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Abstract 

he issue of Fiscal Autonomy had always and 
still generates a lot of interest amongst   
practitioners and academics alike. However, 
different opinions have been observed on the 

association between Fiscal Autonomy and Rural 
Development. Hence, this study aimed at 
investigating Local Government Fiscal Autonomy and 
Rural Development in some selected local 
governments in Ogun State. The study adopted cross 
sectional survey research design method. The 
population of the study was 943,965; the sample size 
of 400 respondents was used based on Yamme (1967) 
judgmental sample determination. The primary data 
was generated through the administration of 400 
copies of a 5point Liket-Scale questionnaire.  Data so 
collected were analysed using descriptive statistics 
and multi-variant regression analysis with the aid of 
Statistical Package for Social Sciences (SPSS). Findings 
revealed among other things that there was a 
significant relationship between political autonomy 
and rural development; that financial autonomy 
significantly impacted on rural development and 
Capital Adequacy has significant contribution to Rural 

Development in Ogun State 
Local Governments.  It was 
concluded that with 
adequate funding, 
appropriate constitutional 
application, due process 
and accountability, local 
governments stand to 

propel rural development 
in terms of provision of 
basic social amenities to 
their respective 
communities. By so doing, 
the system could have 
inter-alia prevented rural-
urban migration and its 
attendant socio-economic, 
political and environmental 
ills. It was recommended, 
among other things that 
the 1999 Constitution 
should be reviewed in the 
area of the present 
autonomy being practised 
by the state with the Local 
Government.
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Introduction 

n Nigeria, Local government represents the third tier of governmental 

organization and provides the foundation upon which other structures of 

governance (state and federal) are created. It is therefore a veritable agent of 

development and grassroot participation in the democratic process (Ezeani, 

2006). Fiscal Autonomy refers to a state of making local governance to have 

distinct territorial boundary, legal powers to do or achieve specific goal and most 

importantly, enjoy substantial autonomy in financial matters without excessive 

but complementary control by higher authority. These include, owning of 

treasury, separate budgets, and accounts based on effective reliable income 

generation from within and outside its domain (Duru, 2001). However, fiscal 

autonomy in local governments is generally believed to be the best tool for 

effective and efficient service delivery in rural areas of federated countries like 

Nigeria (Imhanlahimi, 2011). The provisions for the autonomy, as they were, are 

essentially and apparently aimed at protecting the local government from 

superfluous interference from other tiers of government and to enable it play 

significant roles in the national development process. 

There is a great concern in Nigeria about the efficiency and effectiveness of Local 

Government administration as an instrument of development and rural 

transformation. Some of the aims for the establishment of Local Government as 

envisaged by the 1976 Local Government Guideline the various other Local 

Government reforms, and 1979, 1989 and 1999 Constitutions of the Federal 

Republic of Nigeria include mobilization of the grassroots, citizen participation in 

governance, rural development, poverty reduction, service delivery, maintenance 

of law and order, infrastructural transformation of the rural communities, 

implementation of government policies and programmes among others (FRN, 

1999).  The functions and sources of revenue to the local government were 

provided in the fourth schedule of the 1999 Constitution to ensure efficient and 

effective implementation of the assigned responsibilities.  

In spite of all the reforms to achieve the robust local government of rural 

development and the injection of huge resources into the Local Government 

administration over the years, the infrastructural development on ground 

appeared not satisfying. There is a disconnection between resources and efficient 

rural development. A closer look at the operations of Nigeria Local Government 

administration reveal deep-rooted constraints arising from, amongst other 

factors, the inability of the Local Government functionaries to implement the 
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internal financial control mechanisms, and the overbearing interference and 

financial control by the State and Federal Governments.  

Consequently, for many years, local government allocation has been hijacked by 

the various state governments because of absence of a truly local government 

system in our practice of democracy. Hence there is no visible development in 

practically all the 774 councils in Nigeria. Their roads are as dilapidated as ever. 

There is nothing to show that there is grassroots government in Nigeria. And, this 

is the tier of government that is supposed to be closer to the people. One 

instrument that gave the governors the power of control of the councils is the 

state/local government joint accounts. Under the uniform account system, state 

have dictated projects for councils and disbursed council funds as they like. This 

study therefore tends to examine the relationship between local government 

financial autonomy and rural development in three selected local governments in 

Ogun State. The broad objective of the study is to examine the link between local 

government fiscal autonomy and rural development in selected local 

governments in Ogun State. Specifically the study tends to: 

i. examine the effect of local government political autonomy on rural development 

of the selected local governments’ areas in Ogun State; ii.examine the extent to 

which financial autonomy affect the rate of rural development in the selected local 

governments’ areas of Ogun State; iii.determine how poor capital funding 

influences rural development in Ogun state; iv.investigate how fiscal autonomy 

affects rural development in Ogun state  

The study focuses on Local Government fiscal autonomy and rural development 

in Ogun State. Though local governments have number of functions and 

responsibilities under its ordinance but the study focuses only on rural 

development in terms of social, economic and infrastructural facilities. Rationales 

of selecting these services are because local government areas are rapidly moving 

towards urbanization and, the main challenge faced by the urbanized society is 

providing these services to their populace. In view of these facts, Yewa South 

Local Government, Ifo Local Government and Abeokuta South Local Governments 

of Ogun State, have been selected as the case study in order to get a clear picture 

of effect of poor capital funding and financial autonomy on rural development.  

 

Literature Review 

Local government has been conceived and constituted in different ways by 

various scholars. For instance, Awa (1991) sees local government as “a political 
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authority set up by a nation or state as a subordinate authority for the purpose of 

dispersing or decentralizing political power”. Similarly, Wraith (1984) also defines 

local government as the act of decentralizing power, which may take the form of 

de-concentration or devolution. De-concentration involves delegation of authority 

to field units of the same department and devolution on the other hand refers to 

a transfer of authority to local government units or special statutory bodies such 

as schools’ boards for instance. From this perceptive, one can see local 

government as a lesser power in the national polity. It is an administrative agency 

through which control and authority relates to the people at the grassroots or 

periphery. 

According to Akpan and Ekanem (2013), local government is the breaking down of 

the country into smaller units or localities for the purpose of administration in 

which the inhabitants of the different units or localities concerned play a direct 

and full part through their elected representatives who exercise powers and 

undertake functions under the general authority of the state or National 

Government. In the opinion of Whallen (1976) local government refers to a given 

territory and population, an institutional structure for legislative, executive or 

administrative purposes; a separate legal identity, a range of powers and functions 

authorized by delegation from the appropriate central or intermediate legislative 

and within the ambit of such delegation, autonomy including fiscal autonomy. As 

cited in Osakede, Ijimakinwa and Adesanya (2016), Local Government is basically 

seen as the government at the grassroots level. Scholars and writers such as 

(Olowu 1988, Adeyeye, 2005, Fatile & Adejuwon, 2014) have differentiated local 

government depending on the socio-political arrangement of the nation i.e. 

unitary or federal system. Local government can be seen as “non-sovereign 

community possessing the legal right but which are essentially administrative 

agents of the central government (Adeyeye, 2005). 

Agba et. al (2014) posited that for  the management and control of local 

government finance, the 1999 Constitution of the Federal Republic of Nigeria 

provides for the establishment of State Joint Local Government Account in each 

state of the federation where funds from the Federal Account are lodged before 

disbursement to the local government councils in the state. This arrangement has 

been hijacked by state governments to starve local governments in their 

jurisdiction the needed funds for project implementation and rural development. 

This point is aptly acknowledged by Mbam, the Chairman of the Revenue 

Mobilization Allocation and Fiscal Commission (RMAFC) when he observed that 
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information at the disposal of the Commission show unethical practice in the 

disbursement of funds from the State Joint Local Government Account in various 

states of the federation. As he maintained, allocations from the Federation 

Account, most times do not actually reach the Local Government Councils. There 

are numerous allegations of manipulation of the Account at the point of 

disbursement. States hardly make their own contributions as stipulated by Section 

162 (7) of the Constitution of the Federal Republic of Nigeria. In view of the above 

challenges, it is the position of the RMAFC that Local Governments should be 

granted fiscal autonomy by paying statutory allocations from the Federation 

Account directly to their coffers in which case the State Joint Local Government 

Account should be abolished through appropriate reforms (see “RMAFC 

Canvasses for Direct Funding of LGAs”). 

There are a number of financial management and control under democratic 

setting in Nigeria. One of such is the legislative control. Local governments 

operate under a legislative framework established by the constitution of the 

country. These legislative provisions are meant to guide the disbursement of funds 

in the system. Technically, local governments in Nigeria operate under three levels 

of legislative frameworks. There are National Assembly, State Assembly and the 

Legislative Councils. But practically they operate more under the latter as 

legislative councils are directly responsible for the budget of councils and 

implementation of the local government financial vision. These checks and 

controls are “toothless bulldog that barks but cannot bite”. Despite these checks 

and control, poor funding remains the most cited reason for the inefficient 

implementation of public policies and programmes at the grassroots. 

In the opinion of Agunyai, Ebiri & Odeyemi (2013), local government financial 

autonomy refers to “the relative financial discretion which Local Government 

enjoys in regulating and managing their own affairs”. The extent to which Local 

Government are free from the control of the State and Federal Governments 

encroachment in the financial management of local affairs. In his contribution on 

the literature of autonomy, Davey (1991) opines that “Local autonomy is primarily 

concerned with the question of responsibilities, resources and discretion 

conferred on the local authorities. As such discretion and responsibility are at the 

core of local government”. It presumes that local government must possess the 

power to take decisions independent of external control within the limits laid 

down by the law. It must garner efficient resources particularly of finance to meet 

their responsibilities, put differently; local autonomy is the freedom of 
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independence in clearly defined issue, areas, as well as separate legal identity from 

other levels of government. 

The local government, being the government nearest to the rural populace, is one 

of the best institutions for generating motivation and encouraging mobilization 

for self-help, as well as inducing the much needed wider participation of the local 

population in the decision-making process at the local level. It is estimated that 

rural local governments account for about 80 percent of the entire Nigeria 

population, and it is plausible to argue as pundits do, that the so-called third world 

is a rural world where any meaningful discussion of rural development really 

means not only talking of overall national development, but also because  it is in 

the rural areas that the problem of inequitable distribution of resources or a 

marked lack of purchasing power and of grinding poverty in which the wretched 

members of society stagnate and stare one in the face with brutal clarity. To 

guarantee the satisfaction of basic social needs, therefore, local responsibility and 

co-operation must be encouraged and that can best be developed through the 

participation of the local citizenry, not only in the affairs of their local government, 

but also in their own community affairs.  It is important to observe that the 

existence of the third tier system of government in Nigeria should at least, halt the 

deteriorating living conditions in the rural areas of this country.  An effective local 

government will be better disposed than the state or federal governments not 

only to stem the grim reality of the “rising tide of rural poverty”, but also better 

placed to evoke the spirit of “local co-operation”, thereby being more able to 

galvanize and mobilize the support of local citizenry in participating in all the 

programmes that may affect them. Local government also forms a good base for 

effective mobilization of the support and resources of the people towards 

government projects and programs. For instance, local government can generate 

revenue internally and use it alongside the funds made available to it by the state 

and national government to improve on the lives of the people within their areas 

of operation.  

Again, local government can use the voluntary sector, including non-

governmental organizations (NGOs) better than any of the higher governments 

to expand and improve its services to the people (Horste, et al, 2008). It is, to a 

large extent, the zeal and need to reposition the local government for greater and 

more effective service delivery that perhaps provides the impetus and imperative 

for the various local government reforms in most political systems. In Nigeria, for 

instance, there have been various local government reforms to strengthen the 
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capacity of the local governments to deliver services effectively and efficiently to 

the local and grassroots people. This is why the local governments usually takes 

the blame where local roads are bad, where there are no market stalls, no 

functional motor park, no health centres, no portable water, no drugs in local 

dispensaries and where refuse is littered around the places.  

Agnieszka (2017) in his study on Local governments' revenue and expenditure 

autonomy as a determinant of local public spending on culture; An analysis for 

Polish rural municipalities  concluded, that limits in local governments spending 

and revenue autonomy influences the local spending behaviors and that those 

limits caused not necessarily effective cost minimizing but create the important 

problem of horizontal equity. At the same time, in less autonomous municipalities 

spending are less related to citizens’ demand- so there are problems to attend 

locative efficiency. His study presents that the problem of the effects of 

incomplete expenditure decentralization is very important but poorly recognized 

in the literature 

Agnieszka (2017) in his study on Local governments' revenue and expenditure 

autonomy as a determinant of local public spending on culture; An analysis for 

Polish rural municipalities  concluded, that limits in local governments spending 

and revenue autonomy influences the local spending behaviors and that those 

limits caused not necessarily effective cost minimizing but create the important 

problem of horizontal equity. At the same time, in less autonomous municipalities 

spending are less related to citizens’ demand- so there are problems to attend 

locative efficiency. His study presents that the problem of the effects of 

incomplete expenditure decentralization is very important but poorly recognized 

in the literature Chunli ,Jing and Heng-fu(2012) opined that as the government is 

shifting the development policy towards building a harmonious society, the 

current fiscal system requires immediate policy attention for its opaque and 

inappropriate expenditure assignment, particularly at the sub-provincial levels, 

the vertical fiscal gap and widening fiscal disparities, the complex and 

malfunctioning intergovernmental transfer system, the neglected sub-provincial 

fiscal arrangements, and the weakness in the vertical accountability of local 

governments to the Center as well as the horizontal accountability of local 

administrations to local needs and preferences. Otiinche, (2014) concluded in his 

paper on the evaluation of the system of financial regulations put in place to 

control the degree of corruption at the local government level. He concluded that 

the existence of municipal councils, the creation of more rural base local 
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government councils and the strict enforcement of fiscal laws as means of 

promoting fiscal efficiency and sustainable development at the grass root bring 

about rural development. 

Aristovnik (2012) in Fiscal decentralization in Eastern Europe: A twenty-year 

perspective; concluded that the analysis provides some evidence that increases in 

public sector decentralization are associated with higher income levels. However, 

the growth-enhancing effects of fiscal decentralization are expected to be much 

greater when supported by a sound institutional environment. Osakede et al 

(2016) in their study on Local Government Financial Autonomy In Nigeria: An 

Empirical Analysis concluded that the study revealed among others that lack of a 

financial autonomy in Nigeria Local Governments is hindering effective and 

efficient service delivery at the grassroots while full financial autonomy should be 

granted to local councils on statutory matters; the state/local government joint 

account system should be abrogated and honest and transparent officials should 

be put at the helm of local council affair in Nigeria. 

Samuel (2016) in Local Government Autonomy as an Imperative for true 

Federalism in Nigeria opined that, in Nigeria, local government derives its 

existence and power from laws enacted by the other two superior tiers, that is, 

the federal and state governments. There are agitations for more power to be 

given to local government in the spirit of true federalism. The level of interference 

in local government administration by state governments has reduced local 

government to mere appendage of state government. It is the view of this paper 

that, local government deserves and should be granted sufficient autonomy to 

strengthen Nigeria federalism.  Abiola and Asiweh (2012) in their study on the 

Impact of Tax Administration on Government Revenue in a Developing Economy 

– A Case Study of Nigeria. The study found among other things that increasing tax 

revenue is a function of effective enforcement strategy which is the pure 

responsibility of tax administration. Nigeria lack enforcement machineries which 

include among other things, adequate manpower, computers and effective postal 

and communication system. The study has clear practical implications for tax 

practitioners and governments policy makers in developing countries in particular.  

Musa and Ajibade (2016) in their study on Local Government and Challenges of 
Revenue allocation in Nigeria (A Study of Yewa South Local Government, Ogun 
State) concluded that local governments as third tier government are created to 
bring government closer to the people at the grassroots and for transformation 
of lives at the rural level. The purpose of this paper is to examine local government 
and the challenges of revenue allocation in Nigeria using Yewa South Local 
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Government as a case study and to probe issues with revenue allocation among 
tiers of government with focus on the third tier of Government. This study 
employed both primary and secondary method of data collection. The paper 
concludes and recommends that state joint local government account should be 
abolished as it gives state government absolute control over local government. 
Uchechukwu and Obiora(2016)  in their study on Local Government Finance And 
Rural Development: A Case Of Umuahia North Local Government Area Of Abia 
State  found that effective utilization of local government finance have significant 
effect on rural development and a solid financial base have significant effect on 
the enhancement of rural development. It is recommended that there should be 
efficient management and utilization of available fund; and also accountable 
leadership. 
Ahmad (2015) in his study on Local Government Autonomy and its Effectiveness in 
Nigeria opined adequate and effective local authority (LA) indicates that 
government policies and activities reached the populace. In other word, the 
smooth running of the society needs to be cemented from the grassroots through 
adequate representations, policy formulations, implementations, and equitable 
distributions of resources and services. Nigeria is one of the few countries that 
adopted federal system of Government in Africa, a system that envisages 
autonomy for every sect of its authorities. Unfortunately, to suit their interests 
and political agenda, federal and state governments maintained great level of 
influence and control over local authorities. As a result of which the LG 
effectiveness and performances were largely hindered. The paper investigated 
the level of privilege empowered on the local authorities in Nigerian constitution 
to discharge their duties, and to what extends the federal and state governments' 
control and influence affects its effectiveness. Finally, the paper laid down some 
suggestions for reform strategies and adequate implementations as a corrective 
measure.  
Kalirajan and Otsuka (2012) revealed in their studies on Fiscal Decentralization and 
Development Outcomes in India: An Exploratory Analysis revealed that 
government of India within a federal framework has been fostering development 
equitably across its states, particularly through health and education expenditures 
aimed at improving human capital development. In this context, the importance 
of the two tier centre-states decentralization should be noted. However, the third 
tier of local governance, particularly the state- rural local bodies decentralization 
has been dismal and has not achieved significant results across states which 
warrant the attention of the central and state governments. In a paper titled, 
operation of State-Local governments joint account and financial autonomy of 
local governments in Nigeria’s fourth republic, Nwogwugwu and Olusesi (2015) 
examined the operations of the state-local government joint allocation committee 
and financial autonomy in Ogun State and found that there is an evidence of undue 
access and deduction from the joint account by the state government thereby 
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undermining the local government financial autonomy. The study suggested that 
for local government autonomy to be achieved, the 1999 constitution of the 
federal republic of Nigerian should be reviewed and the joint account allocation 
committee be scrapped to allow for direct allocation of funds to local government 
from the federation account. 
Examining data collected through a comprehensive review of relevant literature 
on the challenges confronting local government administration in effective and 
efficient service delivery at the grassroots, Odalonu (2015) identified among other 
things that lack of funds, corruption and undue political interference are the major 
constraints to local government service delivery. Also, in 2014, Ibietan and Ndukwe 
investigated local government administration in Nigeria and found out that local 
government has performed way below expectation as reflected in infrastructural 
deficits which is due to corruption, mismanagement and so on. 
 

Overview of the selected Local Governments 

In this section, the map of the selected local governments is shown followed by 
the overview of the local governments in terms of history, population, the 
dwellers and areas covered.  

 
Figure 2: Map Showing the Local Governments in Ogun State 

Yewa – South Local Government 
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Yewa South, (formerly Egbado South), is a Local Government Area in the west of 

Ogun State, Nigeria bordering the Republic of Benin. Its headquarters is in the 

town of Ilaro at 6°53′00″N 3°01′00″E in the north of the Area. It has an area of 629 

km² and a population of 168,850 at the 2006 census. The history of yewa south 

local government dates back to april 1954, it was then known as Ilaro District 

Council and like other district councils in the country, was composed of traditional 

rulers and elected members. The area has 10 wards namely, Ilaro I, Ilaro II, Ilaro III, 

Iwoye, Idogo, Owode I, Owode II, Ilobi/Erinja, Oke-Odan and Ajilete. The people 

and the dwellers of Yewa South Local Government speak Yewa dialects and Egun 

dialects of the Yoruba language. There are seven areas or villages headed by Obas 

or Royal Fathers: Ilaro, Idogo, Iwoye, Oke-Odan, Ijanna, Itoro, Owode, Erinja, 

Ajilete and Ilobi. 

 

Ifo Local Government  

Ifo is a Local Government Area in Ogun State, Nigeria. Its headquarters are in the 

town of Ifo at6°49′00″N 3°12′00″E. It has an area of 521 km² and a population of 

524,837 at the 2006 census. The postal code of the area is 112. The present Ifo Local 

Government is the first half of the old Ifo Local Government from which Ewekoro 

Local Government was carved out in Decemer 5, 1996. The Local Government is 

predominantly peopled by all the sections of Egbas(i.e. Egba-Alake,Egba -Owu, 

Egba Oke-Ona and Egba-gbadura) and the Aworis and all other sub-ethnic groups 

co-existing in a peaceful atmosphere.The people in Ifo Local Government area are 

predominantly farmers, trader and general businesspeople. The main staple food 

in the area is fufu made from cassava. The main cash and food crops abundantly 

grown in the area are kolanut, palm kernel, sugar cane, rice (Ofada), cassava, yam, 

maize, plantain, vegetables and fruits. 

 

Abeokuta South Local Government  

Abeokuta South is a Local Government Area in Ogun State, Nigeria. The 

headquarters of the LGA at Ake Abeokuta7°09′00″N 3°21′00″E. It has an area of 71 

km² and a population of 250,278 at the 2006 census. The postal code of the area is 

110.  Abeokuta South Local Government is usually referred to as the Premier Local 

Government, owing to the historic eminence of that geographical entity as the 

traditional seat of the Local or Native Authority in Egba since 1898 as well as the 

seat of the Government of Ogun State that came into existence in 1976. Also, 

Abeokuta South Local Government was one of the 301 Local Governments created 
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and which had their elected councils inaguranted in January, 1977.However, in 

September, 1991, General Ibrahim Badamosi Babangida Adminstration created the 

Abeokuta South Local Government with its headquarters at Ake and the Abeokuta 

North Local Government, with its headquarters at Akomoje.  Abeokuta South 

Local Government,is mainly inhabited by the Egba Ake stock.  The Egba Alake is 

made of Egba Eku, Egba Aarin and Egba Agbeyin. 

 

Methodology 

In this study, descriptive survey research design was employed. The target 

population of the study covered the local government staff, community 

development associations and rural populace of Yewa South Local Government, 

Ifo Local Government and Abeokuta South Local Government Areas of Ogun 

state. According to 2006 Census Population figure, Yewa local government area 

has a population of 168,850; Ifo local government has a population of 524,837 and 

Abeokuta South local government has a population of 250,278 as at the 2006 

census (www.wikipiedia/). Thus, the total population of the study is Nine Hundred 

and Forty –Three Thousand, Nine Hundred and Sixty-five (943,965). 

 

Table 1: Target population 

Sn Local Government Areas Population of the local government 

1. Yewa South Local Government 168,850 

2. Ifo Local Government 524,837 

3. Abeokuta South Local Government 250,278 

 Total  943,965 

Source: Extracted from (www.wikipiedia/wiki/Yewasouth /Ifo/Abeokuta south).  

 

Given the population of 943,965 people in the selected Local Government areas 

of Ogun state; the researcher adopted Yamane (1967) sample size formula to 

determine the sample size. The formula assumes a 95% level of confidence and 5% 

level of precision.  

The Formula is: 

 Sample size   (n)     =  
2)(1 eN

N

+  

Where: 

n = Sample size  

N = Population size 

http://www.wikipiedia/
http://www.wikipiedia/wiki/Yewasouth
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e = the level of precision (5%). The level of precision sometimes called sampling 

error is the range in which the true value of the population is estimated to be. 

Given the following parameters; 

Population size (N) = 943,965 

Level of precision (e) = 0.05 

Sample size (n) =? 

  The sample size (n) for this study is calculated as follows; 

n     =  
2)(1 eN

N

+ ………………….……………………………….…...equation 

1 

 =  9125.23591

 943,965

+ ………………………..……………….…………..equation 

2 

=    9125.2360

 943,965

=   399. 83……………...……………….....….....…equation 3 

n = 399.83 (Approximately, 400)…………………………..……….equation 4  

Therefore, the sample size (n) used for this study is Four hundred (400) 

respondents which consist of the selected local governments staff, community 

development association and rural populace.  

The researcher used stratified sampling technique which is a probability sampling 

techniques to select the sample. Below is the summary of the sampled individuals 

from each local government areas.  

 

Table 2: Sample Size Distribution  

Category of Target 
population 

Yewa 
South  

Ifo 
LG 

Abeokuta 
south  

Total 
Sample 

(%) 

Local Government Staff 50 50 45 145 36% 

Community Development 
Association 

30 30 30 90 23% 

Rural populace  55 55 55 165 41% 

TOTAL  135 135 130 400 100% 

Source: Researcher’s computation (2017) 

 

Instrument for data collection 

Questionnaire was used as the instrument of data collection in the study. 

Respondents are requested to rate these aspects based on a five –point Likert 
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scale ranging from 1 = strongly disagree; 2 = disagree; 3 = Not sure; 4 = agree and 

5 = strongly agree.  

The questionnaires were self-delivered by hand to the respondents who 

completed them. Before conducting the survey, the researcher took permission 

from the management of the selected local governments and the Community 

Development Association (CDA) via Introduction letter. The data collected were 

analyzed using descriptive and inferential statistical tool with reference to the 

adopted research design. For the primary data generated through the close –end 

questionnaire and organized using the five (5) choice- Likert Scaling, the 

descriptive statistics (simple percentage, frequency, tables and average mean 

score) were used to analyze the data. The analytical technique employed in this 

research is regression analysis. The classical linear regression model (CLRM) can 

be written in terms of the k-variable population regression function (PRF) model 

involving the dependent variable Y and k-1 explanatory variables 

𝑋2, 𝑋3 , ........., 𝑋𝑘 as: 

 

𝑌𝑖  =  +  +   +......... + + 𝑢𝑖  ,   𝑖 =  1,2,3,……,n                             

Where,  = the intercept 

to = partial slope coefficients 

𝑢 = stochastic disturbance term 

And      𝑖 = 𝑖thobservation, n’ being the size of the population. 

This equation identifies k-1 explanatory variables (regressors) namely X1, X2, 

…,Xkand a constant term that assumed to influence the dependent variable.The 

essence of regression in modeling is to generalized for the population based on 

what we get from sample measurements. 

Also considered along with regression analysis technique are the associated 

validity tests such as: 

• Coefficient of determination (𝑅2)measures the success of the regression in 

predicting the values of the dependent variable within the sample.   

𝑅2 = 1 - 
𝑆𝑆𝐸

𝑆𝑆𝑇
          

• The adjusted 𝑅2 (𝑅2̅̅̅̅  ) penalizes 𝑅2 for the addition of regressors which do not 

contribute to the explanatory power of the model. 

The adjusted 𝑅2 is computed as: 

𝑅2̅̅̅̅  = 1 – (1 - 𝑅2)
𝑇−1

𝑇−𝐾
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• F-statistic is from a test of the hypothesis that all of the slope coefficients 

(excluding the constant or intercept) in a regression are zero 

F = 
𝑅2 (𝐾−1)⁄

(1− 𝑅2) 𝑇−𝐾⁄
         

 

 Model Specification 

The model specification of this research is written as: 

RD =f(POLA, FINA, CFA)         

The OLS model of this functional relationship is given as:   

     
Where: 

RD = Rural Development 

POLA= Political Autonomy 

FINA = Financial Autonomy 

CFA = Capital Funding Adequacy 

 = Autonomous Rural Development when the independent variables are held 

constant  

and  are coefficients of POLA, FINA,  and CFA  respectively. 

휀𝑖 = Random Error term which is assumed to be NIID   (0, 𝜎2) 

The apriori expectation for the specified model is given as 

RD =f (POLA) + f (FINA) + f CFA) 

That is, all the considered predictors are expected to have positive impact on rural 

development. 

A priori theoretical expectation from economic theoretical exposition and 

convention is that, the research expects the model parameter to have a positive 

sign   

 

Data Analysis 

Analysis was done using Statistical Package for Social Sciences (SPSS) Version 20 

(IBM Inc.). 

In this study, frequency table was employed to present the distribution and 

opinion of the sample on the issues raised in the questionnaire. The frequency 

table used will show the count (frequency) of respondents in each category, 

simple percentage, valid percentage and the cumulative percentage as presented 

in the appendix. All the explanation of the frequency table will be done using the 

simple percentage of the distribution. In addition, Multiple Linear Regression 
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(MLR) technique was also adopted to check the significant impact of Political 

Autonomy, Financial Autonomy and Capital Funding Adequacy on some measures 

of Rural Development from the research instrument. 

 

Table 3: Regression analysis of the specified model (Response Variable = Rural 

Development) 

Model Parameters  Coefficients Std. 

Error 

t Sig. 

 (Constant) β1 1.900 .208 9.113 .000 

Political Autonomy β2 .166 .042 3.914 .000 

Financial Autonomy β3 .170 .034 5.065 .000 

Capital Funding 

Adequacy 

β4 .216 .048 4.450 .000 

R-squared =0.7621 Adjusted R-squared = 0.7549  

F-statisticon 3 and 396 DF  = 37.678 P-value (F-statistic) = 0.0000 

Source: Extracted from SPSS Output, Version 20. 

 

The model specification is written as: 

RD =f(POLA, FINA, CFA)         

The OLS model of this functional relationship is given as:   

     
Where: 

RD = Rural Development 

POLA= Political Autonomy 

FINA = Financial Autonomy 

CFA = Capital Funding Adequacy 

 = Autonomous Rural Development when the independent variables are held 

constant  

 and  are coefficients of POLA, FINA and CFA respectively. 

휀𝑖 = Random Error term which is assumed to be NIID   (0, 𝜎2) 

Substituting the coefficients, we have; 

RD = 1.900 + 0.166(POLA) + 0.170(FINA) + 0.216 (CFA)                    

The above table showed estimates of linear relationship existing between Rural 

Development (dependent variable) and the duo of independent variables of 

Political Autonomy, Financial Autonomy and Capital Funding Adequacy. The R-
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square of 0.7621 indicates that there exist strong positive relationship between 

the Rural Development and the explanatory variables POLA, FINA and CFA. This 

implies that 76.21% variation in Rural Development could be largely explained by 

variation in Political Autonomy, Financial Autonomy and Capital Funding 

Adequacy. The value of adjusted R-square is estimated at 0.7549. This indicates 

that adding other independent variables to the model makes the adjusted R-

squared to be 75.5%% as it reveals the validity of the coefficient of multiple 

determinations R2 of 0.7621. 

The intercept (β1) of 1.900 in model shows the autonomous Rural Development 

when the predictor variables are held constant. This value implies that Rural 

Development would be positively inclined at a growth rate of 1.9 without the 

influence of the considered predictors. Also, a unit increase in Political Autonomy 

(POLA), Financial Autonomy (FINA) and Capital Funding Adequacy (CFA) will result 

to 0.166, 0.170 and 0.216 incremental rate in Rural Development respectively. This 

postulation is in line with the a priori expectation as all the predictors considered 

are expected to contribute positively to rural development. 

 

Hypothesis One 

Ho1: Political Autonomy has no significant effect on Rural Development in Ogun 

State Local Governments 

Parameter estimate of Political Autonomy with t-statistic of 3.914 and an 

associated P-value of 0.000 < 0.05 indicates the rejection of H01 and it can be 

inferred that Political Autonomy has significantly impacted on the rate of Rural 

Development among the selected community development under study. This 

shows POLA contributed positively well to the Rural Development across the 

selected Community Development Area in the state. 

 

Hypothesis Two 

Ho2: Financial Autonomy has no significant effect on Rural Development in Ogun 

State Local Governments 

Parameter estimate of FINA with t-statistic value of 3.914 and associated P-value 

of  0.000 < 0.05 level of significance indicates the rejection of H02 and this implies 

that Financial Autonomy has significantly impacted on Rural Development. This 

also shows that Financial Autonomy contributed positively well to the CDA’s ’ 

Rural Development (RD) policy. 
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Table 4:  ANOVA Result (Dependent Variable: RURAL DEVELOPMENT) 

F-Statistic D.F P-value 

37.678 3, 396 0.0000 

Source: Extracted from SPSS Output, Version 20. 

The table above presented the F- statistic value of 37.678 with P-value of 0.000 < 

0.05 and D.F (3, 396). These results imply the rejection of H04 and thereby conclude 

that Political Autonomy, Financial Autonomy and Capital Funding as measures of 

fiscal autonomy have jointly contributed significantly to the Rural Development in 

the state. The F-statistic with the associated P-value shows that the overall 

regression model is statistically significant and the fitted model has provided a 

goodness of fit. Therefore, the three (3) predictors’ variables jointly accounted for 

the variation in Local Governments’ Fiscal Autonomy as impacted on Rural 

Developments in selected Local Government area of Ogun State. 

 

Conclusion 

The results of the analyses carried out showed that there is significant effect of 

political autonomy on rural development in Ogun State Local Governments. This 

work is in line with Akpanim , Martha and Ekong (2013) in their study on A 

comparative analysis of evolution and structure of local government systems in 

Nigeria and Liberia concluded that some of the structural and apparent problems 

facing local government system in most developing countries are structural dys-

functionality, and absence of acceptable and ideal structure, functions, and 

responsibilities that will make them responsive to the yearnings and aspirations of 

the rural populace. The paper advocates the combination of federal and unitary 

elements inherent in their local political systems to restructure their respective 

local government systems. This would assure the realization of the desired roles 

of the local government system in the two countries. Also, Samuel (2016) in his 

study on local government autonomy as an imperative for true federalism.  In 

Nigeria opined that, in Nigeria, local government derives its existence and power 

from laws enacted by the other two superior tiers, that is, the federal and state 

governments. There are agitations for more power to be given to local 

government in the spirit of true federalism. The level of interference in local 

government administration by state governments has reduced local government 

to mere appendage of state government. It is the view of this paper that, local 

government deserves and should be granted sufficient autonomy to strengthen 

Nigeria federalism.  The work is in agreement with Okoli (2013) who studied the 
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Autonomy of Local Governments and the Place of the 4th Tier Government 

(Community Government Councils) in Nigeria’s Vision 20:20:20 and found that 

appropriate structural configuration a local government will take in order to be 

efficient, effective and result-oriented is the challenge of service delivery at the 

grassroots level. 

However, Akinbosade(2016) in his paper on the Challenges of Local Government 

Administration confirmed that Challenges therefore, rather than being 

dysfunctional are essential ingredients of organizational structure as well as its 

continued existence, Thus, it can be submitted without any air of contradiction 

that challenges are phenomena that occurs in all human institutions, and of course 

in all nations including Nigeria with her three levels of Governments: Local, State 

and Federal. Again, Odd-Helge and Joseph (2000) in their study on Dilemmas of 

Fiscal Decentralisation: A Study of Local Government Taxation in Tanzania opined 

that Local taxes represent less than 6 per cent of total national tax revenues in 

Tanzania. However, the large number of these taxes, together with their 

unsatisfactory nature, means that their economic, political and social impacts are 

considerably more significant than their revenue figure indicates. In Political 

autonomy, Musa and Ajibade (2016) in their study on Local Government and 

Challenges of Revenue allocation in Nigeria (A Study of Yewa South Local 

Government, Ogun State) concluded that local governments as third tier 

government are created to bring government closer to the people at the 

grassroots and for transformation of lives at the rural level. The purpose of this 

paper is to examine local government and the challenges of revenue allocation in 

Nigeria using Yewa South Local Government as a case study and to probe issues 

with revenue allocation among tiers of government with focus on the third tier of 

Government. This study employed both primary and secondary method of data 

collection. The paper concludes and recommends that state joint local 

government account should be abolished as it gives state government absolute 

control over local government while Ahmad (2015) in his study on Local 

Government Autonomy and its Effectiveness in Nigeria opined adequate and 

effective local authority (LA) indicates that government policies and activities 

reached the populace. In other word, the smooth running of the society needs to 

be cemented from the grassroots through adequate representations, policy 

formulations, implementations, and equitable distributions of resources and 

services.  
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Nigeria is one of the few countries that adopted federal system of Government in 

Africa, a system that envisages autonomy for every sect of its authorities. 

Unfortunately, to suit their interests and political agenda, federal and state 

governments maintained great level of influence and control over local 

authorities. As a result of which the LG effectiveness and performances were 

largely hindered. The paper investigated the level of privilege empowered on the 

local authorities in Nigerian constitution to discharge their duties, and to what 

extends the federal and state governments' control and influence affects its 

effectiveness. Finally, the paper laid down some suggestions for reform strategies 

and adequate implementations as a corrective measure. 

Secondly, the result reveals that financial autonomy has significantly impacted on 

rural development in Ogun State. This implies that financial autonomy is positively 

related to rural development. This is in line with the findings of Agnieszka (2017) in 

his study on Local governments' revenue and expenditure autonomy as a 

determinant of local public spending on culture; An analysis for Polish rural 

municipalities concluded, that limits in local governments spending and revenue 

autonomy influences the local spending behaviors and that those limits caused 

not necessarily effective cost minimizing but create the important problem of 

horizontal equity. At the same time, in less autonomous municipalities spending 

are less related to citizens’ demand- so there are problems to attend allocative 

efficiency. His study presents that the problem of the effects of incomplete 

expenditure decentralization is very important but poorly recognized in the 

literature. 

Again, Otiinche, (2014) concluded in his paper on the evaluation of the system of 

financial regulations put in place to control the degree of corruption at the local 

government level. He concluded that the existence of municipal councils, the 

creation of more rural base local government councils and the strict enforcement 

of fiscal laws as means of promoting fiscal efficiency and sustainable development 

at the grass root bring about rural development. Also, Osakede., Ijimakinwa,. and 

Adesanya (2016) in their study on Local Government Financial Autonomy In 

Nigeria: An Empirical Analysis concluded that the study revealed among others 

that lack of a financial autonomy in Nigeria Local Governments is hindering 

effective and efficient service delivery at the grassroots while full financial 

autonomy should be granted to local councils on statutory matters; the state/local 

government joint account system should be abrogated and honest and 

transparent officials should be put at the helm of local council affair in Nigeria. 
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It was concluded that with adequate funding, appropriate constitutional 

application, due process and accountability, local governments stand to propel 

rural development in terms of provision of basic social amenities to their 

respective communities. By so doing, the system could have inter-alia prevented 

rural-urban migration and its attendant socio-economic, political and 

environmental ills.  

The 1999 constitution should be reviewed in the area of the present autonomy 

being practiced by the state with the Local Government; Abolition of State joint 

Local Government account; while INEC should be allowed to conduct elections 

into Local Government offices instead of the State Independent Electoral 

Commission  
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