqf and entrepreneurship 

Entrepreneurship was regarded as a broad and multi-dimension area in today’s 

competitive business environment (Abdul-Hamid and Mohammad, 2018). 

Because it always involve the process of innovating new and efficient ways of 

achieving both financial and economic independence. The success of 

entrepreneurship depends largely of good innovation embark by the society 

(Filser, Kraus, Roig-Tierno, Kailer and Fischer, 2019). This serve as a means to 

explore the role of waqf, where savings is created in order to cater for the need 

of poor. According to Venkataraman (2010) entrepreneurship serve as a 

solution rather than a cause of environmental deprivation, hence complement 

the role of waqf in from the Shariah perspective. Therefore, both waqf and 

entrepreneurship are design to facilitate solving environmental problems by 

each community in order to achieve societal development. 

 

Financing small businesses from waqf fund 

Due to the nature of smaller enterprises across the nation and the expected 

consequences of information asymmetry, hinders most small business to have 

access to investable resources (Ahmed, 2007). This is because financial 

institutions require a number of detailed financial and non-financial information 

from fundraisers to safeguard themselves from risk of default (Watson and 

Head, 2014). The use of waqf institution to raise investable fund became of 

paramount important. As the main objective of waqf is to help less privilege, 

members of the society to enable them achieve economic independent (Ahmad, 

n.d.). it operate as a chain, which it impact cut across various sector of an 

economy and influences the growth and development of society in the following 

ways, such as: 

 

Reducing poverty rate 

Waqf institution was established to provide basic humanitarian services to less 

privilege members of the society (Baqutayan, Ariffin & Mohsin, 2018). The 

institution is to enable achieve lively independent and become responsible 

citizen of the society. Being independent will also strengthen their Religious 

faith in worshiping the Almighty Allah (SWA). In doing this, opportunities will 

be created to all capable and talented individuals, which will allow them to 

practice their expertise in various field of endeavour.  
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Consequently, availing all economic agents to participate into the business cycle 

and making them productive, will significantly enhance the standard of living 

of the society. 

 

Need for legal framework 

Before having a successful program, analysis of possible problems that might 

hinder its progress need to be identify. In this regard, two major factors 

militating against successful waqf institution are lack of investable fund from 

external sources and inadequate monitoring and supervision. To overcome these 

problems, there is the need for a robust and critical analysis of the environment 

to establish the waqf institution. 

Globally waqf institutions witnessed diverse supervisory and regulating 

approaches due to diverse in political, social, economic and environment factors 

prevailing in each country (World Bank, 2019). Despite the fact that waqf found 

it origin from the Shariah, these divergent differences arises because of 

emulating a particular school of Islamic jurisprudence. According to Abdullah 

(n.d.) waqf institution should be design based on the Shariah injunctions and 

the socio-cultural practice of the community. This is because, waqf started right 

from the time of the Prophet Muhammad (SAW) down to the ruling of his 

Caliphs (Sani, 2016). In view of this going back to the history should be best 

the way for strengthening the governance of the institution. 

Furthermore, the fact that businesses are now regarded as a separate legal 

entities, which are distinct from their owners necessitate the need to transform 

waqf institution into modern day structures (Listiana, 2019; Marwah and Bolz, 

2019). This will help maintain stakeholders’ confidence 

 

Conclusion and recommendation 

Waqf institution is design as a social intervention by the community for helping 

one another, especially those in financial difficulties. It started right from the 

time of Prophet Muhammad (SAW), where wealthy individuals during His life 

surrender their properties and resources for the use of less privilege members of 

the community. The institution creation some sort of social belonging and unity 

among faithful Muslims. In latter time, it was turn into a system of developing 

the whole society by creating opportunity of reducing unemployment rate 

because the waqf subject become a source of livelihood to the less privilege 

members of the then community. In view of this, there is need for the Nigerian 
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to explore the possible advantages of the waqf institution in such a way that it 

will benefit its citizens. That is wealthy and philanthropic individuals and can 

invest portion of the resource for the use of less privilege citizens. As this will 

help the government alone in doing all the needed basic services. 
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